





he National Underwriter 


| A WEEKLY NEWSPAPER OF INSURANCE 
\y 
yA 
Z 





THURSDAY, MAY 5, 1927 


Clean up-and prevent 


fire % 


4 


INFLUENCE 


HE Insurance Company of North America has recognized influence 
with property owners. It is an influence won by 135 years of reliable 
service, during which time every claim has been promptly and satisfac- 
torily met. It is an influence strengthened and sustained by forceful 


national advertising. The full strength of this influence stands behind 
the success of every agent who offers North America protection. 


Insurance Company of 
North America 


PHILADELPHIA 
and the 


Indemnity Ins. Co. of North America 


write practically every form of insurance except life 











“All Risks’ Insurance 


In selling insurance the ‘‘unusual’’ in 
lines or service produces premiums. 


To help you sell ‘“‘All Risks’ Insurance 
illustrated folders have been prepared ex- 
plaining the leading lines. 


You can use the ‘‘All Risks’ Insur- 
ance lines to reach desirable clients. Write 
for further information. 


COMMERCIAL UNION ASSURANCE COMPANY, LTD. 
CALIFORNIA INSURANCE COMPANY 





W. B. BRANDT & COMPANY 


110 WILLIAM STREET " . 315 MONTGOMERY ST. 
NEW YORK, N. Y. GENERAL AGENTS—“ALL RISKS” DEPT. SAN FRANCISCO, CAL. 
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The Correct Ang] 


om Co-Insurance 


HE Co-Insurance Clause is 
an agreement between In- 
sured and Company that 
the former shall maintain 
insurance equal to 80%, 

90°% or 100°% (as the case may be) of the 

value of the property covered; failing to do 
so he shall bear such portion of any loss 
as the insurance lacking would have paid if 
in force. It is variously known as “ Reduced 

Rate Average Clause” or “‘Reduced Rate 

Contribution Clause.” 

With slight modifications it reads: 

“Tn consideration of reduced rate and / or 
form under which this policy is written, it 
is expressly stipulated and made a condition 
of this contract that in the event of loss this 
company shall be liable for no greater pro- 
portion thereof than amount hereby in- 
insured bears to........ © of actual cash 
value of property described herein at time 
when such loss shall happen, nor for more 
than the proportion which this policy bears 
to the total insurance thereon.” 





A co-insurance clause forms as much a 
part of the rate as the actual rate figure. 
It assures a fair deal. It means that the 
man who pays premium on only that part 
of his risk which is more apt to burn can- 
not secure for that premium complete pro- 
tection for his whole risk at the expense of 
the man who believes in complete protec- 
tion and insures all. 

A co-insurance clause always is recog- 
nized by lower rates. The insured is paid 
in dollars and cents for his foresight in ade- 
quately insuring. 

HOW IT WORKS 

Policies of insurance, without co-insur- 
ance pay :—Either (1) The total amount of 
the loss or (2) The total amount of insur- 
ance, WHICHEVER FIGURE IS THE 
SMALLER. Add a co-insurance clause 
(the 80°% for unity’s sake) and a third 
limitation is introduced, viz., (3) The per- 
centage of the loss which the insurance 
bears to 80°% of the value at time of loss. 


The policy then, pays the smallest of 
these three amounts:— 

(a) The actual loss. (b) The total insur- 
ance. (c) The figure determined by this 
formula: Amount of insurance times amount 
of loss divided by 80°% of the value at time 
of loss. 

The following four examples show the 
workings of the 80°% co-insurance clause. 
[1] Loss and insurance equal or greater 
than 80% of value. Value $10,000. Loss 
$9,000. Insurance $8,000. 


The three limitations are 

(a) Amount of loss $9,000. 

(b) Amount of insurance $8,000. 

(c) Co-Insurance proportion $8,000 x 

9,000+80°% of 10,000=$9,000. 

The insurance then pays the smallest of 
the three or $8,000, the total amount of 
insurance carried. 


[2] Insurance less than 80% of value, but 
loss equal or greater than 80%. Value 
$10,000. Loss $9,000. Insurance $6,000. 

The three limitations are 

(a) Amount of loss $9,000. 

(b) Amount of insurance $6,000. 

(c) Co-Insurance proportion $6,000 x 

9,000+80° of 10,000=$6,750. 

The insurance then pays the smallest of 
the three or $6,000, again the total amount 
of insurance. 








AMERICAN EAGLE 
The CONTINENTAL 
FIDELITY-PHENIX 
FIRST AMERICAN 


FIRE INSURANCE COMPANIES 
Eighty Maiden Lane, New York, N. Y. 


ERNEST STURM, Chairman of the Boards 
PAUL L. HAID, President 


NEW YORK CHICAGO 
MONTREAL SAN FRANCISCO 








[3] Insurance equal or greater than 80% 
and loss less than 80% of value. Value 
$10,000. Loss $6,000. Insurance $8,000. 

The three limitations are 

a) Amount of loss $6,000. 

(b) Amount of insurance $8,000. 

(c) Co-Insurance proportion $8,000 x 

6,000+80°% of 10,000=86,000. 

The insurance pays the smallest of the 
three or $6,000, in this case the total amount 
of the loss. 


[4] Both insurance and loss less than 80% 
of value, the only case when settlement of 
loss is affected. Value $10,000. Loss $6,000. 
Insurance $6,000. 

The three limitations are 

a) Amount of loss $6,000. 

(b) Amount of insurance $6,000. 

c) Co-Insurance proportion $6,000 x 
6,000 +80°> of 10,000=84,500. 

The insurance pays the smallest of these 
three or $4,500, arrived at by the co-insur- 
ance equation. 

Note CarEFULLY that only in one of the 
above examples (No. 4) is the assured pen- 
alized For Not Compriyinc WITH THE 
Crause, Viz.: Nor Carryinc INSURANCE 
Up to 80°% or Vatur. Had he done so he 
would have had $8,000 of insurance and 
would have received $6,000 being the 
amount of his loss in full. 


A Co-Insurance Clause 
is meant to be complied with 

If the eighty per cent clause is used then 
the assured should watch the cash value of 
his property and keep his insurance up to 
eighty per cent of such value. If he does he 
will not be penalized in event of loss, large or 
small. If he does not keep insured up to 
the percentage of his co-insurance clause 
he will Nor be penalized where loss is equal 
to or greater than the percentage of his co- 
But he Witt be pen- 
alized if loss is less than the percentage of 
such clause. 


insurance clause. 





THE “AMERICA FORE” 


GROUP OF FIRE INSURANCE COMPANIES 
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QUALITIES SHOULDAFIRE INSURANCE COMPANY HAVE? 


by JAMES CRAVENS 


CRAVENS, DARGAN & COMPANY 
INSURANCE 
HOUSTON, TEXAS 





66 HyONeEstY and integrity’’ was 

the slogan of George T. Cram, 
who pioneered the American Central; 
it is that spirit which has pervaded it 
always, and in my opinion has caused 
it to occupy the high position which 
it now enjoys with the agents of 
the country. 


I do not know of anything more 
which an agent could want from a 
company or anything more which 
could be added to the slogan except 
‘“‘promptness,’’ which the company 
has always practiced without having 
it in the slogan. 





AMERICAN CENTRAL INSURANCE Co. 


ST. LOUIS, MO. 
B. G. CHAPMAN, JR., President D. E. MONROE, Vice President 
CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, Assistant Secretaries 


1853 “WE STAND UPON THE MERIT OF OUR YEARS.” 1927 
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BUSINESS PAPERS 


—spokesmen for industry 
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HE interpretation of the ethics and ideals of business 
and industry to the public,” said Gerard Swope, 
president of the General Electric Company, at the last 
Associated Business Papers Convention, ‘“‘can have no 
better mouthpiece, can have no better spokesman, than the 
technical and business press.” 


GERARD SWOPE 


This publication you hold in your hand is a business paper. 
The publisher and his editors and advertising men are a 
part of the industry which they serve intimately, acquainted 
with the technical, professional, or trade practices and 
methods of that industry, or business or vocation. 

The editors pick out of the many phases of the flow of 


trade,news and policy trend in methods or machinery which 


will best serve the reader’s needs. The advertising pages 
are a huge many-leaved coupon on the editorial section. 
And above all, the paper as a whole seeks to express the 
higher purposes and objectives of the small and large busi- 
ness men it serves. 

For as Mr. Swope further said in his fine analysis of in- 
dustry responsibility in this same address: 





The A. B. P. is a non- “Tt isn’t necessary to be big to be successful, but it is 
fi izati ; fl : . 

ee an toe absolutely essential to be successful to be big. You can’t 

pledged themselves to - il 

a weeking code of grow without that. 


practice in which the 
interests of the men of 
American industry, 
trade and professions 
are placed first--a code 
demanding unbiased 
editorial pages, classi- 
fied and verified paid 
subscribers, and 
honest advertising of 
dependable products. 
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Ask Me For The Facts 








QUESTIONS 


1—What is the leading industry in the United States 
today? 

2—Who built the first gasoline propelled vehicle in 
America? 

3—Who sold the first American automobile? 

4—What is the World’s automobile registration today? 

5—What is the total registration of automobiles in the 
United States for 1926 within 1,000,000. 

6—What is the estimated output for United States for 
1927? 

7—What percentage of homes own cars? 

8—Are there more telephones than pleasure automobiles 
in the country? 


9—How many cars per capita are there in the United 
States? 


10—What is the total number of buses in the United States? 


11—What is the nation’s annual motor transport bill? 

12—What percentage of automobiles are purchased on the 
installment plan? 

13—What is the average life of an automobile, within six 
months? 

14—What percentage of automobiles are insured? (a) 
against fire (b) against theft (c) against property dam- 
age (d) against collision. 

15—When was the first policy insuring an auto issued? 


16—Name the number of automobile thefts in the United 
States during 1926. 

17—Why is it preferable to insure your automobile in a 
stock company? 

18—If 4,000,000 new cars are sold this year and 64% are 


financed and 2,000,000 used cars are sold, 75% of 


which are financed, who insures the remainder? 








ANSWERS 


1—The automobile industry comes first. 


2—To Charles E. Duryea and Elwood Haynes goes the 
credit for building the first gasoline vehicle to success- 
fully operate. The exact date upon which these pio- 
neers first ran their cars is not recorded, but it was 
some time in 1892. 


3—Alexander Winton on April 1, 1898. 

4—Close to 30,000,000. 

5—(a) Pleasure, approximately 19,500,000. 
(b) Commercial, 2,800,000, 

6—In excess of 4,000,000. 

7—70% have automobiles. 


8—Total number of pleasure automobiles about 
19,500,000. 
Total number of telephones.about 17,574,272. 
9—One car for every 6.5 persons. 


10—Approximately 70,000. 


11—It is estimated that America’s annual bill for auto- 
mobiles and expenses in connection therewith, in- 
cluding up-keep, gasoline, and other items, total 
$14, 500,000,000. 

12—New pleasure cars 64%. 
Used cars and commercial vehicles 75%. 

13—Statistically pen to be about eight years. 

14—(a) Less than 33% Zo are ‘insured against fire. 
(b) Less than 30% are insured against theft. 
(c) Less than 15% for damage to property of others, 
(d) Less than 2% for collision. 

15—In June 1902. 

16—1 30,000. 

17—Because every sound business impulse dictates that an 
insurance policy like any other contract should de- 
finitely stipulate its cost and provisions at the time it is 
drawn. Do not place your client at the mercy of fate, 
but protect him with an L. and L. and G. contract, A 
Stock Company which has the World for its Field with 
Agents Everywhere. 


18—This is for the Agent who is wide awake and aware of 


the facts to discover. 
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MEETING OF CHAMBER UNION MANAGERS FROWN | 
ON CRUM & FORSTER PLAN | 


OF COMMERCE IS HELD | sin 


| OPPOSITION FROM OFFICIALS 





Insurance Will Retain Two Repre- 


sentatives on Board of Direc- _ Suggestion for Relaxation of Union 


tors—Both Renominated | Rules to Be Considered at Gov- 





erning Committee Meeting 


SMITH AND LEIGH NAMED) a ee 
At the meeting of the governing com- 


| inittee of the Western Union which is 
to be held in Chicago on Friday this | ark 


N 


] 





Resolutions Adopted Regarding Super- | 





| FIREMEN’S OF NEWARK 


FROM 


New Stock to Be Offered at $185 and 


ot directors 


week there will be considered the re- | capital of the « 
vision and Regulation—Warm Trib- | quest of Crum & Forster that they be | to $7,500,000 through the issuance of 


CLASSIFICATIONS CUT 


WILL INCREASE CAPITAL DOWN FROM 150 TO 28 


$5,000,000 TO $7,500,000 | 


= Commissioners’ Convention Ap- 


proves Recommendations Made 
by National Board 


Present Market Price 
Is $226 


ae ., .| TO SIMPLIFY PROCEDURE 
s ay LF Sag eae =e 


has voted to increase the paid up 


EWARK, N. J., 





Change Will Increase Accuracy of Fig- 


rom $5,000,000 





ures and Harmonize Practice 
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THE NATIONAL UNDERWRITER 





May 5, 1997 








CAIRNS IS PROMOTED TO 
EASTERN VICE-PRESIDENT 


KEEP BOSTON HEADQUARTERS 
Is Horored by Fund and 


Home Fire & Marine of 
San Francisco 


Fireman’s 


BOSTON, May 4.—Edward = T. 
Cairns, manager of the eastern depart- 
ment of the Fireman’s Fund, who was 
last week made vice-president of the 
Fireman’s Fund and Home Fire & Ma- 
rine, will remain in Boston as head of 
the eastern department and there will 
be no change in the executive staff of 
the department for the present, accord- 
to Vice-President Cairns. Mr. Cairns 
was born in Hartford, June 2, 1874. Af- 
ter attending local schools he entered 
the Factory Insurance Association as 
draftsman and inspector, remaining eight 
years. In 1900 he went into the New 
York office of the North British & Mer- 
cantile and spent two years in the im- 
proved risk department. 


Had Wide Experience 


From 1902 to 1906 he was in charge 
of the sprinklered risk department of 
the company in the Chicago office. Re- 
turning to the New York office he took 
charge of the sprinklered risk depart- 
ment there and remained until 1916. In 
1916 Mr. Cairns resigned from the 
North British & Mercantile to become 
vice-president of the Pennsylvania Fire, 
which position he held until the Penn- 
sylvania Fire was purchased by the 
North British & Mercantile two years 
later. In 1918 Mr. Cairns was appointed 
assistant manager of the United States 
branch of the North British & Mer- 
cantile and he served in this capacity 


for four years. On Jan. 1, 1922, he 
went with the Fireman’s Fund and 
Home Fire & Marine as manager of 


the eastern department with offices in 
Boston. 


Is Insurance Family 


Mr. Cairns is married and has three 
sons and a daughter. Robert T. Cairns 
is special agent with the Palatine and 
Union; Allan A. is a special agent with 
the Northern of New York, one son is 
in Lawrenceville School in New Jer- 
sey and most prominent there in ath- 
letics, and the daughter is the wife of 
special agent Walden How of the Niag- 
era in Hartford. Mr. Cairns is active 
on many committees relating to insur- 
ance imterests and is a trustee of the 


insurance library association of Boston. 





MAKE PLANS FOR ANNUAL 
BLUE GOOSE CONVENTION 





DALLAS, May 4.—At a meeting of 
the entertainment committee of the grand 
nest of the Blue Goose in Dallas a few 
days ago, the problem of raising funds 
tor the entertainment of the grand nest 
meeting to be held in Dallas Oct. 25- 
27 was considered. After a general dis- 
cussion of the coming convention a 
finance committee consisting of Carr P. 
Collins, Ike Jalonick, Tom V. Lauve, R. 
A. Belknap, Eugene Bullock, W. S. 
Cunningham, Rorick Cravens and Lloyd 
Caldwell was named. Carr P. Collins 
was made chairman of the committee 
and given power to name other mem- 
bers irom every pond in the state to as- 
sist in raising funds for the entertain- 
ment of the visitors. The committee 
decided that some $4,000 would be re- 
quired. 

The chairman named several other 
committees which will proceed to make 
plans lor certain things necessary to 
entertaining the delegates. These com- 
mittees with their chairmen are: Food. 
Gary Sickles; transportation, E. D. Steb- 
bins; reception, M. C. Jarreau; regis- 
tration, S. W. Inglish: hotel reserva- 
tions, W. Scott Clark: golf, D. D. Mc- 
Larry; publicity, Don Coates: 
Ernest Schien: ladies. Mrs. M. C. 


Jar- 
reau; vaudeville, R. W. Fort. 
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FREEDY RAPS EVASIONS 
OF FLEET RATE RULING 


HAZARDS OF LACQUER 
INTERESTING FIRE MEN 
| 


SENDS LETTER TO COMPANIES | DETROIT FIRE POINTS DANGER 


Wisconsin Commissioner Asks Coopera- 
tion and Announces Violators Will 
Be Dealt With Severely 


MADISON, WIS., May 4.—In a let- 
ter to companies insuring automobiles, 
Commissioner M. A. Freedy announced 
the opening of a drive on violators of 
insurance laws and asked the coopera- 
tion of all companies in a general law 
observance to prevent discriminations. 

“Upon assuming the duties of this 
office, I followed the purpose, so far as 
in my power, of relieving the companies 
from all annoying rulings and require- 
ments in the transaction of legitimate 


honest underwriting,’ Commissioner 
Freedy declares in his letter. “The | 
automobile supplementary fleet insur- 


ance ruling was one of these aggrava- 


tions. 


“It is generally admitted that indi- 
vidually owned cars shall not properly 
be included nor covered by fleet rates. 
However they are. This makes for un- 
fair competition and both companies 
and agents following such a practice are 


violating the anti-discrimination laws, 
and the mail is burdened with com- 
plaints from honest companies and 


honest agents who are losing business 
because of the illegal practices of others. 
Says Violations Must Stop 
“These violations of the law must 
stop and I am making this special ap- 


peal for your coopevation, with the re- 
that 


quest you promptly have your 
Wisconsin agents notified that they 
must strictly comply with the ruling 


that individually owned cars cannot be 
included nor covered by fleet rates. The 
determining factor for inclusion under 
fleet coverage must be ownership and 


not use. All other attempts at plausible | 


and misleading reasoning merely in- 
volves the question in technicalities, re- 
sulting in violations of the ruling and 
of the law. Will you also in such com- 


— Use of Pyroxylin Base Paints 
Greatly Increases Potential 
Number of Fires 


New hazards involved in spray paint- 
ing with pyroxylin lacquers form one of 
the livest questions before the National 
Fire Protection Association today be- 
cause of the wide use of the lacquers. 
| The necessity of quickly bringing manu- 
| facturers to recognize the dangers latent 
in the use of the lacquers was indicated 
recently by the disastrous explosion and 
fire in the plant of the Briggs Manufac- 
turing Company in Detroit, which took 
a toll of 11 lives and did damage esti- 
mated at close to $3,000,000. 


Survey of Briggs Loss 

Roy A. Sellery, general manager of 
| the Western Adjustment Company, and 
, T. A. Pettigrew, assistant general man- 
ager of the Underwriters Adjusting 
Company, will supervise the handling 
of the Briggs loss. They were in De- 
troit last week making a preliminary 
survey. The Briggs Manufacturing 
Company claims its loss amounts to $1,- 
400,000 on buildings, $1,800,000 on con- 
tents and $500,000 use and occupancy, 
making a total of $3,700,000. Insur- 
ance men state that the total loss to the 

(CONTINUED ON PAGE 46) 








| munication to your agents emphasize 
that your company will not be a party 
to any such violations? 
“Notice is hereby also given that from 
and after this date, every company and 
| every agent against whom a _ verified 
| complaint for violation of the ruling and 
| the law is filed, will be cited to appear 
and show cause why license to transact 
business in this state shall not be re- 
voked. Evidence at the hearing sub- 
| stantiating such charges will result in 
revocation of license.” 








| CONDENSED NEWS OF THE WEEK 











Sweeping reduction in number of 
classifications made by Commissioners 
Convention at request of National Board. 

PageS 
o£. 

Crum & Forster_ plan for replacing 
Union of Canton in Western Union agen- 
cies opposed. 

*x* * * 


National Convention of Insurance Com- 
missioners is holding its spring meeting 
this week at Richmond, Va. 

*x * * 


Insurance division of the United States 


Chamber of Commerce holds its annual 
meeting this week at Washington. 

*x* * * 
Brunswick Fire is 
of New York. 

* * * 

Firemen's of Newark increases capital 
to $7,500,000. Page 5 


New 
Home 


purchased by 
Page 7 


*-£ * 


Illinois director of trade and com- 
merce will liquidate Marquette National 
Fire of Chicago. Page 7 

x * * 

Settlement possible on question of re- 
newals on General Motors cars. Page 10 

J. H. Doyle succeeds O. B. Ryon as 
general counsel of the National Board. 

Page 7 
a. 

President H. A. Clark of the Western 
Bureau in his annual address 
comments on the various problems in 
the business. Page 13 

*x* * x* 


Edward T. Cairns is elected a vice- 
president of the Fireman’s Fund and 
Home Fire & Marine. Page 6 

* * * 

Clarence A, 
features of 
ance. 


Ludlum criticizes 


many 
state regulation of 


insur- 
Page 16 


Page 5 | 


Page 10 | 


Page 5 


Commissioner Freedy of Wisconsin 
sends out strong letter to automobile 
writing companies regarding violation 
| cf fleet rule. Page 6 


(k * * 


Huge tonnage record in mailing is es- 
| tablished by The National Underwriter. 
| Page7 

e+ 

A. H. Berbig gives suggestions for 
| conducting a small town agency at Ne- 


braska agents’ meeting. Page 6 
. £2 
Some misconceptions relating to fire 


insurance are indicated by 


n James S&S. 
Kemper of Chicago. 


Page 12 


k * * 


Prof. S. S. Huebner of the University 
of Pennsylvania addresses United States 
Chamber of Commerce insurance divi- 
sion. Page 14 


“K >k * 


' Attention is directed to general falling 
off in fire insurance premium income. 
Page 27 
*« * 


M. E. Scholbe, secretary of the West- 
ern Insurance Bureau, is dead. Page 30 
< < oS 


Ouster proceedings are filed against 
Commissioner Jackson Cochrane of Colo- 


rado. Page 44 
* “k * 

Schedule of revised rates on burglary 

insurance is issued. Page 49 


* *k * 
Coal mine plan outlined for safe writ- 
ing of compensation. Page 49 
* * * 


International Casualty being organized 
at Peoria, Il. Page 51 
* * x* 

Calumet Casualty of Chicago has been 
licensed by the Illinois department, con- 

fining its operations to plate glass. 
Page 50 


SHOWS IMPORTANCE OF 
MAINTAINING RECORDS 


SMALL TOWN AGENCY PLANs 


Handling of Other Kinds of Business 
Necessitates Well Organized 
System in Local Office 


At the meeting of the Nebraska Asgo- 
ciation of Insurance Agents this week 
at Columbus, Neb., A. Berbig of 
Kearney offered some suggestions for 
conducting the small town agency, stress. 
ing the importance of keeping simple 
but adequate records. Some of the 
points he made were as follows: 


Handle Other Businesses 


“The ideal small town agency is lo- 
cated in towns of 8,000 to 10,000 popu- 
lation, with a gross premium income of 
$20,000 to $50,000 and having two or 
three healthy competing agencies, with 
two or three company or firm members, 
With very few exceptions the small town 
agency is not an exclusive insurance 
agency but is active also in the buying, 
selling and exchanging of real estate; 
the making and placing of loans; the 
handling of farm and city rental prop- 
erties; and in many cases represents the 
bonded abstract business of the county; 
it is therefore highly important that an 
efficient accounting system should be 
adopted which should include all the 
lines of business in the agency. It is im- 
possible to exercise too much care in the 
handling of funds and any little note of 
carelessness allowed to creep in means 
trouble. 

Need Office Manager 


“One member of the firm should have 
absolute control and management of the 
office and he should assume full respon- 
sibility for the handling of all funds and 
be able to give a full and accurate ac- 
counting at all times, so that for his own 
protection and for the protection of the 
firm a good accounting system is abso- 
lutely necessary. I have gone over 
many features in bookkeeping, such as 
cash register recording, bookkeeping 
machines, counter registers, also many 
loose leaf duplicating devices, all of 
which have merit under particular cir- 
cumstances, but for a small town agency 
to secure efficiency, permanency and de- 
pendability, I find the surest and safest 
system to be in the use of strongly 
bound books, and for simplicity and time 
and labor saving, nothing less than a 
counter book, a cash-journal and a 
ledger should be attempted. This sys- 
tem will give a double check on all 
transactions and in the more active ac- 
counts will show a triple check. 


Records Not Burdensome 


“To keep up this simple set of books 
will not require more than three hours’ 
time per week of one man, and from it 
comes the pride and _ satisfaction of 
knowing the cash balance any day at 
any time, while the monthly trial bal- 
ance sheet proves the work in the ledger 
to be correct and in balance; the month- 
ly gross income is shown up to date 
as also the total expense of operating 
the agency; the amount outstanding im 
accounts receivable and owing the 
agency; also the amount due to the com- 
panies; and the cash in bank and in the 
office as well. With this knowledge ot 
the financial condition of the agency 
continually before the members of the 
firm, and with just ordinary common 
sense to plan the future, any small town 
agency wherever located will succeed 
financially. 

Saves Much Work 


“Customer’s statements always mean 
a lot of work near the first of the month 
and just when time is precious I find 
great time and work saving by making 
three copies of bills at the time of 1s 
suing the policy. The original is sent 

(CONTINUED ON PAGE 47) 
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NEW BRUNSWICK FIRE 
Is PURCHASED BY HOME 





Will Be Operated as Member of 
Great Fleet of 
Companies 


TO SELECT SAME OFFICERS 


Business of New Jersey Company Is to 
Be Administered From Head- 
quarters in New York 





NEW YORK, May 4.—Speculation, 
rife for the past two weeks, as to identity 
of the prospective purchaser of the ma- 
jority stock of the New Brunswick Fire, 
has now been set at rest through the 
authoritative announcement that over 80 
percent of the shares of the New Jersey 
company has been secured by interests 
connected with the Home of this city. 
The New Brunswick Fire will be con- 
tinued as a separate entity becoming a 
part of the Home group, and under the 
same competent management. While 
the corporation offices will be retained 


at New Brunswick, the business will be 
administered from this city. 


May Retain Some Employes 


It is probable that certain of the staff 
of the purchased institution will be re- 
tained, though to what extent this will 
be the case has not yet been determined. 
When formal transfer of the purchased 
stock has been made, the present lead- 
ing executives of the Home, Charles L. 
Tyner, president; C. A. Ludlum, Wil- 
fred Kurth, Frank E. Burke and Vincent 
P. Wyatt, vice-presidents, will be elect- 
ed to like offices in the New Brunswick. 
Charles D. Ross, at present chief execu- 
tive of the New Jersey institution, to- 
gether with several other of its directors, 
will retain places on the board. With 
the change in control the New Bruns- 
wick will become a member of all of 
the organizations with which the Home 
is afhliated. 


Is Old Institution 


Formed in 1826, the New Brunswick 
is thus one of the oldest fire under- 
writing institutions in the United States. 
At the beginning of the present year 
the company reported a capaital of 
$300,000, assets of $1,613,467, unearned 
premium reserve vod $963,807, and a net 
surplus of $202,18: Its premium in- 
come last year was " $923,379. In addi- 
tion to straight fire insurance the com- 
pany writes windstorm, sprinkler leak- 
age, riot and civil commotion covers. 
It is licensed in Alabama, Colorado, 
Connecticut, Delaware, District of Co- 
lumbia, Kansas, Kentucky, Louisiana, 
Massachusetts, Michigan, Minnesota, 
Missouri, Nebraska, New Jersey, New 
York, Ohio, Pennsylvania, Rhode Island, 
South Carolina, Tennessee, Texas, Vir- 
ginia, and Wisconsin. 


Have Large Group 


Charles D. Ross, its president, is a 
banker and looked after the financial in- 
terests of the company, its underwriting 

management being in the hands of Vice- 
President I. D. Clark, who prior to his 
association with the New B Anan was 
connected with the Royal Exchange and 
before that was manager of the Buffalo 
Association. With the accession of the 
New Brunswick the companies in the 
Home group now number seven, the 
other institutions being the Home, 
Franklin, City of New York, Carolina, 
Jarmonia and the Homestead. 

That the New Brunswick Fire was 
likely to change hands became known a 
short time ago when its president ad- 
vised shareholders of the receipt of an 
offer of $25 a share for their holdings, 
Providing a majority at least of the total 





DOYLE BECOMES NATIONAL 
BOARD GENERAL COUNSEL 


RYON GIVES UP ACTIVE WORK 


Important Changes in Legal Depart- 
rnent Are Announced Following Meet- 
ing of Executive Committee 


J. H. Doyle is the new general coun- 
sel of the National Board. O. B. Ryon 
of Chicago, who has held the position 
for 15 years, becomes consulting coun- 
sel. Announcement of these changes 
was made following a meeting of the 
executive committee of the National 
Board last week. The changes were 
effective May 1. Mr. Ryon as consult- 





J. H. DOYLE 


ing counsel will continue to have his 
headquarters in Chicago. Mr. Doyle, 
who has been associate general coun- 
sel since 1922, will continue his head- 
quarters in the National Board offices 
in New York City. The Board’s activi- 
ties will be directed from New York. 
Ryon First General Counsel 


For several years Mr. Ryon has been 
anxious to be relieved of much of his 
work so that he might have more time 
to devote to his home and many busi- 
ness interests in Streator, Ill. He be- 
came associated with the National 
Board in 1912 as its first general coun- 
sel. Before going with the National 
Board he had investigated the fire in- 
surance rates of Illinois as a special 
attorney appointed by the governor. 
Later he was connected with the insur- 
ance department in Illinois as special 
counsel and in 1912 he held the position 
of counsel to a Western Union com- 
mittee which was at that time investi- 
gating fire insurance legislation in the 
middle west. As general counsel for 
15 years, Mr. Ryon has served the Na- 
tional Board efficiently and excellently. 
During the next two vears a majority 
of the legislatures will be idle and hence 
this is a particularly good time for a 
new man to take the helm. 

Prior to Mr. Doyle’s appointment as 
assistant general counsel to the Na- 
tional Board in 1914 he was connected 
with the Illinois fire marshal’s office as 


stock could be secured. The identity of 
the prospective purchaser was not re- 
vealed. It was at first thought the Na- 
tional Liberty was seeking control, the 
Firemen's of Newark being mentioned 
later in the same connection. Prompt 
denial of the reports were made by offi- 
cials of the two companies named. The 
offer of sale to the Home, it is under- 
stood, came from a director of the New 
Brunswick who is widely known in fire 
underwriting circles and whose counsel 
carries considerable weight with his as- 
sociate stockholders in the corporation 


HUGE TONNAGE RECORD 
SET IN WEEK’S MAILING 


ORDINARY DESPATCH 3 TONS 


Total of 25,752 Pounds Sent Out in 


Regular Weekly and Special 
Editions 


A remarkable record for tonnage 
mailed by an insurance paper was set 
by THe Nationa, UNbERwRITER in April, 
when the special Automobile Insurance 
Number and the annual Hail and Tor- 
rado Insurance Number were sent out 
in one week in addition to the regular 
fire, automobile and casualty edition and 
the life insurance edition. 

The ordinary mailing of THe Na- 
TIONAL UNDERWRITER is about three tons 
per week. For instance, the two edi- 
tions, fire and life, of April 6-7 were 
billed by the post office at 5,866 pounds 
in 237 sacks, on which the postage was 
$172.24. This was very slightly short 
of three tons. 

The week the big special numbers 
went out the bill from the post office 
was for 25,752 pounds in 760 sacks, or 
almost 13 tons, and the postage bill was 
$796.18. 

High Educational Value 

Of course, this enormous 
due to the two special 
coming in the same week. 
them have been established 
and have been growing in 
their educational value. 
ways a heavy sale of extra copies on 
both numbers because of this educa- 
tional value but never anything ap- 
proaching this year. It will be a long 
time before this record will be again 
approached, unless both special num- 
bers should again fall in the same week. 

The regular weekly tonnage, how- 
ever, is in itself imposing. Not many 
readers often think of sending out mail 
by the ton. “One would think you were 
selling coal,” remarked one when he 
heard the mailing spoken of in tons. 
Both the fire, automobile and casualty 
edition and the life insurance edition are 
steadily mounting in circulation and with 
the splendid news service given, especially 
on statistics in the period of the year 
just ending, the weight of the mail dis- 
sntehed each week by THe NATIONAL 
UNpDERWRITER has been maintained at an 
unprecedented level. 


tonnage 
numbers 
Both of 
for years 
esteem for 
There is al- 


was 








special attorney. At the time F. R. 
Morgaridge, now assistant general man- 
ager of the National Board, was acting 
fire marshal and Walter H. Bennett, 
now secretary-counsel for the National 
Association of Insurance Agents, was 
fire marshal. Mr. Doyle has virtually 
grown up with the National Board. 
Eight vears of efficient work in connec- 





tion with legislation and litigation in 
the east and south and his clear-cut 
analysis of the legislation affecting in- 
surance earned for Mr. Doyle his ap 
pointment in 1922 as associate general 
counsel for the National Board Almost 
52 vears ago, Mr. Doyle was born in 
Carlinville, I His early years were 
spent in acquiring a knowledge of the 
railroad business but evidently his ¢ arly 
b as not followed for in 1910 he 
was admitted to the bar in Illinois. Fron 
hat time his connections have been 
close allied th those of the insur- 
ince business 


Concentrate Legal Department 


Up to the present time Mr. Doyle 
has de ed most of his attention to 
he eastern part of the United States 
while Mr. Ryon at Chicago has taken 
care of the western part The com- 
mittee on laws which recommended Mr 


Doyle's appointment 
that the general 


could more efficiently « 


recommended also 
counsel’s department 


perate if it were 


concentrated in New York where Mr. 
Doyle will be in closer touch with the 
committee and with the other activities 
ye ag 


»0 ard 





MARQUETTE PASSING 
REMOVES SORE SPOT 


Latest Chapter Recorded in Long 
Scandal of Insurance Mis- 
management in Illinois 


TIGHTEN UP SUPERVISION 
Not Much Comfort for Policyholder or 
Stockholder Victims of Chicago 
Fire Company 

The liquidation of the Marquette Na- 
tional Fire, ordered last 
superior 


week by the 


court of Chicago, removes a 


sore spot from the insurance business, 


comfort 


bilked 


although it affords no relief or 


for the victims who have been 


on the stock or through the loss of 
their premiums. It is said the company 
should have been checked as much as 
two years ago Instead it has been 


allowed to go on taking in premiums 
e ' 


and piling up unpaid losses, to say noth- 


until the 
bare ot every- 
remnants. 


ing of “reinvesting” the 
cupboard is practically 
thing but scraps and 


assets, 


Can Only Guess at Assets 


H. U. Bailey, 


commerce, We me 


director of trade and 
appointed liquidator of 
the company last Friday on petition filed 
by the attorney- general of the state. No 
allegations about its financial condition 
were made, the action being based on 
a resolution of the board of directors. 
Rumors, however, place the unpaid 
losses at $400,000 or $500,000 and the 
unearned premiums at about $400,000. 
What the assets are can only be 
guessed. At the court hearing on the 
liquidation order Rufus M. Potts, at- 
torney for the company, was surrounded 
by newspaper reporters and asked about 
the condition of the company. He said 
the assets might be around $600,000, 
but was careful to emphasize that this 
was “just a guess.” 


Good, Active Guesser 


efforts to save the 
management around 


In view of the 
reputation of the 


Chicago it may be assumed the guess 
was as high as a good, active guesser 
could RO 


An indication that the good assets are 
trivial is found in the failure of one of 
the efforts to squelch the stink in Chi- 
cago Up to the day before the court 
hearing, negotiations were under way 
to reinsure the Chicago business. This 
would have reduced the number vic- 
timized in the home town, where criti- 
cism could most easily reach those res- 


ponsible. Even this comparatively small 
liability could not be covered, at least 
in the time allowed. Publicity on the 


condition of the company 
deal 


sets 


stopped the 

It is rumored that what good as- 
there may be have been borrowed 
to the limit 


Stock of the Pittsburgh Fire 


One of the Chicago newspapers put 
$350,000 on stock of the 
Pittsburgh Fire owned by the Marquette 
National. As the Pittsburgh has been 
unable to raise enough good assets to 
close a rei deal on its 


a valuation of 


nsurance own 
business, the equity of stockholders in 
lat company can be easily estimated. 


7 aking out $350,000 from the Marquette 
assets would bring them down to $250,- 


000, even on the Potts 
While the company 
iF rge record of 


“ouess.” 
shows a very 
unpaid losses it is said 


that some agents have paid claims in 
their agencies and charged them into 
the account current. This has run up 


balances and in ef- 


the item of agents’ 





fect reduced the actual unpaid 


losses, 
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SCA CIA OLDE ODED 
“MORE THAN A CENTURY OF SERVICE” 


The Voice of the People 


A series of letters selected from company and agency files 














NUMBER FIVE 






of part of a letter from 


CZSHE following facsimile 
© of part of ak 
two maiden sisters tells 


SWAIN IE NIOIAODA 








Anite 
8/0000 


f 
t 





: 


“bey 


IS IT POSSIBLE THAT YOU HAVE 
PATRONS WHO MAY SOME DAY 
FEEL THAT YOU SHOULD HAVE 
ADVISED MORE INSURANCE ? 
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j ma = ag Or 





| AETNA [Fire] INSURANCE COMPANY 


RALPH B. IVES, PRESIDENT 


SAE IME ANE ANE TAIL ANE TAM ETO ANSEHEN EIA AMET DEMME AM NAAN 


FVII NII NEVE SOLES NDEI DELON VEL NEESVEP ANSI VERN SVEN OVER 
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SPARE AMBISOME IOMREICE 


| 
| 


| 
| 


| 
| 
| 
| 
| 


| policies 


while adding to the confusion of the 
company’s affairs. 

Section 4 of the Illinois liquidation 
law passed in 1925 provides that the 
rights of policyholders and claimants 
shall be fixed as of the date on which 
the liquidation order is entered by the 


court. This means that all policies are 
automatically canceled under the IIli- 
nois law by the order of liquidation. 


Policyholders have no more protection 
but become claimants for pro rata un- 
earned premiums. 
Agents who wish to 
their policyholders f 


make 
the 


good to 


for unearned 


|premiums can take assignments of the 


and file the claims with the 
director of trade and commerce as as- 
|signees. Practically any form of as- 
|signment would be effective. 
printed on the policy can be 
a model except that the words “as owner 
of the property covered” should not be 
used. No consent is needed. 


| 
| No Contribution on Losses 


| It is said that there are 200,000 pol- 
jicies still in force. A large number 
|have been replaced, although in some 
cases the replacement has only been by 
|taking out additional insurance. This 
|was dangerous prior to the order of 
liquidation because the Marquette pol- 
jicies would still have been called upon 
|for contribution in case of loss. Now, 
however, there will be no contribution 
ot Marquette policies on losses occur- 


| 

| Status of Reinsurance 

| Several years ago the Continental re- 
insured the New York state business of 
the Marquette National, the arrange- 
ment carrying until April 1, 1925, since 

| which time, of course, a large percentage 

| of the liability has run off. Subsequently 


|it obligated itself for 75 percent of the} 


business 
that had 
Switzerland. 


company’s direct 
over, excluding 
connection in 


the country 
| through its 
This latter 
|arrangement terminated on Oct 31, last. 
| Sold on Religious Lines 


The Marquette National was first or- 
|ganized in 1912. In 1925 it was rein- 
|corporated as a consolidation of the 
| Marquette National Fire and the West- 
jern Fire of Chicago, the latter organ- 
lized in 1920. The present company be- 
|gan business with a capital of $500,000. 
| Although the original company was 


|incorporated in 1912, it did not receive | 


}its license until 1915. The stock was 
|sold along religious lines, many Cath- 


|olic priests and prominent laymen be- | 


ing subscribers. In 1921 the Marquette 
National absorbed the Western Alliance, 
|of Chicago. The Western Alliance was 
|incorporated in 1919 in Illinois as the 
|successor through merger of the Mer- 
chants National Fire, of Chicago, the 
| Bankers & Merchants Fire, of Arizona, 
whose headquarters were in Minneapo- 
|lis, and the Great Northern, of St. Paul. 
|A. A. McKinley was president of the 
| Western Alliance and prior to that was 


|president of the Merchants National 
Fire. He was for several years attor- 
ney for the insurance department of 


| Illinois. 


How Stock Was Sold 
The organization expenses of the 
|original Marquette National Fire were 
reported as 24 percent. Best’s Insur- 


ance Reports for 1921 says: “The Mar- 
quette Stock Agency, whose president 
is Francis J. Matre, son of Anthony 
Matre, president of this company, sold 


jthe stock of the company which came | 


into possession of the stock agency 


through the failure of some of the sub- | 


scribers to complete their payments. 
Most of this stock was sold at $50 ver 
share, par value $10, and a_ iimited 
amount was sold at $60.” 

The capital stock at that time before 
the mergers referred to, was $200,000, 
Thus it would appear that the stock 
cost the stockholders about $1,500,060, 
although it is not claimed that ail this 
money reached the treasury of the com- 


pany. 
Some ground for the statement that 
the company should have been closed 


‘up long ago is found in the last avail- 


The one | 
used as | 


— : ——== 


able statement, that of Dec. 31, 1995. 
At that time the company reported sys. 
picious items such as real estate owned, 
$187,465; mortgage loans on real estate. 
$301,050; due for borrowed money, 
$444,500; reinsurance balances due com. 
panies, $124,922; and agents’ balances 
not over three months due, $307,713, a}. 
though the gross premiums ior the 
year were only $733,682 and the net 
premiums less reinsurance only $456.. 
708. Unpaid claims at that time 
less reinsurance of 
leaving net unpaid claims of 
There have been intimations 
company in some cases 
surance without paying the claimants, 


were 
$169,512. 
$220,819 
that the 


colle cted rei 





Easing Off Criticism 


Notwithstanding the open 
about the condition of the company for 
ithe past year or two, optimistic reports 
lare given the public about the probabil- 
ity of claimants getting their money. As 
ithe company had borrowed $444,500 
that time and still had $387,000 of un- 
paid losses at the end of 1925, the con- 
clusion seems obvious that it had raised 
all the money it could on such 
as were usable as collateral. Reports 
that the company will eventually pay 


scandal] 


assets 


jout apparently must be regarded as 
strictly for public consumption, and to 
ease off the criticism of those respon- 


sible for the company’s condition. 


Promise of Better Supervision 


Reports that insurance supervision oi 
the companies under the Iliinois depart- 
|ment will be tightened up can be taken 
|more seriously, or at least that is th 
lhope of insurance men. The reputable 
| illinois companies suffer from the appal- 
|ling list of scandalous failures in that 
| state. Illinois department has 


The 
| seemed to be totally unaware of the 
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|their rottenness was pointed out by out- 
lside insurance departments. 

The Marquette National is merely the 
|latest, or it is hoped by insurance men, 
llast of the insolvent companies of every 
sort to be exposed. The list includes 


| stock companies, mutuals, reciprocals 
|and Lloyds. In no case in recent years 
lhas the Illinois department acted 


time to protect the public. 


Need “Underwriters Row” 


The present director of trade and com- 
merce is highly regarded as an honest 
man, but he is a country newspaper ed- 
itor whose experience does not fit him 
to detect the skullduggery practiced in 
the looting of insurance companies. He 
lis a man to win and deserve the affec- 
tion of his neighbors but he is too kindly 
|to put the pressure on delinquent con- 
cerns. Probably he does not realize the 
lextent to which the public is defrauded 
by an insurance company that continues 
lto take premiums and is insolvent. The 
“bankers’ row” in penitentiaries has 
been filled by bankers who continued to 
take deposits with the knowledge that 
ltheir banks are insolvent, and it may 
|be necessary to pass a similar law to 
japply to insurance company managers. 





Companies Were Stripped 


At any rate the International Lloyds, 
the Associated Emplovers Reciprocal, 
lthe Integrity Mutual Casualty and the 
Integritv Mutual Fire. the Bulldog Auto 
Indemnity. the American General Fire 
and the Marauette National were al- 
lowed by the Illinois department to con- 
tinue until they were stripped bare 0! 
| liquid assets. 


Lloyds Took $1,200,000 


The International Lloyds operated for 
ten months under a license from the Il- 
linois department to write fire insur- 
ance. It wrote about $2,000 in fre 
insurance premiums, but took $1,200,000 
from the public in premiums on other 
lines. The Illinois department 
ered itself unable to interfere 
the Illinois law provides 
licensing of Lloyds for fire insurance 
and not for other lines. It ignored the 
obvious fact that every risk written 0 
every character affects the respons*bility 
of the Llovds under its fire policies a! 

(CONTINUED ON PAGE 47) 
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: GENERAL 
REINSURANCE CORPORATION 


Home Office: 80 John Street, New York 





Statement of Condition—December 31, 1926 











ASSETS LIABILITIES 

Bonds and Stocks Reserves for Losses and Loss Ex- 

FS GN, no sans see sdcess $ 1,130,581.00 ___- PEMSES. «-- ss eee seeneeeeeeeeees $ 4,711,533.55 

State, County and Municipal........ 916,890.00 Unearned Premium Reserve........ 2,597 401.65 
* 7S _ BOR EE 2,219,460.00 Reserve for Commissions, Taxes and 
: Public Utilities ..........0.0ee0ee es RISTO gn ere ee ts eo 0s ss 41799717 
2, Misceilancous ..........csseese00. 350,107.02 Contingent Reserve ............... 300,000.00 
les CAPITAL STOCK ....$1,469,550.00 
ma SE. cb tcubacuiddanichntds wate $ 7,352,768.02 0) ) ). 2 1,088,490.64 

Real Estate Mortgages..........--. 218,000.00 SURPLUS TO TREATY HOLDERS _ 2,558,040.64 

CG CMD 6 i cncass kneweses 1,000,000.00 
Cash in Banks and Office............ 831,702.06 
d- Prems. in course of collection (not 

| rr 1,046,129.26 

Accrued Interest on Bonds.......... 89,244.07 
| Other Admitted Assets............. 47,129.60 
“ TOTAL ADMITTED ASSETS......$10,584,973.01 TOTAL, LEAR SEES bn ee cccvewss $10,584,973.01 
a Dec. 31,1925 Dec. 31, 1926 Gain 
to Statement Statement 

Pi. g py lS. 5 ». Sr $6,547,829.75 $10,584,973.01 $4,037,143.26 
NET WRITTEN PREMIUMS........ 3,161,509.66 5,168,553.06 2,007,043.40 


(12 Months) 
LOSS AND PREMIUM RESERVES .. 4,549,416.01 7,308,935.20 2,759,519.19 


CASUALTY and SURETY TREATY 
REINSURANCES 
SHARE AND EXCESS 





E. H. BOLES, President J. G. WHITE, Chairman of the Board C. M. HANSEN, Vice-Pres. - General Manager 
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CALDWELL NAMED TO 
HEAD COMMISSIONERS | 
mata | 





Head of Tennessee Department | 
Selected by Executive Com- 
mittee to Succeed Conn 


IN SESSION IN RICHMOND 


Large Attendance of Present and For- 
mer State Officials at Meeting— 
Good Entertainment Program 


By C. M. CARTWRIGHT 


RICHMOND, VA., May 4.—The National 
Convention of Insurance Commissioners 
formally elected A. 8S, Caldwell of Ten- 
nessee president at its first session, suc- 
eeeding Harry L. Conn of Ohio, who has 
retired from public life. Joseph Button, 
Virginia commissioner, and secretary of 
the Convention, appointed Commission- 
ers Dumont of Nebraska, Julian of Ala- 
bama and Lee of Oregon to escort the 
new president to the chair. 

Cc. R. Detrick of California was ele- 
vated from second vice-president to first 
vice-president. James A. Beha of New 
York was shifted from the executive 


committee to second vice-president. Ray 
A. Yenter of Iowa was placed on the 
executive committee. 


The annual meeting of the commis- 
sioners will be held in Cincinnati Sept. 
27-30. The commissioners will return to 
New York City for the December meet- 
ing, thus resuming a custom that was 
unfortunately discontinued two years 
ago. It will be strictly a business 
gathering. 


RICHMOND, VA., May 4.—At the 
mecting of the executive committee of 
the National Convention of Insurance 
Commissioners this week Albert S. 
Caldwell of Tennessee was elected presi- 
dent to succeed Judge Harry L. Conn 
of Ohio, who has retired from public 
office in his state. 

Commissioner Joseph Button of Vir- 
ginia was the official host at the con- 
vention. He, with Mrs. Button, was 
all alert in looking after the welfare of 
the guests. Colonel Button as secre- 
tary of the organization is one of the 
ranking commissioners in point of con- 
tinuous service and has a country wide 
acquaintance with insurance men. 


Local Officials Active 


Associated with Colonel Button on 
the arrangements committee were W. 
L. T. Rogerson, vice-president Life In- 
surance Company of Virginia; Edmund 
Strudwick, vice-president Atlantic Life; 
T. Ellwood Tragle, president Virginia 
Life & Casualty: B. Upshur, Home 
Beneficial; E, A. Palmer, principal agent 
Mutual Assurance of Virginia, and B. 
C. Lewis, Jr., secretary Virginia Fire 
& Marine, Stuart Cooke of the Life In- 
surance Company of Virginia was chair- 
man of the registration and information 
committee. 

The local companies all contributed 
to the entertainment of the visitors. 
Colonel and Mrs. Button received at 
their home Monday evening previous 
to the dance and entertainment. 





Entertainment Features 


Following the business meeting Tues- 
day all the visitors were taken on an 
automobile ride about the city. On 
Wednesday the entire party was taken 
by boat on the James River to James- 
town. There will be a dance at the 
country club Thursday evening. On 
Friday those who stay over are to be 
taken on an automobile ride to Wil- 
liamsburg and Yorktown. 

Among the former commissioners 
present were John A. Hartigan, Min- 
nesota; J. V. Barry, Michigan; J. S. 
Phillips, New York; James F. Raney, 
Kentucky; T. B. Donaldson, Pennsyl- 





vania; Bruce T. Bullion, Arkansas; T. 
S. McMurray, Indiana; Clifford Ireland, 
Illinois; C. W. Hobbs, Massachusetts; 
1. L. Conn, Ohio, and A. W. Briscoe, 
Alabama. 
Uniform License Plan 

It was stated that at the Los Angeles 
convention a special committee was au- 
thorized to take up the question of uni- 
form license application blanks. Presi- 
dent Caldwell announced the personnel 
of the committee as H. P. Dunham, 
Connecticut, chairman; J. S. Maloney, 
Arkansas; C. D. Livingston, Michicgan; 
W. C. Safford, Ohio; C. 


A. Freedy, Wisconsin; E. C. Peterson, 


Nevada; S. T. Mallison, West Virginia. | 


Judge Conn of Ohio was given an en- 
thusiastic vote of gratitude for his presi- 
dential service, to which he responded 
most graciously. He has been a mem- 
ber for five years. A telegram of greet- 





COL. JOSEPH BUTTON 
Virginia Commissioner Convention Host 


ing and good will was sent to Com- 
missioner Ben C. Hyde of Missouri and 
Deputy Commissioner W. O. Couden of 
Maryland, both of whom have suffered 
paralytic strokes. S. W. Wade offered 
a motion that a committee be appointed 
to draft resolutions on the death otf 
C. I. Hitchcock of the “Insurance 
Field.” Mr. Wade, S. M. Saufley of 
Kentucky and C. C. Wysong of Indiana 
were so appointed. 
Take Up “50-50” Policy 


Colonel Button brought up the legal- | 
ity of the “50-50” policy issued by some | 
companies writing plate glass and auto- | 


mobile collision. It came up on the ap- 


plication of the Central Surety of Kan- | 


sis City for license. North Carolina has 
refused to allow the policy to be writ- 
ten. The subject was referred to the 
fire insurance committe. To the same 
committee was referred the subject of 
marine policies overlapping fire insur- 
ance coverage. Superintendent Beha of 
New York said his department had been 
making an investigation and found some 
marine policies covering chain stores, 


although the major coverage was fire | 


insurance. He said he is still probing 
into the situation. 
Button Raises Church Question 

Commissioner Button of Virginia 
told about a New York fire company 
entering into an agreement with the 
Episcopal, Congregational and other na- 
tional church organizations to write in- 
surance on church properties every- 
where, regardless of state rating or resi- 
dent agent laws. Mr. Button said the 
contracts he had uncovered had been 
rescinded but he did not know how 
many more were in existence. 

Commissioner Wade of North Caro- 
lina was appointed to represent the com- 
missioners’ organization at the annual 
meeting of the National Fire Protection 
Association in Chicago next week. 

The Health & Accident Underwriters 
Conference transmitted its code of ethics 


A. Lee, Ore- | 
gon; M. H. Taggart, Pensylvania; M. | 


TRUCE ON RENEWALS 
OF GENERAL MOTORS 


Officials Read “The National 
Underwriter” and Seek Confer- 
ence With Secretary Bennett 


CONSIDER MOFFATT PLAN 

| Notice to Purchaser to See Own Agent 

May Be Printed on the Last 
Coupon 


NEW YORK, May 4.—The National 
Association’ of Insurance Agents 
through Secretary Walter H. Bennett is 
evidently ironing out the wrinkles in 
the General Motors insurance. The as- 
sociation at its mid-year meeting in Chi- 
cago took action relative to the reported 
movement of the general exchange, the 
insurance auxiliary of the General Mo- 
tors, in seeking renewals of policies writ- 
ten where the General Motors Accept- 
ance Corporation financed cars. 

When the Chrysler automobile scheme 
was attracting much attention the main 
officers of the agency association held a 
conference with the three General Mo- 
| tors corporations at which it was stated 
the general exchange was only inter- 


ested in the fire and theft insurance on 
financed cars. 


Commotion:in Agency Camp 


When recently it was reported renew- 
| als were being solicited, there was wide 
commotion in the agency camp. It 
was felt with the tremendous growth of 
premium income of the General Ex- 
change up to $7,000,000, if it now sought 
renewals, it would further tend to tear 
the agency foundations away. Hence at 
the recent Chicago meeting, a vigorous 
| campaign was outlined whereby officers 
| of state associations were instructed to 
study the situation and see if General 


tion of the resident agents law in selling 

machines with insurance included. It 

was a very vital subject with the agent. 
Officials Sought Interview 


Following the Chicago convention At- 
| torney Hogan of the General Motors 
| and Assistant Secretary Jackson of the 
General Exchange sought Secretary 
Bennett of the agents association at his 
office. They were armed with a copy oi 
| THe NATIONAL UNDERWRITER carrying the 
story of the Chicago meeting. Then fol- 








as to twisting agents and policyholders, 
| asking the commissioners to give it of- 
| ficial recognition. It was referred to 
| the accident and health committee. 

| A resolution passed by the Industrial 
Insurers (Conference deprecating the 
twisting of policies was referred to the 
miscellaneous committee. 

Postal Employes Case 


| Complaint was made that the Federal 
Postal Employes Association had en- 
| tered into a contract with the Capitol 
| Life of Denver for group insurance. The 
| Capitol Life writing insurance on 
| postal employes in many states in which 
| it is not admitted. Attention was called 
te the fact that in case of dispute an 
assured or claimant would have no re- 
course to the state courts. The subject 
was referred to the committee on unau- 
thorized insurance for further attention. 
To the same committee was referred 
the complaint against the Federal Re- 
serve Life of Kansas City, Kan., which 
is writing a limited accident policy 
through the mails in many states where 
it is not licensed. The report stated 
its literature is misleading. 

Twenty-six states were represented at 
the meeting. 


is 








| 
| 





Motors dealers were not in contraven- | 





lowed a four hours conference. The re. 
sults show the value of the association 
to the agents. 

It seems that when a General Motors 
car is sold on the deferred payment plan 
a coupon book is given the purchaser 
with twelve coupons. Each month the 
purchaser tears off one and sends in his 
remittance. On the _ twelfth coupon 
there is a warning printed in red type 
stating that the insurance was €Xpiring 
and urging the buyer to get another pol. 
icy but not stipulating it should be ip 
the General Exchange. 


Form Letter Is Sent 


When the agency officials held their 
first conference with the General Motors 
people, T. C. Moffatt endeavored to 
persuade them on the red typed last 
coupon to suggest the assured see his 
insurance agent or broker regarding a 
new policy. This however was not done. 
When the purchaser of a General Mo- 
tors car wrote in about the renewal a 
form letter was sent out giving instruc. 
tions about securing a new policy in the 
General Exchange. 

It was these form letters getting in 
the hands of agents here and there that 
led to the belief that the General Ex- 
change was systematically and energet- 
ically going after the renewals. The off- 
cials visiting Secretary Bennett assured 
him such was not the case. They did 
not want such an impression to get 
abroad among the agents. 


Consider Moffatt Plan 


Mr. Bennett then urged that in order 
to leave no erroneous impression and to 
play fair with the insurance agents, in 
the last coupon, Mr. Moffatt’s sugges- 
tion be followed and that the assured be 
requested to consult his own insurance 
man as to renewal. This, contended Mr. 
Bennett, would settle the controversy. 
President Short of the General Ex- 
change will not return for two weeks. 
The suggestion will be made to him by 
the two officials. In the meantime, the 
truce is in effect. Secretary Bennett 
feels that all issues will be amicably set- 
tled. 

Doubt on Resident Agency Law 


As to the question whether General 
Motors dealers are violating the resident 
agency laws, Attorney Hogan states 
they are not. A general exchange policy 
is made out to three parties at interest, 
the dealer, the purchaser and the gen- 
eral acceptance corporation. The dealer 
endorses the note and final recourse can 
be had on him if the purchaser defaults. 
Secretary Bennett frankly says that 
under the conditions he is not prepared 
to say whether the dealer is in viola- 
tion of the insurance law or not. He 
feels, however, the General Motors is 
sincere in its attitude on renewals. 


ALLISON IS PRESIDENT 
OF THE “INSURANCE FIELD” 


Young E. Allison, founder of the “In- 
surance Field” and its editor from the 
beginning, becomes president and gen- 
eral director following the death April 
20 of C. I. Hitchcock, who had held 
that office since 1912. 

Charles Dobbs becomes editor-in- 
chief, filling the post vacated by Mr. 
Allison. Mr. Dobbs joined the “Insur- 
ance Field’s” staff nearly 22 years ago 
and has served since as managing edi- 
tor, vice-president and editorial manager 
and, for the last year, associate editor- 
in-chief. 

R. W. Conde, as vice-president and 
secretary, and Young E. Allison, Jr., 
as vice-president and managing editor, 
complete the executive staff of the “In- 
surance Field” at Louisville. 


Inspection Bureau Election 


DALLLAS, TPX., May 3.—At the an- 
nual meeting of the Texas Inspection 
Bureau, held in Dallas May 2 the follow- 
ing officers were elected: Charles A. 
Haggart, National of Hartford, presi- 
dent; James S. Hereford, Niagara, vice- 
president; P. M. Marshall, Liverpool & 
London & Globe, secretary. 
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GLOBE & 


RUTGERS 


FIRE INSURANCE COMPANY 


111 William St., New York City 


January Ist, 1927 


ASSETS 


Bonds & Mortgages ......... $ 
U, BS: Labetty OWES. «0:00 s:000. 


Government, City, Railroad 
and other Bonds & Stocks... 59,564,972.90 


149,425.00 
518,200.00 


Cash in Banks and Office..... 2,434,964.77 
Premiums in Course of Collec- 
IS Ee pa re ey epee 8,827 461.77 


Interest Accrued ............ 111,020.32 


Reinsurance Recoverable on 


EE ES ree 134,952.12 





$71,740,996.88 


LIABILITIES 





CE ic nkcanecneetebbedest $ 3,500,000.00 
NE 6n00e ckidculundewadne 25,610,575.98 
Reinsurance Reserve ........ 21,162,599.90 
Losses in Course of Adjust- 

MOE sss cawkecacaehcoes ks 8,362,821.00 
Commissions and other Items. 7,100,000.00 
Reserve for Taxes ........... 1,005,000.00 
Reserve for Depreciation ..... 5,000,000.00 

$71,740,996.88 


Surplus to Policy Holders - $29,110,575.98 


Progress since Consolidation in 1899 


ASSETS 
Dec. 31, 1899 $529,282.59 
Dec. 31, 1910 5,255,362.12 
Dec. 31, 1920 42,765,374.55 
Dec. 31, 1925 67,922,096.58 
Dec. 31, 1926 71,740,996.88 


E. C. Jameson, President 

Lyman Candee, Vice President 

W. H. Paulison, Vice President 

J. H. Mulvehill, Vice President and Secretary 
J. D. Lester, Vice President 


RESERVE SURPLUS 
$28,832.54 $2,028.94 
1,936,224.86 2,365,363.37 
16,593,764.16 11,361,311.89 
20,265,572.73 24,161,943.85 
21,162,599.90 25,610,575.98 


W. L. Lindsay, Secretary 

A. H. Witthohn, Secretary 

A. G. Cassin, Assistant Secretary 
J. L. Hahn, Assistant Secretary 
W. J. Volkmann, Local Secretary 
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From Every Standpoint 
Apt to be a Good Risk 


CHLESCO-SHURE says—a dry cleaning 
establishment equipped with Schlesco-Shure 
is apt to be a good risk. The statement is 

qualified by the “apt” only because of the exist- 
ence in any risk of what every underwriter knows 
to be the moral hazard. 





Schlesco-Shure knows from experience that the 
fire hazard is reduced to that of an ordinary risk 
in a dry cleaning establishment protected with 
Schlesco-Shure. But doesn’t it follow that the 
proprietor who is interested enough in preventing 
fire to spend money for fire extinguishing units 
which do not secure reductions in fire premium 
rates is almost without exception likely to prove 
a good moral risk also? 


Qchlesco\Qhure 
ee noms RQ Diowe 


THE GLOVER SALES CO. 


KANSAS CITY, MO. 


Exclusive Distributors of Schlesco-Shure Products to Dry Cleaners 











re SCHLESCO-SHURE MAKES AN UNDESIRABLE LINE DESIRABLE 
. 










I am interested in “\ 
Schlesco-Shure.Send \ 
me complete informa- \ 
tion on how the units \__ 
work and how dry clean- “™ 
ing establishments may se- % 
cure them. 








SCHLESCO-SHURE UNITS are listed as stand- 
+ ard by Underwriters Laboratories. 


Approved by N. Y. Industrial Code Commission. 


Approved and recommended by prominent insur- 
ance and fire officials. Designed to comply with 
XN all State and City Fire Regulations. 


Sehlesco-Shure products are distributed to Dry 
Cleaners exclusively through the Glover Sales Co. 
sae N of Kansas City, whose sales and service engi- 
Position ...... erecccccscnsccccccacvccccoscsss & neers are at the command of present and prospec- 
N. U. 5-5-27 . tive Schlesco-Shure users. 


Address ....... indinins 








PLACE EMPHASIS ON 
PREVENTION OF LOSSES 


Fire Waste Means _ Irrevocable 
Reduction in World’s Eco- 
nomic Wealth 


NEED ACCURATE FIGURES 


Quotation of Untrue Statistics Gives 
Wrong Impression as to Amer- 
ica’s Annual Toll 


WASHINGTON, D. C., May 4.—The 
greatness of the insurance business was 
well expressed at the annual meeting of 
the Chamber of Commerce of the United 
States here yesterday by James S. Kem- 
per, manager of the Associated Mutual 
Insurance Companies of Chicago. Mr. 
Kemper brought out some interesting 
points, a few of which are here given: 


Need Cooperative Action 


“It is heartening to comment upon 
the active and ever increasing interest 
taken in insurance matters by trade 
associations. Many of them have ag- 
gressive committees studying insurance 
matters as they affect their own trade 
or industry and advising and informing 
their membership accordingly. To a 
greater extent than at present the fire 
insurance companies should work with 
these trade groups and furnish them 
freely with data useful in solving their 
particular problems best and most eco- 
nomically. In fields where cooperative in- 
terest in fire insurance and cooperative 
action in fire prevention have long been 
in effect, as for instance in the cotton 
goods, flour milling and lumber indus- 
tries, the results in prevention of loss 
and reduction of cost have been amaz- 
ing. Many other industries can profit 
similarly. Increased knowledge and un- 
derstanding on the part of business men 
of large or small affairs is bound in the 
long run to react favorably upon the 
fire insurance companies. It will make 
their own problems, dependent as so 
many of them are for solution upon pub- 
lic opinion, easier of solution. 


Accurate Statistics Important 


“Nothing is more important than that 
the fire insurance companies shall ob- 
tain general statistics more accurate, 
more comprehensive and more fitting 
than those in some cases now generally 
adopted and employed. Figures as to 
loss of life and loss of property in fires 
are widely used in fire prevention propa- 
ganda. Yet we find them open in too 
many cases to grave doubt, so that the 
effect on the intelligent reader or listener 
is the reverse of convincing. For ex- 
ample, for several years it has been 
estimated by other authorities that the 
annual death toll by fires was close to 
15,000. The National Fire Waste Coun- 
cil now estimates that it is in the neigh- 
borhood of 3,500. 


Comparison in Terms of Wealth 


“The effectiveness of the device of 
calling attention to the fire loss of prop- 
erty in the United States compared to 
that of European countries could be 
made much more effective by digging 
out the real facts and not presenting 
mere per capita figures. On a basis of 
per capita wealth, which is the only 
proper basis, there can be little doubt 
that the figures will show not only that 
this nation compares favorably with 
others, but also that our own record 
relatively is improving from decade to 
decade. Per capita figures, whether used 
for local or international comparisons, 
are always misleading. For them we 
should substitute data based upon in- 
surable values and taking into account 








a 


climatic, economic, sociological and other 


pertinent conditions. We need have no 
fear of the American public letting up 
in fire prevention efforts in the face of 
optimistic reports. With us, truly, ‘noth. 
ing succeeds like success,’ and a good 
showing will inspire us with increaseg 
efforts to beat the record. 


Distributes Loss Burden 


“In considering its most obvious 
phase, that of furnishing indemnity, the 
service of fire insurance must be viewed 
from various angles which will be jn. 
creasingly numerous as American busj- 
ness grows in size and scope. However 
you define fire insurance, the fact re- 
mains that basically it is a plan for col- 
lecting from the many to pay the losses 
of the few. And in the aggregate jt 
has become a tremendous plan, com- 
parable, in the extent of its collection oj 
premiums from and rendering of service 
to its policyholders, to a nation collect- 
ing taxes and in return furnishing pro- 
tection and rendering beneficent services 
to its citizens. 

Loss Is Irrevocable 


“As the result of a gradual but basic 
change in our conception of the function 
of insurance, the emphasis has shifted 
from indemnity to prevention. Preven- 
tion of misfortune as well as the mitiga- 
tion of the effects of misfortune is the 
recognized goal. Occasionally a reac- 
tionary word is heard. It is not so long 
ago that fire insurance officials publicly 
testified that fires were in a sense an ad- 
vantage to the companies. Happily, this 
attitude is not general. On the contrary, 
it is generally recognized that when the 
products of man’s hand and brain burn, 
mankind irrevocably loses. Besides the 
direct loss there is the enormous indi- 
rect loss. Businesses are disorganized 
and destroyed. A study of the effect of 
fires on 100 concerns showed that 43 
did not resume business, 17 which 
were able to furnish financial statements 
before the fire no longer could do so, 14 
suffered a reduction of 30 percent to 66 
percent in their credit ratings, and only 
26 were unaffected as to credit rating, 
they, too, suffering serious loss in other 
ways.” 


NATIONAL LIBERTY GROUP 
PRESENTS SERVICE MEDALS 


NEW YORK, May 4.—The National 
Liberty group, comprising the National 
Liberty, Baltimore American and _ th 
Peoples National fire, are presenting t 
certain of their agents a “service honor 
medal.” These medals embrace three 
handsome designs (distinguishing the 
three companies) and are of solid gold, 
measuring an inch and a half in diam- 
eter. Each bears the name of the re- 
cipient and is contained in a handsome 
case. 

These medals are now being presented 
to the company’s agents in recognition 
of not less than 25 years of constant 
association. For each additional five 
years of service over 25 years, a dia- 
mond is mounted on the face of the 
medal. It is interesting to note that 
nearly 300 solid gold medals, requiring 
over 200 diamonds are being distributed, 
giving an idea of the many “veterans 
of service” included in the list of the 
National Liberty group of agents. 


North Dakota Inspections 


Inspections were made by the North 
Dakota Fire Prevention association at 
Dickinson and Hebron in April. On 
April 27, 19 members met at Dickinson 
for the inspection there. Inspections 
were made at 137 buildings, including 
churches, office buildings, stores, etc. 
Defects were found in 78 percent and 
398 recommendations were made. The 
usual talks were made in the schools and 
prizes awarded in the fire prevention 
essay contest in the high school. The 
inspection, which was sponsored by the 
business men’s association, closed with 
a banquet. 

Hebron was visited April 28 by 14 in- 
spectors, making 56 inspections, with 
93 percent found defective. 232 recom- 
mendations were made. 

It is planned to inspect New Rockford 
and Carington about the first of June. 
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INSATIABLE GREED FOR 
BUSINESS IS SUBDUED 


H. A. Clark Believes Conditions 
in Fire Underwriting Have 


Been Improved 


BUREAU MEETING ADDRESS 


President of Organization Discusses 


Some Developments in Western 
Field at Annual Meeting 


BRIARCLIFF, N. Y., May 4—At 
Western In- 


here to- 


1 


he annual meeting of the 


surance Bureau which opened 
day, H. A. Clark, in his address as presi- 
dent of the organization, 
fire insurance situation of the past yea 


commenting especially upon the gene 





improvement in underwriting conditi 


——————————————— 








HERBERT A. CLARK 
President Western Insurance Bureau 


His remarks in part were as follows: 

“T find it impossible to characterize 
the situation in the middle 
whole other than generally satisfactory. 
While 1926 was not an ideal year, never- 
theless from the viewpoint of the prog- 
ress made in putting our business on a 
much needed healthier basis, it afforded 
company executives a certain degree of 
comfort and satisfaction. The results of 
the year from that standpoint are no 
doubt responsible for the spirit of opti- 
mism we find in our business today. 
The year 1926 stands out in prominent 
relief of what can be accomplished by 
applying to our business safe, sane and 
withall old-fashioned methods of under- 
writing. 


west aS a 


Greed Has Been Subdued 


“The former insatiable greed for vol- 
ume and jumbo lines seems to have 
greatly subsided, or at least has been 
greatly subdued by the reforms of 1926. 
Many of us in our lust for volume were 
tushing onward to we knew not what. 
Our business had reached a stage where 
Premiums would not pay losses and ex- 
penses, losses were being liberally and 
loosely adjusted, rates were being de- 
pressed through highly specialized serv- 
ice departments, collections were not as 
closely made as in former days, and 
there was apparently no limit to accom- 
modation business or to the lines the 
age would write. The situation 
Plainly ca lled for the drastic treatment 
that started in the early months of 1926 
and which was quite generally adminis- 


mean by the foregoing that the actual 
figures for 1926 showed any reduction 
in net underwriting loss as compared to 
1925; in fact the underwriting loss for 
the year was greater than in 1925, 
tistics indicating the 1925 net und 
ing loss was $42 494, 507, and th: 
ESA 


1926, $42,680,393, the la 
l 








1 


nate 


oi the country 





y 5 percent of the tot 
: , 

Fortunately, 

nvestments again came to the rescue o! 


the companies. 








Other Factors Involved 





‘It is only proper t etter 

and + n - to. 
anda more conservative £ S 
probably not solely responsible the 
| 


present views of executives as contrasted 





















with the disquieting outlook of a year 

ago The corre cti0 mn of the flat can -el- 

lat r o 

pre 

the 

ous fi lu 2 li 

and a much needed increase in rates 

which we have been able with difficulty 

to secure in only a few sections, ve all 
ntril toward the betterment of! 

1 althoug there is much et 

to be desired. 

“We have theorized ne time 
on the question of public ions, but 
do not seem to have ma nuch prog- 
ress toward our objective. We have 
been so busily engaged i fending our- 
selves against unitair 1 


warrante< 
attacks from various ] , 
1ave had lit ttle time 








| ties. 
to note the 
? : 

relations of the Na 
11 a +3 





I o establi 
relations. We are sure that through 

i the public will ol 
1j . -oy} 1 and ; 
of our problems, and w 








find, 
about t 
“What has taken place in Kentucky 1s 
a fair example of the dif l 
panies encounter when the 
obtain adequate rates. After 
year of hti 
crease 
und 





In additi 

your attent 
on the 
tion with rates in Kansas and Missouri. 
The necessary i ly 
offices for tabulating 
pounded premiums in Kansas is most 
xpensive and burdensome. Aside from 
the actual expense of the litigation in 
the rate cases in these states there is an 
incalculable expense at company office 
headquart pite the o pposition 
with which companies have been met 

generally in their efforts to obtain 
merely adequate rates, we must continue 
to go forward with our program in that 
respect. State officials who fight the 
companies at every turn on the question 
of rate advances should review the fire 
loss figures of the individual states ar id 
of the country as a whole, and realize 
that most of these losses are from pre- 
ventable causes and are necessarily re- 
flected in the rate. These doubtless well- 
meaning officials could devote their time 
and energy to much better advantage if 
they would sponsor the enactment oi 
legislation designed to reduce the annual 
fire waste, thereby automatically reduc- 
ing rates, and seek the repeal of the 
maze of regulatory laws by which insur- 
ance companies are circumscribed. 

Reckless Individualism Blamed 


“While the country as a whole is 
showing some improvement in burning 
ratio, there is still much to be desired 
in that respect. However, there is some 
comfort in the fact that the losses for 
the first quarter of 1927 are reported to 
be about $23,000,000 less than for the 
same period of 1926. Weather conditions 
have been favorable to a declining loss 
ratio. We often hear and read that trite 
phrase, ‘Loss fully covered by insur- 
ance,’ and the average citizen concludes 
therefore that all is well, not stopping 
to consider that a loss by fire is a loss 





ion to the costly 
part of state officials in connec- 


machinery in com] 
and accountin 





S. Des 








tered throughout the year. I do not 


“Oh, yes, 
the Alliance 


ECOGNITION—fa- 

miliarity—confidence, 
all these are conveyed by 
the tone of the prospec- 
tive policy-holder when 
approached by the Alli- 
ance Agent. 


At once a basis is es- 
tablished that facilitates 
the transaction of busi- 
ness. A proper considera- 
tion of the agent’s sugges- 
tions is assured. 


Alliance Agents write 
bigger business because 
they spend less time in 
selling their Company and 
so have more time for sell- 
ing specific policies. 





THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 








(CONTINUED ON PAGE 47) 
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hen a prospect tele- 
phones in for your rates 

















on his car: When he just wants to know what 
his insurance will cost: When you have the min- 
imum time for a good word about the policy you 
sell: Then it is to your advantage to say that 
“the ATLAS Casualty Company specializes in 
automobile insurance exclusively !”’ 


Say further that you can write every coverage 
or any coverages—fire, theft, liability, property 
damage, collision, tornado—in one ATLAS 
policy. Say you can guarantee every help in 
case of an accident and prompt settlement of 
every claim. 


Those things will go far towards getting you an 
opportunity to go over this policy more thor- 
oughly with the prospect: They will even help 
you swing a sale into your hands rather than 
out of them. 


And all the time you know you are secure in 
your promises, for ATLAS does tend to mat- 
ters promptly, courteously, and satisfactorily. 





EXECUTIVE OFFICES 


Tort Wayne, Indiana 


Operating in Illinois, Indiana, Ohio, 
Michigan, Missouri and Pennsylvania 

















SERVICE OF INSURANCE 
IN MODERN ECONOMICS 


Prof. S. S. Huebner Points Out 


Fundamental Similarity of 
All Branches 


RISK - BEARING FUNCTION 


Importance of Conservation of Life and 
Property as Function of the 
Institution Is Stressed 





WASHINGTON, D. C., May 4.— 
Se 
and commerce at the 


Huebner, professor of insurance 
University of 
Pennsylvania, discussed the function of 
insurance in the modern economic sys- 
tem at the insurance session of the an- 
nual meeting of the Chamber of Com- 
merce of the United States here yesterday. 
He pointed out the similarity of all 
branches of insurance and stressed the 
importance of conservation of life and 
property by insurance companies. Fol- 
lowing are extracts from the address: 
“All insurance concerns itself with the 
indemnification of loss of value. This, 
the original purpose of insurers, is so 
well understood that no elaboration is 
necessary. Suffice it to say that the 
service is being rapidly extended to in- 
clude not only indemnification of loss of 
existing values, but also under the form 
of ‘business interruption insurance’ the 
loss of profits and unavoidable fixed 
charges and overhead during the time 
that the business is rendered inoperative 
through the hazards that are covered by 
insurance. But what the public does not 
understand so readily is the necessity of 
effecting an equitable distribution of the 
cost of insurance among communities 
and individuals. Justice dictates that 
there should be as far as possible ‘like 
rates for like hazards.’ Our competitive 
industrial life also requires that one in- 
dividual should not be unjustly handi- 
capped by way of the cost of insurance 
as compared with another. 
Importance of Merit Rating 


“The insurance business is peculiarly 
fitted by virtue of its facilities for re- 
search and studying the problem to so 
determine rates as to meet the dictates 
of justice. Every type of insurer is par- 
ticipating in this service to an ever-in- 
creasing degree. Merit rating is becom- 
ing the slogan with every form of 
insurance, and its realization involves 
much study and considerable expense. 
Through schedule rating, fire insurance 
companies take account of the numerous 
good or bad features that pertain to the 
construction of buildings, their occu- 
pancy, their equipment with fire appli- 
ances, their protection from the stand- 
point of the city’s equipment, their 
exposure hazard, and all the other nu- 
merous factors that make up the com- 
posite of the fire hazard as it relates to 
any particular risk. Owners cannot be 
expected to gauge their risks from the 
standpoint of so many different factors, 
as compared with other risks, and must 
necessarily depend in the interest of jus- 
tice upon the insurance business for this 
particular service. 


Benefit Through Carefulness 


“Marine insurance is obliged to weigh 
carefully not only the character of the 
property insured, but also the effect of 
seasons, routes and a host of other fac- 
tors as they bear differently under vary- 
ing circumstances. They must also take 
cognizance of the demonstrated record 
of different policyholders so that, in the 
interest of fair play, the same may be 
reflected in the premium charged each 
insured. To charge two vessel operators 
or two exporters the same rate, when 
one is careful and efficient and the other 








not, would be grossly unjust and tanta- 
mount to the encouragement of ineff- 
ciency and the penalizing of merit. 
When, however, carefulness and eff. 
ciency are recognized in the premiym 
the erring ship operator, exporter or jm- 
porter will have brought home to him 
the importance of changing his methods 
and the financial reward for so doing, 


Need Prevention of Loss 


“Worthy of greatest emphasis is the 
service insurance companies are render. 
ing in the interest of the elimination of 
the cause of loss itself. ‘An ounce of 
prevention,’ we are told by Benjamin 
Franklin, that great apostle of insurance, 


‘is worth a pound of cure.’ Prevention 


| of loss is an outstanding service of all 


forms of insurance and should always 
be coupled with indemnity and the equi- 
table determination of rates. It consti- 
tutes real insurance in itself. It aims to 
insure against the occurrence of loss 
altogether, whereas the indemnity func- 
tion is designed to eliminate the eco- 
nomic consequences that result from 
such loss of value as has not or cannot 
be prevented. One may well argue as to 
which is the more important to society, 
indemnity or prevention of loss. In the 
school with which I am connected, a 
course will be started next year on the 
loss prevention activities of insurance 
companies. 


Adapted to Loss Prevention 


“The insurance business is again pecu- 
liarly fitted by virtue of its self-interest, 
its equipment for periodic inspections 
and regular salvaging operations, and 
its facilities for studying the problem 
and for disseminating the information, to 
be entrusted with the worthy effort of 
loss prevention. Fortunately every type 
of insurance is again participating in this 
service to an ever-increasing degree. 
Fire insurance’ companies spend mil- 
lions each year in the interest of this 
social service through their actuarial and 
other scientific studies, their formulation 
of campaigns along engineering and edu- 
cational lines, their development of engi- 
neering and structural standards, their 
testing of materials and equipment, their 
conduct of city surveys, their dissemina- 
tion among the public of useful educa- 
tional material, their promulgation of 
building codes, their prosecution of in- 
cendiarism and arson, their maintenance 
of actuarial bureaus, laboratories, investi- 
gating committees, and salvage corps, 
and their special studies of leading prob- 
lems such as water supply, structural 
conditions, fire department operations, 
and standard equipment. 


Strike at Root of Loss 


“Casualty companies are _ rendering 
the same great service in the interest ot 
accident prevention through an analyti- 
cal study of the accidents reported and 
the devising of means adapted to the 
prevention of their recurrence, the super- 
vision of plant safety work, and the for- 
mulation of methods designed to reach 
effectively that difficult factor in acci- 
dent, namely, the human element. And 
how much better not to have the worker 
injured at all than to pay him or his 
family when he is hurt or killed. Bond- 
ing companies are stressing the preven- 
tion of embezzlement and the prevention 
of failure of contractors. And how much 
better, again, for all concerned to keep 
the bonded individual out of the peni- 
tentiary and the bonded contractor in a 
continued state of solvency. Credit in- 
surance companies, likewise, are placing 
their emphasis essentially upon the pre- 
vention of bankruptcy, and should bank- 
ruptcy occur, upon the salvaging of the 
assets of the bankrupt so that the larg- 
est number of cents on each dollar ot 
obligation may be paid. ; 

“Such is the story all down the line. 
In many forms of casualty insurance, 
such as steam boiler and elevator insur- 
ance, prevention of accidents is clearly 
the first consideration and indemnity 1s 
secondary. The ideal will be reached 
when for every dollar of premium col- 
lected, not one cent will have to be paid 
for claims. Assuming that the premium 
is fair with respect to expenditure and 
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profit, such a situation would mean that 
the income of companies is expended 
for service in the placing of insurance 
and the prevention of loss. Of course, 
this ideal can never be fully attained, 
and there will always remain a substan- 
tial irreducible minimum of unprevent- 
able loss. Although the foregoing are 
generally regarded as collateral services 
of the insurance institution, they are 
nevertheless of primary importance to 
the social good. 


Human Values Greater 


“But property by no means consti- 
tutes the nation’s principal economic 
value. There is another value, the hu- 
man life value, which is much greater. 
That value is the cause of all property 
values. Measured on the basis of capi- 
talized earning capacity of this nation’s 
adults at 5 percent, this life value 
amounts easily to $2,400,000,000,000, or 
to at least six times the aggregate of 
all of this nation’s material wealth. All 
that is being done with property by way 
of the aforementioned principles can 
likewise be accomplished with respect to 
the life value through the medium of 
life insurance. Life insurance is the in- 
stitution which, if rightly used, enables 
us to do for the value of our life all of 
the things by way of scientific manage- 
ment that we are now accustomed to 
do in the interest of our property pos- 
sessions. Life insurance is economics 
as we teach it in the field of property 
taken over bodily into the realm of hu- 
man life values. The life insurance pol- 
icy, so-called, is nothing more than a 
callable sinking-fund bond issued against 
the exhaustible worth of a life in the 
same sense that corporations issue such 
bonds against their exhaustible material 
assets. The life value, representing the 
capitalized current earning power of the 
individual is an asset quite as much as 
material property, and is subject to com- 
plete loss through premature death dur- 
ing the working period of life. It needs, 
therefore, to be insured against that 
hazard, in the interest of family and 








business, just as property is insured 
against the hazards that apply to it. | 


Create Depreciation Fund 


' 
{ 


“The life value, just like property, is | 
subject to gradual wear and tear until | 


INSURANCE “AD” MEN’S 


PROGRAM IS ANNOUNCED 





its final extinction as a working force | Tentative List of Speakers and 


at the average age of retirement of 65 | 
or 70. It therefore needs to be sub- | 
jected to the principles governing depre- 
ciation, and one of the services of legal | 
reserve life insurance is the gradual and 
scientific creation of a fund which will 
accumulate as the working value of the 
insured life depreciates correspondingly 
and which can be arranged to reach the | 


is presumed to have depreciated to zero. 


Great Function in Saving Life | 
“But one important additional service | 
remains to be mentioned. The life | 
value just like the property values needs 
to be conserved as a working force just | 
as long as possible. 

“Life insurance companies have the 
same duty with respect to our life 
values and can perform the same pre- 
vention service that property insurance 
companies perform with reference to 
property values. Many life insurance 
companies are already doing yeoman 
service in this regard, but the future 
will witness a much greater develop- 
ment. Life insurance argues as follows: 
Take an accounting of yourself every 
six months. We extend an invitation 
to you to have that done gratis. Let 
us try to keep you alive and well. We 
want you to reach the retirement age. | 
We want you to accumulate the sinking- | 
fund portion of your policy yourseli | 
during your normal working life. We 
are not particularly anxious to pay a 
claim occasioned by premature death. 
We are anxious to keep you alive so that 
you may accumulate your own estate 


— 


tirement from active work. 
“Regular medical examinations mean 


value what periodic property inspections 


value against fire or marine perils. ‘ 
by the time you reach the age of re- | der if the time may not soon come when 
; : life insurance premtums will contain ; 
some concession conditioned upon the 
to the conservation of our working life | insured’s agreement to take advantage 
unfailingly of periodic and sufficientiy 


Topics Given Out by Officials 
of Conference 








sented in Plans for Meeting in 
Hartford May 22-25 





The tentative program for the an- 
tual meeting of the Insurance Advertis- 


| ing Conference, which is to be held in 


Hartford May 22-25, was announced this 
week. This meeting is expected to bring 


together officials of all classes of in- | 


surance companies throughout the 
United States and Canada, who are in- 
terested in publicity and public relations 
work. Separate group sessions will be 
held at which the especial problems of 
the fire, life, casualty and industrial 
companies will be taken up. The pro- 
gram in detail is as follows: 
May 22 

Sunday evening executive dinner. 

Leader: 
ance Advertising Conference. 











mean to the conservation of that type of | frequent physical examinations. 





| Vice-President 
desired amount when the working life | ay) Classes of Insurance Well Repre- | ##rtford Accident & Indemnity. 


i Luncheon. 
; 


W. W. Ellis, President Insur- | 


I won- | 


This meeting is held to go over and 
coordinate the plans for the convention. 
Executive Committee Meeting. 


Monday Morning 

j General Meeting. 

} Leader: W. W. Ellis, President of the 
; Insurance Advertising Conference, Pub- 


|} lic Relations Committee, National Board 
{of Fire Underwriters, New York. 

| Checking Over the 
| Longnecker, Advertising Manager, Hart- 
|ford Fire. 


Program, J. W. 


Getting Acquainted With Hartford, 


SEVERAL GROUP SESSIONS | Leon A. Soper, Manager Sales Promotion, 


=~ Mutual Life. 


Labor's Best Friend, Norman R. Moray, 


and General Manager, 


} Monday Noon 


Leader: E. A. Collins, Past President 
Insurance Advertising Conference. 

Speaker: Lieut.-Col. Carrol J. Swan, 
|New England Representative New York 
{ “Herald-Tribune,” Boston. 
{| Subject: Checking Your Rough Plans 
; Against the Experience of the Publish- 
ers’ Representatives. 


Monday Afternoon 


General Meeting. 
Leader: Clifford Elvins, Vice-Presi- 
| dent; Advertising Manager Imperial Life 
| of Toronto. 
| Leaving Your Swaddling Clothes, H. A. 
;Lyon, Assistant Cashier in charge of 
| New Business and Advertising Depart- 
ments, First National Bank of Boston. 
Will Windows Sell Insurance? Freder- 
ick L. Wertz, Display Counsel and Window 
| Display Expert, New York. 
Open Forum. 
} Checking Home Office Plans in the 
} Field, C. W. Van Beynum, Publicity Man- 
lager Travelers. 


Checking the Rule of Thumb by Re- 
corded Experience, A. W. Spaulding, As- 
j sistant Advertising Manager Hartford 
| Fire. 
Checking the Agents’ Requisition for 
Advertising by the Use Made of the 
Stuff, Ralph Smiley, Advertising Mana- 
ger Metropolitan Casualty. 
Get the News, Frank W. Pennell, of 
Life Insurance Associates, New York. 
Direction First—Then Distance, Dale 
| Butler, Local Agent Middletown, Conn. 
Tuesday morning has been set aside to 








INSURANCE ASSOCIATION 


CAMDEN, N 





EW JERSEY 


January First, Nineteen Twenty-seven 


CAPITAL STOCK. . 
NET 
Reserve for Unearned Premiums. ° . 
Reserve for Losses in Process of Adjustment 
Reserve for Taxes . . e 
Reserve for all other Claims 


SURPLUS .. =. 


TOTAL ASSETS 


964,052 00 
a 150,000 00 
sae “aod 23,029 40 


$2,000,000 00 
2,547,189 60 
5,182,197 70 


» $10,866,468 70 
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permit delegates to get acquainted with 
Hartford. There will be an organized 
program of recreation and opportunity 


to visit the home offices of Hartford com- 
Automobiles will be at the 

delegates and the recreation 
grounds of the companies will be thrown 


panies. dis- 


posal of 


open to visitors. 
Tuesday Noon 
Luncheon 
Leader: Clarence T. Hubbard, Past 
President, Hartford Advertising Club; 


Assistant Secretary Automobile of Hart- 
ford. 

Winslow Russell, Vice-President Phoe- 
nix Mutual Life. 

Speaker: Bruce Barton. 

This will be a joint meeting 
Insurance Advertising Conference 
the Hartford Advertising Club. 


Tuesday Afternoon—Casualty Meeting 


of the 
and 


Leader: Harry Warner, Advertising 
Manager Maryland Casualty. 

Assistant Leader: Leslie F. 
hast, Agency Assistant, Great 
Indemnity. 

Public Relations 
Standpoint, Henry 
Casualty Clearing House, Chicago. 

Successful Advertising and _ Selling 
Methods of Agents, Donald G. North, 
New Haven, Conn.; James L. Case, Nor- 
wich, Conn.; T. D. Faulkner, Hartford. 

The Make-up of a House Organ, 
Arthur Neugebauer, Superintendent of 
Publicity, Globe Indemnity. 

The Danger Line, R. W. Smiley, Direc- 
tor of Publicity, Metropolitan Casualty. 

Insurance the Foundation of Business, 
Cc. W. Van Beynum, Publicity Manager, 
Travelers. 

How Can Results from Advertising Be 
Tabulated? C. E. Rickerd, Advertising 
Manager, Standard Accident. 

The Value of Direct Mail for Casualty 


Tilling- 
American 


from the Casualty 
Swift Ives, Manager 


Insurance, Charles Austin 3ates, New 
York. 
Tuesday Afternoon—Fire Group Meeting 

Leader: W. W. Darrow, Secretary- 
Treasurer, Insurance Advertising Con- 
ference; Advertising Manager Home of 
New York. 

Assistant Leader: C. E. Freeman, Ad- 
vertising Manager, Continental, New 
York. 

Both Sides of the Fence, John Pratt, 


Special Agent and formerly Local Agent, 


Kennett Square, Pa. 
Resolved: That Fear Is the Strongest 
Element That Can Be Used in Fire In- 


surance Advertising. 

Affirmative: J. W. Longnecker, Adver- 
tising Manager, Hartford Fire; negative: 
talph Morrow, Advertising Manager, 
Rough Notes Co., Indianapolis, and Clar- 
ence E. Palmer, Advertising Manager 
North America, Philadelphia. 

The debate is to be to a finish decision 
indicated by a vote of those in at- 

tendance. 

Three Dollars Worth of Words, Harold 

Taylor, Advertising Manager, Amer- 
of Newark. 


as 


E. 
ican 


Tuesday Afternoon—Life Group Meeting 


E. Chester 
Publications, 


Super- 
Mu- 


Leader: 
visor of 
tual Life 

Assistant 
Advertising 
Life. 

Greeting to the Life Group, James Lee 
Loomis, President Connecticut Mutual 
Life. 

What the Life Agent Expects 
Line of Advertising Assistance. 
to be announced. 

An Advertiser’s Message from Across 
the Border, B. W. N. Grigg, Advertising 
Manager Mutual Life of Canada. 

Stimulating the Agent—Sales and Edu- 
cational Features. Speaker to be an- 
nounced. 

House Organs, K. 
ticut Mutual Life. 

A Matter of Distribution, Henry H. 
Putnam, Department of Publicity, John 
Hancock Mutual. 

Originating Company Literature. 
Arthur H. Reddall, Advertising Mana- 
ger Equitable Life, N. Y. 

Working Direct Mail, Alice 
Manager Direct Mail Paret 
Provident Mutual, Newark, N. J. 


Sparver, 
Connecticut 


M. 
Southern 


Gamble, 
States 


Leader: Seneca 


Manager, 


in the 


Speaker 


H. Mathus, Connec- 


E. Roche, 


Agency, 


Tuesday Afternoon—Industrial Meeting 


Leader: J. J. Doyle, Publicity Mana- 
ger Western & Southern Life. 
Assistant Leader: Wm. J. Bradly, 


Publicity Manager Home Life, Philadel- 
phia. 

The Agent Is What You Make Him, 
H. C. Welch, Agency Manager Industrial 
Department, American Bankers, Jack- 
sonville, Il. 


Ten minute discussions on the same 





REGULATION BY STATES 


Clarence A. Ludlum Stresses Great 
Need for Uniformity in Insur- 
ance Control 


IS NATURAL DEVELOPMENT 





Failure of Formerly Worshipped Com- 
petitive Idol to Eliminate Abuses 
Has Resulted in Supervision 





WASHINGTON, May 4.—Clarence 
A. Ludlum, vice-president of the Home 
of New York, in an address before the 
insurance division of the United States 
Chamber of Commerce at its meeting 
here yesterday, gave considerable at- 
tention to the hampering effect of state 
regulation of the business. He was of 
the opinion that there is too much state 
regulation at present as a_ reaction 
against the former condition. Not many 
years ago many of the states legislated 
agreeably with the theory that free, 
open and unlimited competititon must 
be maintained in order to prevent the 
companies from creating a fire insur- 
ance trust, mulcting the public and 
strengthening themselves through com- 
binations desiring to establish exorbit- 
ant rates. 


Worshipped Competitive Idea 


Later the evils, the iniquities and the 
demoralizations of such conditions in a 
business as_ readily organized and 
launched and too often as_ readily 
wrecked, as fire insurance, became ap- 
parent. As one thoughtful commenta- 
tor has remarked, as quoted by Mr. 
Ludlum: “Doubtless the legislators erred 
in attributing to the competitive prin- 
ciple greater possibilities of good than it 
was calculated to afford, even to the 
extent of setting it up as a fetich and 
sacrificing to it all the possibilities of 
good that may flow from combined 
effort. That old idol has fallen from 
its high estate.” After the disastrous 
experience attendent upon this wide 
open policy, the states have turned more 
and more to exacting regulations. 

Mr. Ludlum took up various insur- 
ance laws in turn. He criticised espe- 


subject by representatives of the follow- 
ing companies: 

T. J. Mohan, Division Manager, Eureka- 
Maryland Assurance, Baltimore. 


Wm. A. sennett, Vice - President 
Equitable Life, Washington, D. C. 

Howard M. Emmons, Vice-president 
Mutual Life of Baltimore. 

W. R. Lathrop, Secretary and Treas- 
urer Southern Life & Health, Birming- 
ham, Ala. 

Open forum. 


Tuesday Evening 
Banquet, Frolic and Dance. 
Leader: C. M. Cartwright, 
tional Underwriter. 


The Na- 


H. A. Calahan, Advertising Counsellor, 
New York, and his dog “Powder.” Sub- 
ject: Go-to-Hell Advertising. 

W. W. Darrow, Advertising Manager, 
Home of New York. teview of the Ac- 
tivities of the Insurance Advertising 
Conference (illustrated by lantern 
slides). 


Wednesday Morning 

Leader: W. W. Ellis, President Insur- 
ance Advertising Conference. 

teports of Officers and Committees. 

Award of Rough Notes Trophy. 

New Business and Resolutions. 

Election of Officers. 

Call to order as general meeting by new 
President. 

Samuel 
Electric 

“Public 
President 
Brooklyn. 

Adjournment. 


Ferguson, President Hartford 

Light Company, Hartford. 
Relations,” Matthew S. Sloan, 
Brooklyn Edison Company, 





said is subversive of the wholesome 
theory that the insurance contract is one 
of indemnity and not a gambling ven- 
ture. He quoted a number of insur- 
ance commissioners, state governors and 
others who have condemned the valued 
policy law in no uncertain terms. Mr. 
Ludlum said that laws prescribing or 
restricting coinsurance or average con- 


tribution provisions are found in the 
statutes of more than one-third of the 
states. Such laws are generally the 


result of misapprehension, misinforma- 
tion or ignorance respecting one of the 
fundamental principles of insurance, 
which has been recognized and em- 
ployed from the beginning of the busi- 
ness. The lack of uniformity in state 
regulation especially is annoying to 
the insurance business. Mr. Ludlum 
cited various cases in which laws are 
contradictory, causing endless confusion 
for the insurance companies and mak- 
ing impossible uniformity or consistency 
of practice or coverage. 
Question Separate Profits 


The Missouri fire insurance rate case 
which is now before the supreme court 


is of especial interest to the insur- 
ance business. Mr. Ludlum said that 
the fire insurance business has been 


regarded by those who have devoted to 
it their energy as one entitled to a profit 
of itself, quite apart from the results 
of any banking and investment activi- 
ties. This theory has been questioned 
recently, its opponents holding that the 
earnings of a fire insurance company 
secured through investment of the pol- 
icyholders’ reserves, the increment in 
assets, securities and all financial trans- 
actions shall be considered in determin- 
ing what is a reasonable profit for the 
purpose of arriving at a proper level 
of fire insurance premium rates. 

Mr. Ludlum also quoted the super- 
intendent of New York as to the de- 
sirability of more nearly uniform legis- 
lative and administrative regulation of 
fire insurance business. This need has 
been emphasized repeatedly by various 
state officials whose observation and 
experience has led them to perceive the 
evils of the present situation. The in- 
surance business of today has become 
too great in its scope to operate effi- 
ciently while each state establishes its 
own peculiar regulation with resultant 
chaos to the business as a whole. 


INSURANCE MEN ACTIVE 
IN SONS OF REVOLUTION 


Several men prominent in insurance 
circles are planning to attend the na- 
tional congress of the Sons of the Amer- 
ican Revolution in Richmond, Va., May 
15-19. They are Sam P. Cochran of 
Trezevant & Cochran, Dallas, Tex., 
president of the Texas society of the 
Sons; W. M. Francis, southeastern man- 
ager at Atlanta for the Hartford Steam 
Boiler, president of the Georgia society, 
and Carl G. Brown of San Francisco. 
Robert Lecky, Jr., prominent local agent 
of Richmond, who is a member of the 
state board of managers of the Sons in 
Virginia, will be in charge of exercises 
incident to the marking of the grave of 
John Marshall at Richmond. 


Rhode Island Anti-Rebating Law 


PROVIDENCE, May 3.—The Rhode 
Island Association of Insurance Agents 
much gratified that the bill to pre- 
vent “rebating and discrimination by in- 
surance corporations other than life, 
their officers and agents,” has been 
passed by the Rhode Island legislature, 
and puts on the books of the state a very 
strong anti-rebating law. 

The law not only prevents any 
semblance of an attempt at rebating, 
but provides also that no person shall 
be excused from attending and testify- 
ing. and producing books, papers and 
documents before any court investigat- 


is 


ing violations of the act, but protects 
the individual against use of such evi- 
dence against him in criminal proceed- 
ings. 


The penalty of violation is a fine of 
not more than $500 and one year’s im- 
prisonment, or both. 
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CHAMBER OF — 
COMMERCE REVIEWED 


H. A. Smith, Chairman of Insur. 
ance Advisory Committee, 
Reports 


YEAR’S RECORD IS COVERED 





Growth and Development of Means 
for Assisting Insurance Busi- 
nes Are Illustrated 


WASHINGTON, May 4—H. A, 
Smith, chairman of the insurance ad- 
visory committee of the United States 
Chamber of Commerce and president of 
the National Fire of Hartford, pre- 
pared a report read in his absence by 
Manager Madden. The report in its 
essentials was as follows: 

“Probably one of the best tests of the 
faith of the institution of insurance in 


the insurance program of the National 





H. A. SMITH 
President National of Hartford 
Chamber is the number of insurance 


companies affiliated with it. Today there 
are 344 insurance company members, an 
increase of more than 100 percent during 
the last five years. Analysis of the as- 
sets of these companies indicates they 
are truly representative of the insurance 
institution, 

“Using the assets reported by insur- 
ance companies to the New York insur- 
ance commissioner during 1926 as a 
basis of comparison, we find the 169 fire 
insurance company members have 
sets equivalent to 74 percent of the total 
amount reported, the 102 life insurance 
companies 83 percent and the 73 casualty 
companies 65 percent. Since it has been 
estimated the assets of all insurance 
companies are in excess of $13,000,000,- 
000 it is significant to note that the total 


as- 


assets of all insurance company mem- 
bers ot the Chamber exceed $10,000,- 
000,000. 


Insurance Program Reviewed 


“It is my purpose to indicate some ol 
the salient features of the insurance pro- 
gram of the Chamber during 1926-27. 
The National Chamber is the spokesmea 
for organized business in America, being 
representative of over 1,500 chambers 0! 
commerce and trade associations with 
an underlying membership of about 800,- 
000 corporations, firms and individuals 
located in every state. ; 

“To represent the interests of this tre- 
mendous underlying membership most 
efficiently the National Chamber has di- 
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Slide No. 1) 


GENTS can write Use & Occupancy In- 

surance if they only think so. There has 
been so much palaver on the subject that most 
people think it is difficult. The truth is, the 
line is very simple, there is a big demand for it 
from merchants and manufacturers, and any per- 
son who reads Mr. Foster’s little book will not only 
have a clear understanding of the principles of this 
growing coverage, but will also. appreciate that 
there is no mystery about it. It is a line that can 
be explained and sold by any agent who can handle 
an ordinary mercantile fire risk. 


The lantern slides used by Mr. Foster in his 
lecture have been reproduced in the book and each 
one tells a graphic story that could not be so well 
told in many pages of text. They not only add im- 
mensely to the value of the book from the stand- 
point of clearness, but they help to reduce the size 
so that it can be read through and understood in a 
short time. They visualize the problems and also 
the solutions. Each one answers many questions 
that will occur to any agent who is trying to un- 
derstand this profitable coverage. 








REMOVING 
THE MYSTERY 


from U and O Insurance 


By W. S. FOSTER 


Assistant Manager Insurance Company of North America 


Tue NATIONAL UNDERWRITER announces the 
publication under this name of Mr. Foster’s 
stereopticon discussion of Use and Occupancy 
Insurance, including the various illustrations 
which he has employed in presenting his lec- 
ture before numerous underwriting organiza- 
tions in Detroit, Pittsburgh, Chicago, and 
other places. 


Publication in book form is due partly to the 
inquiries that have been made as to whether it 
will be published in such form and partly in 
acknowledgment of the many approving com- 
ments that flowed in—actually from coast to 
coast—following the publication in Ture Na- 
TIONAL UNDERWRITER of portions of this lecture 
subsequent to its delivery before the Kansas 
Association of Local Agents at Lawrence last 
October, of which the following are fair 
samples : 


From a Local Agent: “His handling of this little understood 
branch of the insurance business is so clear 
and excellent that we should like to have 
it in suitable form for distribution in this 
city.” 

From an Adjuster: “In my observation his article on U. and O. 
is the most complete, the easiest to compre- 
hend, and is illustrative to the satisfaction 
of anyone who cares to read and absorb its 
meat.” 

From an Insurance “I do not know when I have read as inter- 

Counsellor: esting an article as that of Mr. Foster's on 

: Use and Occupancy Insurance.” 

From an Eastern “Mr. Foster's article is conspicuous for the 
Editorial Writer: clearness with which it elucidates the in- 
ilorial Writer: ¢ricacies of Use and Occupancy Insurance 

He is a recognized authority with the 
ability to express himself interestingly and 
answer auestions which seem most confus- 
ing to local agents.” 


Perhaps that last quotation strikes the key note, for 
Mr. Foster has the faculty of explaining different angles 
of the subject in a manner which makes them perfectly 
clear and understandable. 





Every agent who wants a bigger income will want a copy of this 
book, and many will want additional copies for prospective customers. 
It makes the assured understand his needs and also shows him that he 
can get adequate coverage on a very serious hazard. 


PRICES 
: Each Total 
SE ircages ded bg adesgenend denna $1.25 $1.25 
a Ce ee 2 ee eee 1.25 5.00 
he nee Snes 1.10 13.20 
Rwenty-Gee Copies... 6. ccccccccscecces 1.05 26.25 
BO ES 20 Sich ccewaderd cn dacaveen 1.00 50.00 
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TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- 
ATION AND INSURABLE VALUES 
ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER: FORMS. 
WE DESIGN PLANTS, WE BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 
FROM FIRST HAND INFORMATION. 
ASK US ABOUT THEM. 


Ford, Bacon & Davis 


Incorporated 


Engineers 


115 BROADWAY NEW YORK 
PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 


























FINANCIAL STATEMENT 


MARYLAND 


INSURANCE COMPANY 


95 MAIDEN LANE 
NEW YORK 


ASSETS 


Bonds and Stocks (Actual market value December 31, 
BROOD | Se ciccnncsces ciessccestectscccessscasceecesccscls SURMGMD 
Cash in Bank and in ~ pon” Mee eat paabesbeceee 1,092,005.76 


Premiums in course of collection..............eceeeeeese 179,007.93 
.  -  REer RR ae ae Be NEN TP 7,105.17 
$2,193,684.86 


LIABILITIES 
ne heli open MOCO ETS | 
Losses in process of adjustment............ 55,739.00 
Reserve for taxes and other bills.............ccccceceeee 20,700.00 








: $329,991.23 
0 Eee kala tote canine Sie fl 
Be NING ic dcccceiseveces Sri 
Policyholders’ Surplus ......... eeutraene’ .. 1,863,693.63 
$2,193,684.86 
: 1927 
PONE POUND oinbdcsceesdiddadawces ..$ 292 "B11 52 $ 520,663.99 
ASSES on crccccccccccccccccescccscccccce 1068 263.98 2,193,684.86 
Liabilities ..... et eelalen eteeciawen a «+» 273,265.18 329,991.23 
OF ene .. 500,000.00 750,000.00 
DUNE dbepbhs dik baun pennies ical ctnon 274,998.20 1,113,693.63 


This Company Is Owned and Operated 
by the 


NIAGARA FIRE INSURANCE COMPANY 


OF NEW YORK 

















vided all business into eight major di- 
visions, one of which is insurance. Each 
division has two representatives on the 
board of drectors and a department to 
make the necessary investigations and 
recommendations for consideration and 
approval by member organizations and 
to put established policies into effect. 
This method of organization insures con- 
sideration and action on matters affect- 
ing the welfare of business generally as 
well as its component parts. Further, 
it is designed to make certain that when 
action is taken it will be along construc- 
tive lines. 

“On many matters affecting the wel- 
tare of the institution of insurance the 
influence of policyholders can be most 
effective. Efforts have been made to 
stimulate their interests individually 
with varying degrees of success. 
Through chambers of commerce and 
trade associations an opportunity is pre- 
sented them for collective action. While 
individual action is desirable, generally 
speaking collective action is more effec- 
tive. It permits of more careful investi- 
gation prior to action and a concerted 
organized movement thereafter. 


Insurance Education Is Basis 


“The program of the insurance de- 
partment has been built on insurance 
education, insurance legislation and the 
conservation of our human and property 
resources. The business man _ should 
know as much about insurance as he 
does about other factors which play a 
vital part in our industrial and commer- 
cial processes. With a reasonable under- 
standing of the principles of insurance, 
he will not be slow to act when he 
realizes that proposals inimical to the 
welfare of insurance are presented in the 
form of unwise legislation. 

“Last fall we made our annual survey 
of the trends of special insurance taxes 
on policyholders. The amount is greater 
than ever before and the percentage 
spent for service to policyholders is less; 
in fact it amounts to only 3.65 percent 
of the total. Several years ago the Na- 
tional Chamber went on record as being 
opposed to this system, the specific reso- 


} lution to which the Chamber is commit- 


ted, reading as follows: 

***Special state taxes now levied on pol- 
icy-holders through insurance companies 
should not be considered as a source of 
general revenue but should be reduced 
to the total in each state which will ade- 
quately support such state’s departmental 
supervision, and a uniform principle of 
taxing the holders of insurance should 
be adopted throughout the states.’ 


State Tax Bills Increase 


“Last winter nine state legislatures 
considered bills designed to increase 
these special insurance taxes. As a rule 
the demand for these increases arose 
from a desire for additional general 
revenue necessitated by constantly in- 
creasing state budgets. In some states 
the proposed increases were suggested to 
provide for special purposes. In Califor- 
nia a constitutional amendment was con- 
sidered as a means of permitting the 
imposition of special taxes on fire insur- 
ance policyholders for the support of a 
firemen’s pension fund. 

“The National Chamber has carried 
on a systematic program of education to 
emphasize the unfairness of the present 
system of levying special indirect im- 
posts on policyholders. Our annual sur- 
vey of the amounts and types of these 
imposts by states has been distributed 
broadly and reprinted by member or- 
ganizations, newspapers, insurance com- 
panies and other agencies. 

Compensation Trend Reviewed 


“The trends of workmen’s compensa- 
tion benefits are continually upward. 
Their effect is constantly to increase the 
contributions industry must make to in- 
jured workmen or their beneficiaries. 
There can be no argument regarding the 
merits of the principle of workmen's 
compensation or that fair and equitable 
benefits should be paid. What is fair 
and equitable, however, depends on con- 
ditions prevailing in the state. Further- 
more benefits should be fair to employers 
as well as to employes, otherwise unfair 





discriminations might be imposed which 
would ultimately affect the continuity of 
employment because of the inability of 
the employer to successfully meet com- 
petition of employers in other states, 

“There is a definitely organized move. 
ment throughout the country to raise 
workmen’s compensation benefits With- 
out regard to conditions in the respective 
states. Those responsible for this move. 
ment are also advocating the inclusion 
in workmen’s compensation laws of pro- 
visions which in effect amount to health 
insurance. The original concept of 
workmen’s compensation was never jp. 
tended to cover death or disability from 
diseases excepting in so far as the diseases 
could be directly traced to the occupa- 
tion. We have been urging our organi- 
zation members to arouse their members 
to the importance of meeting these at- 
tempts with group action. 


Members Kept Informed 


“Seldom is there a meeting of a state 
legislature when some changes are not 
proposed in the workmen’s compensa- 
tion benefits. In order to keep organiza- 
tion members informed of such pro- 
posals, the insurance department has no- 
tified them of every bill introduced for 
this purpose. To be of further assistance 
the department has made and distributed 
a detailed analysis of workmen’s com- 
pensation benefits in all states. 

“The interests continually working for 
increased benefits are also persistently 
urging monopolistic state funds, repeat- 
ing their fallacious arguments in support 
of this contention. Legislative bodies 
in six states and the District of Columbia 
have again been told that monopolistic 
state funds are fairer to employes, 
cheaper to employers and that after ail 
the cost is immaterial because the public 
pays it ultimately. Because of the Na- 
tional Chamber’s unalterable position 
against governmental interference with 
private enterprise and specifically against 
monopolistic state funds, in states where 
proposals of this nature were submitted 
it has kept member organizations in- 
formed of their legislative status. The 
insurance department was also active in 
cooperating with the Associated Indus- 
tries of Missouri and our member or- 
ganizations located in that state in bring- 
ing about the approval of a workmen’s 
compensation law which had been sub- 
mitted to referendum. 


Compulsory Liability Urged Out 


“Various reasons have been advocated 
in support of compulsory automobile in- 
surance proposals before state legisla- 
tures during the last year. The National 
Chamber has been cooperating with 
member organizations in order that pro- 
posals of this nature may not be enact- 
ed. It believes compulsory automobile 
insurance is not the solution of the prob- 
lem complained of. 

“One thing clear is that while the 
ratio of accidents to the number of cars 
has been decreasing, the total number 
of accidents has been increasing. It 1s 
also apparent that something has to be 
done to reduce the number of accidents. 
With successful activities along this 
line there should be a material diminu- 
tion of those cases which underlie some 
of the arguments advanced in favor ot 
compulsory automobile insurance. Ac- 
cordingly, it is our viewpoint that con- 
centrated efforts should be made for the 
adoption of proper safety legislation and 
enforcement. 


Stolen Automobile Problem 


“The stolen automobile situation m 
the United States has assumed such 
proportions that some aggressive action 
has to be taken to curtail this evil. One 
method which has proved successful is 
the enactment of certification of automo- 
bile title legislation by the respective 
states. The insurance department has 
been active in cooperating with the Na- 
tional Automobile Underwriters Confer- 
ence and automobile interests in urging 
the enactment of these laws. The prob- 
lem is to prevent the running of stolen 
automobiles from states which have this 
form of legislation into other states 
which do not. The stealing of automo- 
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zona, Idaho, Louisiana, Missouri, Nevada, | 
South Carolina, South Dakota and Ten- | 
nessee. In each of these cases efforts | 
were made to bring about improvements } 
“The investigations of the insurance | in the local birth and death registration 
department have been of particular value | Situation. Experts suported in part by 
to legislative committees. 


piles will be mere and more unprofitable 
as the possible market becomes smaller. | 


Legislative Committees Aided 


Many requests | the $10,000 raised by the vital statistics 
for extra copies of our factual investiga- division of the insurance advisory com- 
tions for this purpose have been received. | Mttee have worked in these states to help 
“While the principle of the supervision | bring about the necessary standards of 
and regulation of insurance is in the efficiency for inclusion in the registration 
public interest, tendencies toward over- area. 
regulation make for inferior service or | 
increased insurance costs. In order that | 
the Chamber might contribute its influ- 
ence toward the preservation of sound 
supervision, the advisory committee has 
made certain recommendations which it | 
hopes organization members will ap- 
prove at the 15th annual meeting. 


Arkansas Admitted 


“During the year Arkansas and Ari- 
zona have been admitted to registration 
area while Idaho, which was already in- 
cluded in the death registration area, was 
admitted to the birth registration area. 

“During the past vear a broad health 
program has been initiated in coopera- 
tion with the committee on administra 
tive practice of the American Public 
Health Association, the National As- 
sociation of Life Underwriters and the 
civic development department of the Na- 

| tional Chamber. Already well over 200 
chambers of commerce have indicated 
their interest in the service. The first 
publication prepared to assist th 
chambers in the development of t 
service has already been distributed. 
Two others have been completed and 
are now in the process of being crit- 
icized. The possibilities of this health 
service are unlimited and in behalf of 
the Insurance Advisory Committee, | 
want to urge all member organizations 
to consider the appointment of health 
committees to cooperate with us. 


American Business Supported 


“American importers and exporters 
have been encouraged by the insurance 
department to buy FOB and sell CIF 
in order that their insurance may be 
placed with American admitted insur- 
ance companies. Those doing this may 
be sure the strict reserve laws of the 
United States are being lived up to by | 
our American carriers and further, -in 
the event of differences of opinion, they 
can apply to our American courts for a 
decision. The state department has been 
particularly helpful in assisting Amer- 
ican insurance Carriers. 

“That member organizations might de- 
velop efficient insurance services, we | 
have been urging them to appoint bal- 
anced insurance committees consisting of 
representative insurance men as well as 
policyholders. One of the primary ob- 
jects of these committees is properly to 
guide the insurance legislative and edu- 
cational activities of their organizations. 
There are aproximately 200 of these 
committees in existence. 


A 
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Fire Prevention Work Done 


“Based on reports received from 303 
cities representing well over 20,000,000 
of our population, the 1926 Fire Waste 
Contest conducted by the insurance de- 
partment in cooperation with the Na- 
tional Fire Waste Council shows sub- 
stantial results. Coincident with the de- 
partment’s efforts there has been a de- 
crease in the per capita fire losses of 
about 15 percent or a reduction of more 
than $4,000,000 in property values as 


Actual Investigations Made 


“To assist member organizations in the 
conduct of their insurance educational 
programs, factual investigations have 
been made by the insurance department 
on various subjects during the last year. 
Some of these are: liability of the mo- 
torist; the fire insurance contract; hid- 
den taxes in the premium; tendencies in 
workmen’s compensation; power plant 
insurance; policy loans; annuities: use 
and occupancy insurance. 

“The department continues to fill 
definite need for an impartial source of 
insurance information to which specific | 
inquiries might be sent. While requests 
of this nature come primarily from busi- 
ness men, it is gratifying to note the | 
number received from insurance com- 
panies and agents. The business men 
invariably want specific information 
dealing with insurance while the insur- 
ance company officials are generally in- 
terested in matters affecting other fields 
of insurance, rulings or legislation by 
federal departments or certain informa- 
tion about other types of business. 


Helped Georgia Legislature 


ceding five years. There was also a re- 
duction of 30 percent in life losses among 
the competing cities when their 1926 
records were compared with the five pre- 
ceding years. 

“The National Fire Waste Council 
has standing committees which are func- 
tioning energetically on such problems 
as rural fire prevention, arson, compila- 
tion of statistics on deaths and injuries 
| due to fire, and fire prevention work in 
trade associations. A newly 
service is that being rendered by the 


> 


is cooperating with the natural resources 
| production department of the Chamber 
in the same manner that other commit- 


ment. 
Fire Prevention Legislation 


“A percentage of the total fire waste 
is due to arson. A united effort is being 
made in cooperation with the National 
Board and the National Fire Protection 
Association to have uniform arson laws 
tain defects which had nothing to do | enacted in the various states in accord- 
with the purposes of the law. At the | ance with the model drafted by the Fire 
last session of the Georgia legislature a | Marshals Association of North Amer- 
measure designed to correct this weak- | ica. ‘Bills have been introduced in Ala- 
ness was enacted. This was referred to | bama, Arkansas, Connecticut, Delaware, 
the citizens for consideration by refer- | Illinois, Indiana, Iowa, Maine, Mary- 
endum in November. The insurance de- | land, Michigan, Missouri, New Hamp- 
partment stimulated interest of member | shire, New Mexico, North Dakota, Ohio, 
organizations in favor of this proposal. | Rhode Island, Tennessee and West Vir- 
Printed material was distributed to them | ginia to accomplish this purpose, and 
and the cooperation of life insurance | organiation members in those states have 
agents in Georgia with local chambers of | been notified. A copy of the findings of 
commerce was urged. The results of | the arson committee of the National Fire 
the referendum showed that the vital | Waste Council, which is affiliated with 
Statistics law was overwhelmingly ap- | the insurance department, was forward- 
Proved. | ed to organization members. So far six 

The importance of birth and death | states have enacted this type of legisla- 
registration is evident, yet there are. tion.” 
ae which are not within the national | 
egistration area. In some cases ade- 
quate legislation is actually on the stat- Worcester Board Elects 
ute books, but is not being properly en- The Worcester, Mass., Board of Fire 
forced, while in other cases the law is Underwriters has elected the following 
inadequate. Within the last year the in- omens Se eee fee ee eee See 


| 

; - ; President, H. Ward Bates; first vice- 
surance department, in cooperation with | president, C, C. Parker; second vice- 
other national organizations, has ped | yg Cc. F. Donnelly; secretary, A. 


been active in Alabama, Arkansas, Ari- | E. Fairbanks; inspector, W. H. Guertin. 


“The Georgia vital statistics law was 
declared unconstitutional because of cer 


compared with the averages for the pre- | 


forestry committee of the Council, which | 


created , 


tees work with the insurance depart- | 
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reflects—often she says 
“that * ‘Keep-a-roof-over-your-head’ 
insurance money certainly was a blessing. 

“If father hadn’t had that Rental Value pro- 
tection we should have had to use a lot of the 
FIRE insurance money for my trousseau and to 
pay for these rented quarters, instead of having 
all the Fire insurance money to fix up the old 
home!” 





Fire Insurance company indemnities are 
intended to restore the home or place of busi- 
ness damaged or destroyed by fire or wind- 
storm or explosion. 

n <j D> 

Rent and/or Rental Value Insurance is 
*“K eep-a-roof-over-your-head” cash money— 
so that every bit of the Fire or Windstorm or 
Explosion indemnity may be wholly available 
for the property loss. 

pt ae Pema ne I) 

Our Agents have a booklet telling who the 

LIVE Prospects are and they are providing 
complete protection to tenant-owners and to 


the owners of rented properties also. 
BALBOA L LLLP EL LLL PF FI VI OI I ST 
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SQUEEZE OUTSIDERS 
IN AUTOMOBILE WAR 





Insurance Only a Trifle in Battle of 
Huge Competitors to 
Sell Cars 


WHOLESALE PLAN COMING 





Frank Dispatch from Detroit Forecasts 
Elimination of Independent 
Profits in Motor Field 





DETROIT, May 4.—While strictly 
speaking from an insurance standpoint 
the General Exchange Insurance Cor- 
poration is not after renewals on automo- 
bile policies by means of intensive so- 
licitation, selling methods of General 
Motors in which its financing and insur- 
ance plan plays a dominant part are 
nevertheless productive of the same re- 
sults to a great extent, due to the fact 
that many of their customers trade in 
their cars for new models year after 
year and thus practically pepetuate their 
payments on the deferred selling plan, in- 
cluding fire and theft cover. 


Renewal Is Means of Contact 


This is directly in line with efforts of 
General Motors units and all other mo- 
tor car companies to promote the sale 
of new cars as far as possible and since 
the majority of cars, whether purchased 
by first time owners or upon a trade-in 
basis are bought on the deferred selling 
plan, the effect of this system is ap- 
parent. General Motors is carrying the 
new car idea still further by emphasiz- 
ing the desirability of having two cars 
to a family. Naturally enough in the in- 
terest of purchasers the financing and 
insurance services are being utilized to 
the fullest advantage to establish a clien- 
tele for General Motors dealers and 
what is most important in this connec- 
tion, to maintain contacts with their 
customers in order to constantly realize 
selling possibilities. 


Employed to Fullest Extent 


The extension of insurance service at 
lower cost offers a splendid means of 
maintaining this relationship of dealer 
with customer and as a result is 
employed to the fullest extent. Conse- 
quently the operations of the General 
Exchange are not essentially different in 
their ultimate effect from those of any 
other insurance organization. Renewal 
business as such is apparently not large 
from the standpoint of the percentage of 
total premium receipts, but it is evident 
from selling methods pursued by Gen- 
eral Motors that it appears to a consid- 
erable extent in another form due to the 
widespread vogue for trading in cars 
year after year and continuing to buy a 
new one upon the deferred payment 
plan. 

Squeeze Out the Outsiders 


The dealer situation enters into the 
case and the finance and insurance serv- 
ices are made the most of. The main 
idea is the sale of cars, not insurance, 
but independent insurance companies 
and agents as well as independent fi- 
nance companies may be squeezed out 
of the motor situation. In fact, all out- 
side profits are being squeezed out as 
far as possible, whether in manufac- 
ture, equipment, finance or insurance. 
It is said that many small finance com- 
panies have already retired from the 
held. 

The loss ratio of 91 percent for the 
General Exchange is of no weight what- 
ever in the great selling battle. It is 
standard merchandising practice to sell 
cheap where the customer can compare 
prices and values, in order to get his 





trade on more important business. Any 
loss on insurance and finance operations 
will never be noticed against the big 
profit on the sale of cars. 

It has been intimated more than once 
that the General Exchange reduces auto- 
mobile insurance rates 25 percent. 
Whether this is an open cut offered the 
buyer, or whether the insurance and 
finance charges are lumped together as 
in the Chrysler plan, is not clear. Gen- 
eral Motors in its current advertising 
puts weight on low “delivery” and 
finance charges, without specifically re- 
ferring to insurance. 


War in the Motor Field 


The efforts made by General Motors, 
and Ford also, to cut down the profits 
of outsiders are merely outstanding evi- 
dences of the struggle to capture dealers 
that is being waged by every company 
in the industry and that is indicative of a 
competitive battle on a large scale into 
which every producer of passenger cars, 
trucks, parts and accessories as well as 
dealers and finance companies will be 
drawn. 
automobile industry, in spite of efforts 
of some companies to obscure its sig- 
nificance, is gathering momentum as evi- 
denced by the outstanding advertising 
expenditures and selling efforts. 


Wholesale Plan Inevitable 


In this latter connection the applica- 
bility of wholesale insurance is inevitable 
in one form or another. The form of 
insurance organization typified by the 
General Exchange is the most likely 
form for the larger groups which are 
automatically forming themselves in the 
industry. This is emphasized by the 
proportion of production of motor cars 
and trucks shown by the following fig- 
ures for 1926: Ford, 36.6; General Mo- 
tors, 28.4, and all others, 35.1. It is 
generally conceded by observers and 
executives in the industry that another 
group or combine is forecast. Whether 
this will be a lineup of independent com- 
panies sponsored by W. C. Durant in 
line with his recent announcement is 


This competitive war in the | 





problematical, but there is bound to be | 


a new alignment of 
pointed out. 


companies, it is 


Give Lower Apparent Charges 


While such a combination of motor 
car manufacturers would be in the inter- 
est of effecting economies in manufac- 
ture and distribution, it is emphasized 
that manufacturing economies are dupli- 
cated for the most part by other organ- 
izations, so that competitive advantages 


| only 


INSURANSHARES PLAN 
HAS BEEN PROPOSED 





Will Place Stocks in Trust and 
Tssue Small Denomination 


Certificates 





WOULD CREATE GOOD WILL 


Organizers Hope to Secure Widespread | 
Ownership of Underwriting Companies 
Through Popular European Scheme 


NEW YORK, May 4.—To furnish an 
avenue through which an ever growing 
number of prospective investors in the 
stocks of insurance companies might | 
safely indulge their inclination, and with | 
the conviction that a broad distribution | 
of such securities would create a much 
to be desired goodwill on the part of an | 
influential element of the general public 
toward underwriting institutions and 
thereby serve as a check to inimical leg- 
islation whenever and wherever pro- 
posed, were the primary motives re- | 
sponsible for the recent formation in 
this city of the Insuranshares Corpora- 
tion, with a capital of $1,000,000. 


Insurance Stocks Promising 


Until recent years stocks of insurance | 
companies were closely held by their re- 
spective managements, the outside in- 
vesting public seemingly regarding such 
form of security as subject to unusual 
hazards and being unwilling to risk its 
funds in such investments. The rapid | 
growth in the assets, reserves and net 
surplus accounts of all classes of insur- 
ance carriers in the past decade, how- 
ever, has directed public attention to | 
corporations of this character and intel- 
ligent investors are now turning from 
bank and trust company stocks, the net 
interest return at going figures being 
about 3% percent, to the more 
promising field of insurance securities. 
Despite the desirability of the latter 


| form of investment, however, the prices 


in the way of apparent savings will be | 


sought for in the selling process with 
the resultant importance of constantly 
lowering financing and insurance 
charges. 
Barry to be Toastmaster 

DETROIT, May 4.—James Victor 
Larry, vice-president of the Metropol- 
itan Life, will be the toastmaster at 
the dinner that is to be given by the 
Michigan Fire Underwriters Associa- 
tion and the Michigan Field Club to 
C. D. Livingston, Michigan insurance 
commissioner, and H. K. Dickinson, as- 


at which the stock of desirable insur- 
ance institutions are selling, makes it 
almost impossible for parties of small 
means to become purchasers. The plan 
of the Insuranshares Corporation over- 
comes this handicap in that through the 
medium of certificates it is able to offer | 
investors in denomination of five and 
ten share certificates and multiples, at 


a price of $20 per share. 


| insurance companies, whose business is 


{! accordance with the terms of 


sistant western manager of the Fire As- | 


sociation, at the Statler Hotel here on 
May 9. Joseph F. Curtin, assistant sec- 
retary of the Detroit Fire & Marine, 
is chairman of the arrangements com- 
mittee. Mr. Barry is known to every 
field man in Michigan. He was at one 
time Michigan insurance commissioner. 
Before being appointed to the commis- 
sionership, Mr. Livingston was Michi- 
gan state agent of the Royal Exchange. 
While he was in the Michigan field, 
Mr. Dickinson was for many years sec- 
retary of the Michigan Fire Underwrit- 
ers Association. 


The insurance fraternity has extended 
sympathy to R. VT. Gravenstine, state 
agent in Wisconsin for the Hanover, 


| for in the deed of trust.” 


| sions, 


| 


whose mother died in Philadelphia last | 


week. Mr. Gravenstine attended the fu- 
neral. His father died in Philadelphia 
only a few months ago. 


| 
| 


Plan of the Corporation 


The plan of the corporation as de- 
fined in its literature is briefly as fo!- 
lows: “The Insuranshares Corporation 
purchases with its own funds stocks ot 


widely diversified in the field of lite, 
casualty, fire, surety, marine, etc. In 
t the deed | 
of trust, leading bank and trust company | 
stocks may also be purchased when it 
is considered desirable. To further pro- 
tect the investor against unforeseen eco- 
nomic conditions, the right to make sub- | 
stitution of government securities, cer- 
tilicates of deposit, short term notes, se- 
cured call loans and securities legal ior 
trust funds in New York, Massachusetts, | 
Connecticut, or Pennsylvania is provided 
When such 
shares have been acquired they are de- 
posited with the Farmers Loan & Trust 
Co. as trustee for the certificate holders’ 
benefit. The selling price of these secur- | 
ities is based on cost plus fees, commis- | 
trustees’ and distributors’ ex- | 
penses as specifically limited in the de- | 
posit agreement. | 
| 


Insure Diversification 


All insurance stocks in the trust are } 
issued as fully paid and non-assessable | 


| dividends, etc., if and when received ap. 


| part, but it is anticipated a substantial 


| cipally responsible for its creation, has 


| ident General Reinsurance Corporation; 


' suranshares 


|amend present laws to conform to the 


| ware, New Hampshire, North Carolina. 


and are registered in the name of the 
trustee. The term of the trust js » 
years, which term may be extended if : 
seems desirable. To insure diversific,. 
tion of interest, the deed of trust Pro. 
vides that not more than 10 percent o 
the funds of any one series can be used 
in the purchase of the stock of any par. 
ticular company. The trust income ;; 
derived “from the realized profits, anj 
regular and extra cash dividends &. 
clared by the insurance companies whog 
stock is held in the trust at the time oj 
deposit.” ; 
Will Build Up Reserve 


To insure uniformity of treatment of 
certificate holders “there will be paid oy 
of net income and profit, including ne 
proceeds from sale of stock rights, stock 


nually by the trustees, an amount up ty 
6% percent per annum (inclusive 9; 
realized profits and regular and extr 
cash dividends). Amounts received jg 
excess may be distributed in whole or jy 


portion will be retained to establish a 
reserve fund. Up to 90 percent of the 
reserve fund may be invested and fe. 
invested for the certificate holders’ ben. 
efit. The balance of at least 10 percent 
will be paid the certificate holder in ad. 
dition to the 6% to allow extra funds 
for taxes. Thus the certificate holder 
may expect to receive a steady increase 
in income year after year and a steady 
appreciation in the value of his certifi. 
cate.” 
Sterling Pile President 

Sterling Pile, president of the Insur- 

anshares Corporation and the man prin- 


been one of the leading business pro- 
ducers for Johnson & Higgins for a 
number of years, and has an intimate 
knowledge of the value of insurance 
stocks. In addition to Mr. Pile, the di- 
rectors of the corporation are: Kenneth 
F. Cooper, vice-president of the Amer- 
ican Cyanamid Company; Edward §. 
Goodwin, of Goodwin-Beach & Co. 
Hartford: Carl M. Hansen, vice-pres- 


R. J. H. Hutton, vice-president Schoel- 
kopf, Hutton & Pomeroy, Buffalo; 
Henry W. Peacock, vice-president In- 
‘ Corporation; Daniel T. 
Pierce, vice-chairman Anthracite Opera- 
tors Conference and Edward B. Twom- 
bly, of the legal firm of Putney, Twom- 
bly & Putney. 

The first share issue put forth by the 
corporation was oversubscribed, and it 
is confidently anticipated that future 
issues will be promptly disposed of. It 
is the hope of the management that in- 
surance companies and their agents will 
become certificate holders as well as the 
general public, so that a community 
feeling may be broadened and strength- 
ened to the advantage of all concerned. 

Plan Popular in Europe 


The trust corporation idea has been 
popular in Great Britain and in many 
of the continental countries for a num- 
ber of years, and has been followed in 
the United States for a time with re- 
spect to public utility and kindred classes 
of institutions, but the creation of the 
Insuranshares Corporation represents 
the first tangible application of the prin- 
ciple to insurance securities. The plan 
is inherently sound, and if honestly and 
competently managed no good reason 
exists why it should not prove directly 
profitable to investors, and at the same 
time be a pronounced factor in creating 
public goodwill toward underwriting Of 
ganizations generally. 





Adopt Model Arson Bill 


The model arson bill of the bre mar 
shal’s section of the National Fire Pro- 
tection Association, or other bills t 


provisions of the model arson bill, have 
been passed by the legislatures ot! the 
following states: Iowa, Indiana, Dela- 


West Virginia and Michigan. The bill 
has been introduced in the legislature 
of Illinois. 
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HARVEY W. RUSS GOES 
WITH NATIONAL BOARD 


TO HEAD ADJUSTMENT WORK 


Will Make General Survey of Loss Ad- 
justing Conditions and Report 
Findings to Committee 


NEW YORK, May 4.—Harvey W. 
Russ, assistant general manager of the 
General Adjustment Bureau, will on 
June 1 retire from the post to associate 
with the National Board, working under 
the general direction of its committee on 
adjustments, of which Paul L. Haid, 
president of the America Fore com- 
panies, is chairman. At once upon as- 
suming the new connection Mr. Russ 
will undertake a general survey of loss 
settlement conditions tl hroughout the en- 
tire country, reporting his finding and 
conclusions to the responsible committee. 


Sketch of Career 


Mr. Russ’s underwriting experience, 
extending over 39 years, peculiarly fits 
him for the work he will be called upon 
to perform, and assurance is felt that it 
will be done thoroughly. Starting as a 
boy with the C. B. Armstrong rigs 
at Buffalo in 1888, Mr. Russ next went 
with the C. L. Abell general agency 
in New York state of the German of 
Freeport, so continuing until this ap- 
pointment as New York. and Pennsyl- 
vania special agent for the Svea. In 1908 
he determined to specialize in the adjust- 
ing phase of the business = accepted 
a position with the General Adjustment 
Bureau at its Syracuse office, subse- 
quently working in the Philadelphia and 
Pittsburgh branches. 

Managed Underwriters Adjusting 


When the Underwriting Adjusting 
Company of Chicago was formed in 1919 
Mr. Russ was called as its general man- 
ager, remaining for three years until he 
accepted the management of the New 
England field for the General Adjust- 
ment Bureau with headquarters at Bos- 
ton. Here his work was of such char- 
acter as to induce his promotion to the 
assistant management of the parent or- 
ganization at _ city. This post in 
turn he is now to leave to go with the 
National Board at the close of the . pres- 
ent month. 


Eminently Qualified 


Mr. Russ is ruggedly honest, under- 
stands an insurance contract in its every 
application and, what is of equal im- 
portance, knows human nature. The 
National Board has been giving particu- 
lar study to claim settlements for the 
past two years, appreciating the impera- 
tive need for reform existing in that 
division of the business and being dete r 
mined to apply remedial measures. It is 
committed to the principle that losses 
should be settled by salaried employes of 
company controlled organizations, and 
while no action will be taken to disturb 
independent adjusters, every effort will 
be put forth to tone up the work of 
company bureaus. The program of the 
committee on adjustments is an ambi- 
tious one that will require time to work 
out, but once this be done the situation 
in the loss adjustment field will be 
vastly better than it is at the present 
time. 


MEETING OF CHAMBER 
OF COMMERCE IS HELD 


(CONTINUED FROM PAGE 5) 
eon meeting May 3, and in the general 
sessions of the chamber. 

Preceding the opening of the sessions, 
the National Councillors met on’ May 2 
to provide for nominations and to make 
the awards to the winning cities in the 
Inter-Chamber Fire Waste Contest for 
1926. Presentation of the awards, as 
last year, was made by Governor Clif- 
ford Walker of Georgia, whose city, Al- 
bany, succeeded not only in winning the 





award for fourth-class cities making the | 
best showing but for the second time 
was winner of the grand award for the 
city making the best showing, regardless | 


of size. The other winning cities were 
Milwaukee, Wis.; Huntington, W. Va., | 
and Owensboro, Ky. | 

Insurance Group Luncheon 1 


At the luncheon meeting of the insur- | 
ance group, the discussions centered 
around service and the advisory com- | 
mittee’s Teport on supervision and regu- 
lation of insurance. 

Attacking the varied ae of the states | 
regarding fire insurance, A. Ludlum, 
vice-president of the Sate of New | 
York, made a plea for uniform legisla- | 
tion, declaring that half of the states | 
still retain on their statute books the | 
valued policy law, characterized by him } 
as “bottle-holder for the arsonist and 
accomplice of the incendiary.” 

The economic value of the human 
lives of the nation is much greater than 
that of property, it was declared by Prof. 
S. S. Huebner of the University of Penn- 
sylvania, who declared that the life value | 
of the United States is $2,400,000,000,000, | 


six times the aggregate of all the na- | 


tion’s material wealth. 


H, A. Smith Not Present 


Mr. Smith was absent because of ill- 
ness and his talk on the work of the in- 
surance department of the chamber was 
delivered for him by Mr. Madden, who 
outlined the various activities that are 
being carried on. The address is to be 
printed for general distribution among 
the insurance membership. 


Burns Describes Activities 


Discussing the service of casual 
surance, F. Highlands Burns, 
of the Maryland Casualty, expla 
accident prevention work which the 
casualty companies are carrying out, 
pointing out that most manufacturers 





cannot avail themselves of the services | 


of a safety engineer or carry on the re- 
search work conducted by the insurance 
companies. The companies also, 

are contributing to the funds used by 
the National Safety Council in accident 
prevention work. Government inter- 
ference with casualty insurance was criti- 
cised by Mr. Burns, who declared it 


he said, 


should be reduced to a minimum so as |} 


not to restrain private initiative and so 
that the companie s might better be able 
to care for the welfare of the public 


Resolutions by C. A. Ludlum 


Resolutions regarding supervision and | 


res — of insurance were introduced 
by C. A. Ludlum, as follows: 
“inate being a method of dis- 
tribution of individual economic loss and 
having become indispensable to com- 
merce and industry as well as to the 
people generally, is recognized as a 
proper subject of state legislation and 
supervision. Both legislation and official 
supervision, however, should be con- 
cerned only with the maintenance of the 
solvency of the insurer and the sound- 
ness of the security sought and obtained. 
together with the observance of the 
broad principle by which su bstantially 
equal and equitable treatment is obtaine ed 


as between similar types of risks as to 
benefits and rates and other conditions 
which is the objective of both insurer 


7 


nd insured. 

Uniformity Is Urged 
“Rates and charges should be similar 
for similar risks, and the rates for insur- 
ance on property or property interests 
should be 


credits for favorable elements or condi- 
tions. To this end organized and uni- 
formly established systems of risk meas- 
urement applied through rating bureaus 
or other expert bodies are essential. 
“State supervision should be effected 
through competent and adequately com- 
pensated officials removed from the in- 
fluences of politics and dispensing im- 
partial rulings in accordance with the 
laws, after due hearings with right of 


predicated upon systems of | 
charges for unfavorable elements and | 
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Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind you 














Established in 1710 


The Oldest Insurance Company 
in the World 
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AUTOMOBILE FULL 


Including Public Liability 


COVERAGE 


Issued in On 
SUN INSURANCE 
sUN INDEMNITY 


Joint Policy of 
IFFICE and 
COMPANY 


SUN INSURANC 


of London 


The Patriotic Insurance Co. 
The Sun Indemnity Co. 


| a “— 





OFFICE 
Limited 








neal 


United States Branch 
55 Fifth Ave., New York 
Pres.on T. Kelsey, U. S. Mar. 
Western Department Marine Department 


Wrigley Bldg., Chicago 11S. William St., New York 
John F. Stafford, Mer. Wm. H. McGee & Co. 
General Agents 





Pacific Department 
San Francisco 
C. A. Henry, General Agent 


Sun Indemnity Co. 


55 Fifth Ave... New York 
F. |. P. Callos, President 
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Harry Lauder could sing a song with that as the title and 
put his whole heart and soul into it—nothing more. But those 
few cents really do make a difference. For instance in Fire 
Insurance—the thrifty one who buys low cost insurance finds 
a similar quality of protection. 

<> 





Buying stock insurance at a standard price is buying real 
protection. The insuring company assumes all liability in- 
cluded in the terms of the policy. 
> 









When a loss comes—the few cents 
mium does make a whale of a difference. 


—=> 


difference in the pre- 


And that’s that. 
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Automobile 
Underwriters! 


You Need This Information on 
New and Used Cars 


You appreciate the value and the necessity of having 
true and up-to-the-minute data on new and used car 
market prices. 

“Auto Appraisal” is a complete service, supplemented 

by weekly bulletins and quarterly revisions. It is 

being used successfully by automobile dealers, finance 
companies, trade associations, and AUTOMOBILE 

UNDERWRITERS of Insurance companies. 

Here is the service at a glance. 

Section one. 

Complete information on new cars, including prices, specifications, type of motor, etc. 

Section two. 

Used car appraisals on all models from 1919 through 1926, including discontinued 
cars. 

Section three. ; : 
Automobile data on all cars manufactured from 1917 to 1925 with all the various 
types and their capacity. Shows models, serial numbers, price of car when new, etc. 

Section four. 

Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. 

Let “Auto Appraisal” aid you in the successful underwriting of automobiles. Complete 

information—samples of the bulletins—pages from the manuals—and a list of the promi- 

nent users of our service will be sent at your request. 


Automobile Reference & Appraisal Bureau 


2970 West Grand Boulevard Detroit, Michigan 





























appeal to 
parties. 


the courts reserved to all 


Cooperation of Officials 


“Such officials should be enabled at 
public expense to cooperate and confer 
with similar officials of other states 
through attendance at meetings of the 
National Convention of Insurance Com- 
missioners, or otherwise, thus helping to 
bring about desirable uniformity in legis- 
lation and administration affecting taxa- 
tion, solvency tests, rating systems, 
classifications of standards, regulations 
for uniform returns, license requirements 
and the like. 

“Subject to proper standards of sol- 
vency, users of insurance should be 
allowed in any state the coverage to 
which they are entitled by the laws of 
their own state. Similar types of insur- 
ers should be held to corresponding uni- 
form and adequate solvency tests. 


State Investments Opposed 


“The regulation of investments should 
be only as to classifications or general 
standards or types of security. The 
principle of the requirement of invest- 
ment in the securities of a state as a 
prerequisite to the transaction of busi- 
ness therein is contrary to state comity. 

“The principle of reciprocity between 
states in taxation and other incidentals 
of insurance administration is advocated. 

“The use of coinsurance or average 
distribution is upheld because it obviates 
unfair discrimination as between classes 
of the users of insurance, and valued 
policy laws are depreciated as an incite- 
ment to fraud and as subversive of good 
public policy. 


Approval for Report 


“The report of the investigation of the 
supervision and regulation of insurance 
as set forth in bulletin No. 28 of the in- 
surance department of the chamber deal- 
ing with the questions herein referred to 
and other matters related thereto, is ac- 
cepted and its findings and recommenda- 
tions therein are approved.” 

The resolution recommending central- 
ization of public health activities was in- 
troduced by William BroSmith, recom- 
mending that the chamber go on record 
as favoring the granting to the President 
of authority to bring such centralization 
about. 

Tribute to Madden 


The resolution introduced by Walton 
L. Crocker, of appreciation of Mr. Mad- 
den’s work, was adopted with signal ap- 
proval, the group by this means record- 
ing “their personal esteem and regard 
for him and their high appreciation of 
the splendid work he has accomplished 
for the chamber and for insurance 
through the effective organization and 
administration of his department.” 

The resolutions of the insurance group 
will come before the chamber as a whole 
on Thursday morning. 


Advantages of Union Movement 


Haley Fiske, president of the Metro- 
politan Life, which today is the largest 
financial institution in the world, gave 
an interesting and instructive address on 
“The New Responsibilities of Business.” 
Mr. Fiske told of the responsibilities of 
business to other business elements, to 
the public and to its employes, dwelling 
especially upon the last. He traced the 
history of the labor movement which 
arose in a desperate effort to ameliorate 
the conditions of laborers. Today a 
new spirit, a spirit of cooperation rather 
than of competition between employes 
and employers is coming into existence. 
Enlightened employers are approaching 
the labor problem from a humanitarian 
angle. Labor union members have be- 
gun to come into their own after years 
of struggle, as indicated by the wage 
and price indices of 1913 and 1926. Along 
with this improvement in wage levels 
las come increased productivity. Mr. 
Fiske quoted President Green of the 
American Federation of Labor to the 
effect that: “The employers and em- 
ployes owe it to themselves, to all who 
are dependents of industry and to our 
nation, to avoid subterfuges, to accept 
and engage in collective bargaining, to 








——. 
——= 


recognize and respect the rights of each 
other.” 


Sympathize With Activities 


President Fiske told of the part jn. 
surance is playing in improved rela- 
tions between employers and employes 
through group plans covering life in- 
surance, accident insurance, insurance 
against sickness, pensions, insured say- 
ings and insured thrift, and he expressed 
a hope that some day we may have up- 
employment insurance. He mentioned 
the Union Labor Life Insurance 
pany just organized by the American 
Federation of Labor, stating that his 
own company had put itself at the sery- 
ice of the new labor company, and pay 
ing high tribute to its president, Mr. 
Woll. He said that business men should 


Com- 


sympathize with and lend a helping 
hand to the new activities of organized 
labor in organizing banks, trust com- 
panies, building associations, housing 


apartments and the life insurance c m- 

pany. 

UNION MANAGERS FROWN 
ON CRUM & FORSTER PLAN 


(CONTINUED FROM PAGE 5) 


if the proposal of Crum & Forster js 
even seriously considered it might open 
up many new complications that do not 
now exist and esi the effect of dis- 
turbing the agency situation in the west 
which is now as satisfactory as it has 
been in many years. 


Eastern Conditions 


In the east where the 
Underwriters Association has _ been 
formed, conditions were not, before the 
creation of the new organization, as 
they have been in the west. In the 
east, companies either belonged to the 
Eastern Union or they were not affili- 
ated with any organization, and the con- 
sequence was that many strong com- 
panies were operating outside of the 
Eastern Union. The Eastern Union was 
thus faced with much powerful compe- 
tition from without its ranks. 


Need Not Seen 


In the middle west the Western Union 
and the Western Insurance Bureau em- 
brace in their membership practically 
all of the large companies. There is, 
in other words, very little non-affiliated 
competition of consequence. It is there- 
fore argued by a number of Wester: 
Union managers in Chicago that there 
is not the same need for one organi- 
zation in the middle west that existed 
in the east. The two orgatzations in 
the middle west, it is declared are han- 
dling the situation satisfactorily and are 
not being disturbed by outside compe- 
tition. In the opinion of several west- 
ern managers of Union companies in 
Chicago who have expressed themselves 
this week, there is no need for giving 
consideration to the Crum & Forster 
proposal on the theory that it may be 
the opening wedge for a discussion of 
one organization in the middle west be- 
cause, the contention is, the conditions 
which made necessary the formation of 
the Eastern Underwriters Association 
in the east do not prevail in the mid- 
dle west. 


PROMOTIONS ANNOUNCED 
BY AETNA FIRE GROUP 


new Eastern 


Announcement is made by the Aetna 
Fire of the promotions of G. Harold 
Grant and Eric F. Shaw, employes of 
the company for a number of years. 

Mr. Grant, who has been in active 
charge of accounting for the Aetna and 
its running mate, the World Fire & 
Marine, has been appointed actuary for 
both companies. He joined the Aetna 
in March, 1917. 

Mr. Shaw, who is appointed auditor of 
the Century Indemnity, another allied 
company of the Aetna, joined the Aetna 
in March, 1920, after several years of 
accounts work with the Canadian bank- 
ing system. When the Century Indem- 
nity was organized in August, 1926, he 
assumed charge of accounting for that 
company. 
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CHANGES IN THE FIELD 














FOX GOING WITH HANOVER 





omes State Agent for Minnesota— 
—_ Been Special Agent for L. & 


L. & G. in That State 





Leonard R. Fox has been appointed 
state agent of the Hanover in Minne- 
sota, succeeding P. A. Brown, who re- 
cently resigned. Mr. Fox will assume 
his new position May 15. For the past 
four years he has been special agent of 
the Liverpool & London & Globe in 
Minnesota and for two years prior to 
that was with the Michigan Inspection 
Bureau. He has made a good record 
as a field man. 


Lloyd L. Gaines 


Lloyd L. Gaines has been appointed 
special agent for the southern half of 
Kansas for the Commercial Union fleet. 
Gerald J. Courtney continues as special 
agent of the fleet for the northern half 
of Kansas. For several years Mr. Gaines 
has been Kansas special agent in the 
farm department of the Hartford. 


L. E. Rife and J. M. Beard 


Lloyd E. Rife, who has been special 
agent in Arkansas for the National 
Union of Pittsburgh and affiliated com- 
panies, is being transferred to Birming- 
ham, Ala., to represent the same group 
in that state. He is succeeded in Ar- 
kansas by J. M. Beard, who has been 
special agent in that state for Coates 
& Raines of Little Rock. 

Mr. Rife has been traveling in Ar- 
kansas for a number of years and is 
very popular among the field men of 
that state, who presented him with a 
wrist watch at a farewell party last 
week, the presentation being made by 
Murphy Andrews, state agent for W. 
L. Nelson & Co., of Memphis. 


W. E. Hamilton 


William E. Hamilton, formerly spe- 


| 








cial agent for the American of Newark | 


in eastern New York, has resigned to 
take up partnership with “Joe” Geyer in 
the latter’s agency at Syracuse. Mr. 
Geyer was likewise a former field man 
for the American. 


J. A. Strossman 


J. A. Strossman of Mt. Sterling, Ky., 
who has been assistant to Thomas G. 
Wilds, state agent in Kentucky for the 
Henry Clay Fire, has joined the staff 
of J. H. Harrison, Louisville adjuster, 
succeeding Russell Gordon, who has 
joined the General Motors Acceptance 
Corporation. 


Sam W. Bigger 


Sam W. Bigger, special agent for the 
Home and Franklin in Louisiana, has 
been transferred to Montgomery as spe- 
cial agent in Alabama, which state is 
supervised by Kreth & Haltiwanger, 
general agents. 


C. A. Thornton 


_C. A. Thornton, for the past year spe- 
cial agent for the World Fire & Marine 
of Louisiana, Mississippi and Alabama, 
has been appointed state agent for the 
Aetna in Florida. succeeding the late 
R. E. Currier. Before going to New 
Orleans, Mr. Thornton was special agent 
for the Aetna Fire in Georgia. A. J. 
Belles, special agent for the Aetna in 


Texas, is slated to succeed Mr. Thorn- | 


ton as special agent in Louisiana, Miss- 
issippi and Alabama. 


R. E. Hoskins 


R. E. Hoskins has been appointed 
Wisconsin state agent of the Superior 
ire and the Keystone Underwriters. 
He succeeds E. A. Ingalls, who has 
been appointed manager of the auto- 


| 
| 








aa 


mobile department of the Firemen’s 
group in Chicago. Mr. Hoskins has 
traveled in Wisconsin for a number of 
years for the National Union and will 
make his headquarters at Dodgeville, 
Vis. 


C. Beals 
Gordon C. Beals 


Gordon 


has been appointed 
special agent of the Hartford in western 
Nebraska and will make headquarters 
at either Grand Island or Kearney. He 
succeeds A. A. Zemke. Mr. Beals has 
been examiner in the farm department 
of the Hartford at Chicago for the past 
several years. 


Bernard Alaback 


Bernard Alaback has been appointed 
special agent in the Ohio field for the 
Milwaukee Mechanics to succeed D. F. 
Durnford, resigned. Mr. Alaback will 
be associated with State Agent Wil- 
liam C. Howe at 616 Hartman building, 
Columbus, O. Mr. Alaback has been 











Milwaukee since he was discharged from 
the army after the world war. Prior 
to the war he was a student at the 
University of Wisconsin. He has been 
the Ohio examiner at the home office. 
A. B. Smillie 

A. B. Smillie, for the past 14 months 
special agent of the Chicago Fire & 
Marine for Indiana, Michigan and Ohio, 
has been appointed special agent of the 
Springfield Fire & Marine for northern 
Ohio, under State Agent R. S. Tidrick. 
Prior to his connection with the Chi- 
cago Fire & Marine he was special 
agent of the Henry Clay for Indiana, 
Illinois and Iowa and before that had 
had western department experience in 
Chicago. He will make his headquar- 
ters at Columbus. 


Issues All of New Stock 


tional shares, subject to action by the 
board of directors. The response was 


| such that the directors found it desirable 
| to issue 19,000 shares, representing the 


The Independence Fire has found it | 
I 


necessary to issue the entire $190,000 
of additional stock recently authorized, 
thus increasing its capital at once from 
$310,000 to $500,000. The stock was sold 
at $20 a share, par value being $10. 
In a letter sent to stockholders March 


| changed 


entire amount of unissued stock. 





Change Procedure in Appeals 


BOSTON, May 3.—As a result of the 
efforts of Commissioner Monk the law 
governing reference proceedings in fire 
insurance appeals under the standard 
fire policy form has been considerably 
and simplified, and the act of 
the recent legislature has been signed 
by the governor. 

Under the old law there was no pro- 
vision for filling vacancies on the board 
of appeal in case one referee died, or 
withdrew for any reason. The new law 
gives the commissioner the power to fill 
vacancies. The new law also provides 
that the payment of compensation to a 


| referee shall not affect the rights of the 
|} insured or the company 


to contest the 
award. 

The provision for the appointment by 
the commissioner to fill a vacancy does 
not prohibit the company or the insured 


| from making their own appointment by 


15, it was stated that 11,000 additional | 


shares were being offered, but that sub- 


mutual agreement, and also 
that either party may submit 
of names from which the 


may be made. 


provides 
a series 
appointment 








4 See , - . The Baltimore American of New York 
in the home office of the company at! scriptions would be received for addi- ' has been licensed in Tennessee. 
° 
aid, 
‘You may delay, 
. . 99 
but time will not : 


sonal injury. 


travel. 








And time alone tells what your fate may 
be, as Poor Richard would continue today 
in speaking of the hazards of the road. 

Today, all goes well—tomorrow may bring 
the unexpected ; the automobile fire or theft 
—the collision—property damage or per- 
These are the unlooked for, 
but not unknown misfortunes of automobile 


But he who does not foresee misfortune 
oft feels it most when it o’ertakes him, as 
Poor Richard would say. 





Insurance. 
sity for it. 


others. 


Yet that is the quest. 


The Franklin Fire. 


of Philade}abia 


ee 1829 


very reason why many motorists do not 
cover their cars with complete Automobile 
They cannot foresee the neces- 


Tell them now, before the touring season 
gets in full swing; prove to them by clip- 
pings from your local paper—stories that al- 
ready tell of the automobile misfortunes of 
Tell them with the new Automobile 
Folder that The Franklin Fire has prepared 
for its agents and will send to them upon re- 
But tell them now! 


The Franklin Fire offers to agents a wide range of in- 
surance covers. Well qualified agents in territories where 
this Company is not already represented, are invited to 
investigate the advantages offered by representation of 


Ghe FRANKLIN FIRE INSURANCE COMPANY 
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Service 


A Lloyd-Thomas “appraisal will 
equip you with a most powerful 
selling tool. It is of direct benefit 
to you asa salesman. It is author- 
itative, and brings out_the necessity 
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’ 
° . d d . . ‘ 
for increasing and readjusting 
‘ 0 
insurance, . 
‘ 
\ 
’ 
‘ 
\ 
You are able to grant your customer 
. 
a service that no other agent can 
d . 
uplicate. 
‘ 
‘ 
\ 
‘ 
*““WHAT iS AN APPRAISAL?—It is a complete classified inven- 
tory of insurable property (except stock, merchandise and raw muate- \ 
rials Each item of property is valued at today’s cost to replace + 
new The amount of accrued depreciation is determined and the 
sound insurable value is given. ‘ 
\ 
“ITS ADVANTAGES—Ist—It discovers insurable values that have \ 
long been written off the books through unscientifi depreciation— 
2nd—It gives the agent, the assured, and the companics value facts of \ 
property 3rd—It makes for adequate insurance protection, for in ’ 
nearly every instance it calls for additional insurance ‘ 
X 
X 
lhomas Co } 
e ‘ 
The |loyd-Ihomas Co. 
(RECOGNIZED AUTHORITIES ON PHYSICAL VALUES, \ 
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FIRE REINSURANCE 
TREATIES 


Eagle Fire Insurance Company 


(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort - Thomas B. Donaldson 
18 WASHINGTON PLACE, NEWARK, N. J. 
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FINDS BUSINESS SLUMPS 


In commenting on conditions prevail- 
ing in the fire underwriting field result- 
ing in a marked slump in volume of 
business with no known cause apparent, 
the New York “Journal of Commerce” 
says almost all reports with reference to 
New York business and business for the 
country as a whole show a sharp decline. 
The comment continues to the effect 
that in the western territory the situ- 
ation is equally disappointing and that 
this fact is somewhat cheering to asso- 
ciation company executives, 
had suspicions that nonaffiliated com- 
panies’ activities might be to some de- 
gree responsible. Some underwriters 
accept the explanation that last year’s 
volume included a somewhat higher pro- 
portion of term business than normal, 
the paper continues, and that its effects 
are being felt now. Many, however, 
concede this to be no more than a par- 
tial explanation. Limited amount of 
stock values carried by manufacturers 
and distributors is not a new factor, as 
this condition has prevailed for the last 
three or four years. 

New York office managers complain 
that for the last month premium volume 
has been at low ebb and the only cheer- 
ing feature is that the loss situation is 
10t as bad as it was a year ago and 
there are fewer indications of moral 
hazard losses than there have been for 
some months past. Most managing un- 
derwriters insist the general fire under- 
writing situation is healthy but contend 
the loss in premium volume, even 
when it is accompanied by the propor- 
tionate decrease in the fire loss, brings 
out prominently the necessity for further 
effort to reduce ee factors. 


E. R. Bt HLER RESIGNS 


Edward R. Buhler has resigned his 
position with the Northern Assurance 
to become agency superintendent of the 
Standard Fire of Trenton. He was with 
the Northern Assurance 36 years and 
was superintendent of the company’s 
loss department when he resigned. Be- 
fore he left New York for Trenton, Mr. 
Buhler’s associates in the Northern As- 
surance office gave him two luncheon 
parties and presented him with several 
tokens of remembrance. 

felis Ds 


BROKERS’ ASSOCIATION 


Notable among 


MEETS 


recent gatherings of 
insurance men was that held Thursday 
evening when close to 1,000 members of 
the General Brokers’ Association of 
the Metropolitan District held their sec- 
ond annual dinner. Speakers at the 
affair included Charles H. Holland, 
president of the Independence 


REJECT MICHIGAN CLAIM 


| dard, 


| Elliott Hall, 


who had |; 


} ern 


Compa- | 


FOR MORE CHRYSLER TAX | 


| other states are getting their full shares 


LANSING, MICH., May 4.—Attitude 
of the Automobile of Hartford, reinsurer 
of the Palmetto Fire of Sumter, S. 


| of taxes on Chrysler business under 








nies; Jesse S. Phillips, president Great 
American Indemnity; E. M. Allen, vice. 
president National Surety; Frank L, 
Gardner, president National Association 
of Insurance Agents; Francis R. Stod. 
former superintendent of 
ance: L. Saunders, secretary Insyr- 
ance Federation of New York: J. 
vice-president Life U nder. 
Association of New York, and 
H. O. Patton, field secretary Unite 
States Chamber of Commerce. The 
burden of the talks concerned the ad- 
vantage of cooperative effort in all lines 
of activity, and particularly in insurance 
work, the keynote of which is service to 
the insuring public. The General Brok- 
ers’ Association was formed about 18 
months ago. It has gained a large 
membership and has become a factor 
in local underwriting circles. 

*x* * x 
PHOENIX ASSURANCE 


insur- 


writers’ 


MEN MEET 


Western department field men of the 
Phoenix Assurance, Imperial, Columbia 
and United Firemen’s were in confer- 
ence at the home office in New York last 
week. Percival Beresford, United States 
manager of the fleet, presided at the 
meetings. Wednesday evening he gave 
a dinner and theatre party for the vi 
ing field men and certain members oj 
the home office staff. 








* * x* 
JOINS “AGENCY BULLETIN” 
Mrs. Jennie Sue Daniel of Atlanta, 
Ga., who with her husband, Ray: mund 
Daniel, has been associate editor of 
the “Insurance Field,” has gone to New 


York to become associated with 
“American Agencv Bulletin,” the offi- 
cial organ of the National Association 


of Insurance Agents. Mrs. Daniel's rep- 
ortorial work has attracted wide atten- 
tion. 





* * * 


E. U. A. COMMITTEES’ PROGRESS 


large cities and various 
standing committees of the E 
Underwriters Association are striv- 
ing manfully to complete the tasks as- 
signed them, or at least to get them well 
under way before the vacation season 
begins, appreciating the difficulties likely 
to be encountered in getting complete 
attendance at gatheri ngs during the sum- 
mer months. Each of the committees 
has intricate problems to confront, but 
all report progress toward their solutiot 


“he several 
other 
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BOARD MEETING SET 





May 18 is the date set for the a 
meeting of the New York Board. 


The 
principal features of the meeting will be 
the election of officers and the reports of 
standing committees. 


Palmetto deal completely invalidates the 
Michigan claim. He contends that the 


the 


| old contract and that Michigan is ob- 


toward Michigan’s claim for back taxes | 
| based on the ill-fated Chrysler contract, 
appears to preclude any possibility that | —— soe - 
| cepted an invitation to join in the an- 


this state will, without a court fight, 
ever collect more in taxes on the Chrys- 
ler business than would be its due on 
the basis of the Chrysler cars sold here 


|} at retail during the period covered. 


| partment 


| taxes 


| 


| 


A few weeks ago, the Michigan de- 
notified the Automobile that 
it had an unsettled tax bill against the 
Palmetto based on the assumption that 
the Chrysler-Palmetto agreement con- 
stituted a Michigan contract and that 
should have been paid in 
state on the entire Chrysler output 
rather than on the share of the business 
allocated to this state according to retail 


| der 


sales. A letter has just been received in 
reply from Robert E. Hall, counsel for 
the Automobile, in which he contends | 


that the United States Supreme Court’s 
decision on the nature 


- | tee is working hard to have every 
this | S 


viously entitled to no more. 


Canadians Join in Splash 


The Manitoba Blue hz - 


Goose is ac 
Dakota 
Alexan- 
invita- 
al Gan 

Fall ls 


nual mid-summer splash of the 
pond to be held at the Blake, 
dria, Minn., June 21-22. 7 
tion was extended by Most 

Charles F. Hoyt, 
through D. L. McCoy, 
S. D., representative to the 





Sianee 
Sioux 
grand nest. 





Boost for Contest 


The Illinois Fire Prevention Commit- 
Tlli- 
join the Na- 
United 


nois chamber of commerce 
tional Fire Waste Contest of the 
States Chamber of Commerce. The con- 
test was begun in 1923 and at the end 
of that year 165 cities were enrolled. 
3y October 15, 1926, the number had in- 
creased to 508. It is the Illinois com- 
mittee’s intention to add as many cities 
possible to the contest by the end of 


of the Chrysler- | i927. 


Ma 
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AMERICAN NATIONAL FIRE | (200,000 Risk REPORTS 
N Covering Milwaukee County and the 
INSURANCE COMPANY state of Wisconsis 
8 East Long Street COLUMBUS, OHIO AT YOUR SERVICE 
a Capital $500,000 - are especially well equipped to serve in- 
CHARLES G. SMITH, Presi . ' urance companies wit ris reports on 
. JESSE E. WHITE, Vice-President JOHN A. DODD, Vice-Pres. and Sec’y bi, = r- yy Milee <0 auuniy 
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J- Ly cs f Investigation made by our staff vary 
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“ as toe No contract binds our clients We de 
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ne Fé Opposite the StateCapid 
p als = 
PhS] T= estate of the late Franklin ™ 
Summerfield is a matter of mil- 
lions and its management is a busi- 
ness in itself involving the direction 





! va of the estate of Franklin Summerfield if 7 | fee Nd 





- Biue Plate Luncheon. 
The facilities for dances COUNTER SERVICE 
luncheen.dinner andard AT POPULAR PRICES 


| 

large 

| so unusually that 

| Sorority andFraternity py pens ry 
| 








functions arealeayy enjoyed| | at 73% per person 
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d of vari st funds, the care of wie - 
eee See oe ee PREDE AE Wt CENCE NA 





the Summerfield country place and 























the handling of the business affairs a 1 
of his widow and children. RATE REDUCING 
1 aol . - APPLIANCES 
seemed COGTCTRAES oe THE PRIZE POINTER _ || Non-Explosive Safety Cans and 
estate are many and varied; they | Automatic Oil Waste Cans 
call for everything from the fire Each can bears the label of the 
. ers ratorie an 
| nus line on the $100,000 Summerfield | he Associated Factories Mutual 
, Manor to amarine policy on young Fis Caswenee Comparten. 
ry | Dick Summerfield’s yacht and a Justrite Manufacturing Co. 
| F live stock policy on his prize-win- 2067 Southport Avenue, Chicago, wt | 
; ning pointer. " 
. ert 
} ae It is not only decidedly profitable 
aio ‘ NEW 
THE LIVING ROOM INTHE for an agent to be insurance advisor moore et 
MANOR to this estate, but it is likewise Agee mca 
something of an honor—an honor = Sooms ‘witb beth 





that has befallen the local repre- ONE OF T He Six Brery room an outelde “room. “Finest 
sentative of the Hartford Fire In- viniesiaieaiidbiataiaa iti mhegnet sy 
surance Company, both because 68 at “P50 

of his recognized ability and f- = W. B. CLARK, Manager 
the various facilities which the 

Hartford has provided him 

for the handling of complete 
THE SUMMERFIELD YACHT “property insurance”. 














Do your fellow agent a 
good turn—get him 
acquainted with The 
National Underwriter, 


HARTFORD FIRE INSURANCE CO. Hartford, Connecticut. the real insurance news- 


The Hartford Fire Insurance Company and the Hartford Accident and Indemnity Company write practically every form of insurance except life paper ar ais ee ee 
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OPPORTUNITIES 


This column serves as a market 


place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men. 


Advertisements which are re- 
ceived before 9:00 A. M. 
Wednesday are inserted in the 
current issue. 


- my 9 eng advertisements 
are $5.00 an inch for one inser- 
tion. 


The National Underwriter 
Chicago 7 








TAKE CHARGE OF OFFICE 


Broker or Agency. Thoroughly competent 
woman with experience as secretary to west- 
ern manager and also knowledge of rates, 
placing and underwriting, wants position as 
office manager or secretary for broker or 
agent at Chicago. Address W-77 Care The 
National Underwriter. 








FIRE COMPANY WANTED 
Missouri State Agent for an Automobile In- 
surance Company with an established profit- 
able agency plant wishes a connection with a 
bureau fire company on an overwriting com- 
mission basis, to plant with present agents 
and new connections. 

Address W-75 
Care The National Underwriter. 











Cook County Special Agent 
Wanted 


For Fire Insurance. State qualifications, ex- 
perience and salary expected. 
Address W-76 
Care The National Underwriter. 








Fire Insurance 
Executive 


Chicago broker’s office has an open- 
ing for a high class, energetic and 
experienced man to assume all re- 
sponsibility of office. This is a rare 
opportunity; state age, experience, 
present and past connections and 
salary. Replies confidential. 
Address W-79 
Care The National Underwriter. 








CHICAGO 
CONNECTION WANTED 


A young man twenty-eight years old, col- 
lege graduate, desires a ‘permanent connec- 
tion with a stock fire insurance company 
in Chicago. 

Has had a well-rounded insurance experi- 
ence. Three years Dean Schedule work with 
the Illinois Inspection Bureau and two years 
local agency experience in general insur- 
ance lines and a background of legal study 
at Northwestern University. 

Can furnish references from two of Chi- 
cago’s large insurance agencies. 

If a man with such qualifications is needed 
in your office address W-74 Care The Na- 
tional Underwriter. 














AS SEEN FROM CHICAGO 














BULLETIN OFFICES MOVED 


The offices of the Insurance Pro- 
ducers Bulletin, which have been at 
1566 Insurance Exchange, will remove 
next week to Room 665, the quarters 
formerly occupied by the Illinois Field 
Club. George Carter is president of the 
Insurance Producers Bulletin. 

o cK . 
CHIEF TO GIVE TALK 


Chief Seyferlich of the Chicago fire 
department will give some reminiscences 
at the next monthly meeting of the Cook 
County Field Club to be held Monday, 
May 9. At that time complete arrange- 
ments will be made for the annual out- 
ing of the organization June 17. 

4 a 
W. F. PRINDLE IMPROVING 


It is reported from Pueblo, Colo., that 
the health of W. F. Prindle, vice-presi- 
dent of the firm of Lyman & Ritchie, 
Chicago, which does a general insurance 
business, is greatly improved and that 
Mr. Prindle expects to return to his 
office in a few months. Poor health 
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Agency Connection Wanted 


Chicago broker with large volume made up 
of profitable and select lines desires connec- 
tion with small office of good company con- 
nections. Basis to be partial partnership 
without initial one investment. 
dress W-49 
Care The National Underwriter. 
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Quotations will be gladly furnished. 
Address 
Howard W. Cornelius 
CHARLES SINCERE & COMPANY 
231 So. La Salle St. 


Branch Office, Palmer House 


MEMBERS 
Chicago Board of Trade 
Asso. Member, N. Y. Curb Ass’n. 


Refer to Quotations that appear regularly in 
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winter. He went first to Colorado and 
proceeded thence to the west coast, 
where for a time he and Mrs. Prindle 
were guests of Mr. and Mrs. William 
Wrigley at their Catalina Island home. 
Later he returned to Pueblo, where he 
has been for the last three weeks. 


* * x 
RANCE STOCK QUOTATIONS 


INSU 
H. W. Cornelius of Charles Sincere 
& Co., the financial brokerage house of 


Chicago, gives the following quotations 
on insurance stocks. 


: Bid Asked 
Aetna Casualty & Surety... 760 770 
ME, MEE ct ce tcuverende 15 522 
ED as 4:0 08 bh wie esta 568 574 










PEE bSciarecvccndes 265 
American Alliance ......... 225 235 
ae ee EE eee 23 24 
American Surety .......ee- 225 230 
Alliance Assurance ....... 51 55 
Automobile, Hartford ...... 225 ese 
Bankers & Shippers..... soe 295 
NL: e040 sy Ww0s.6 68 08~e% e- 545 eee 
RE A SG Sam 300 oe 
SND 5. S dudciahess.cukeewa ae 15 17 
OO a aa ey 43% 45 
a, AS = jeer ae 330 340 
pe Ms Baad National Life.... 215 nos 
Connecticut General Life. 1515 1550 
CER scnnscoescnceece 15% 157 
Fidelity & Casualty........ 153 158 
Fidelity & Deposit.......... 205 210 
WOGGICY PMOMIS coccccccdece 104 107 
Fire Association aceercenaos 53 57 
Firemen’s, y béetaseeragea 220 225 
Franklin Fire .............. 220 230 
EE 4 3 o's 5c a:0.6.0 « Weer 45 48 
Globe & Rutgers ....cccsccoce 1450 1500 
MePGe AMOTICON . ..0ccccecne 312 316 
SEOmOVOr WITS 2... .cccecs - 188 195 
Harmonia Fire ... 49% 51% 
Hartford Fire ..... 520 530 
Hartford om Boiler 620 640 
Home, ; 4 407 412 
Homestead aes 33 35 
Independence 19 22 
Importers & Exporters...... 69 74 
Ins. Co. of No. Amer........ 5 56 
PAMICKOPDOGEG? ...cccccccces 25 eas 
Maryland Casualty ......... 108 112 
I re 60 nae 
| Merchants Fire, N. Y., Com. 140 160 
| Merchants Fire, N. Y., Pfd 110 er 
| Lloyds Plate Glass.......... 225 250 
| Metropolitan Casualty ..... 83 88 
| Milwaukee Mechanics ...... 37 39 
PONE PEDO 5. vceccecetves 750 765 
| National Liberty ........... 418 ese 
| National DMR PiF6. «20000 240 245 
P PemSIOUGl BUPSCY 2. ccsccccesc 245 250 
Ne w Amsterdam Casualty... 66 70 
ROW SOTEON BEG. cccccccecces 40 45 
New York Casualty ........ 92 95 
PEPE: oo.5 0 «s.0:0:000 2 0's 285 295 
PT sic s dees ced Mee 300 325 
1 NORTE BUIVOF Wize). 2... .c0cee 145 155 
ba Bo ee ere 95 105 
q. . Se eeeee ore 530 545 
| Preferred Accident ......... 425 oes 
| Provident-Washington ..... 355 365 
| Reliance Casualty, N. J..... 150 165 
[ee ME statics cteeces 270 285 
fo) a a ern 75 92 
Springfield F. & M......... 600 én 
Sn, Oi.. bcncaveeceneees 99 103 
| St. Paul Fire & Marine..... 115 130 
oo ere 165 175 
4 OO Rh RI TREN SRN 1160 1170 
Ce gC eee 32 40 
|U. S. Fidelity & Guar. ...... 255 265 
Sy wats tekbds.0ne se aeee 185 192 
|U. S. Merchants & Ship. 255 265 
ID 5. a haa Sake eta nae 100 one 
| Westchester Fire ..... 42 44 





| 
* * x 
AMERICA FORE ADJUSTMENT OFFICE 


In line with their established policy of 
developing a strong corps of adjusters 
and to handle their own losses, the 
America Fore companies have opened an 
Illinois loss adjustment office in room 
557, Insurance Exchange, Chicago, un- 
der the supervision of C. R. Williams, 
who was formerly .manager of their 
western automobile department. Mr. 
| Williams will have an able corps of as- 
| sistants, composed of F. S. Flutro, R. W. 

Warnshuis and Edward L. O’Rourke, 
| who have all been connected with the 
adjustment staff of the America Fore 
companies in Illinois and Cook county. 

Mr. Williams is succeeded as manager 
of the automobile department by J. E. 
Guy, who has heretofore occupied the 
post of assistant manager and who for- 
merly had charge of the automobile 
business of the Fidelity Phenix. 

*x* * 
MANAGERS MEET 


A meeting of the Bureau Managers 
Conference was held for two days at 
French Lick Springs, Ind., last week 
and was attended by 22 representatives 
of the various state rating bureaus 
throughout the middle west. J. 


BUREAU 








Parker, manager of the Western Acty- 
arial Bureau, was in general charge of 
the gathering. Problems common to aj] 
of the rating bureau offices were dis. 
cussed. Richard E. Vernor, manager 
of the fire prevention department of 
the Western Actuarial Bureau, discussed 
ways and means of the state rating by- 
reaus cooperating in the furthering of 
fire prevention work. 
* + o 
DINNER FOR ENGLEHARD 


Oscar Englehard, who resigned as 
manager of the automobile department 
of the Firemen’s group in Chicago as 
of May 1 to go with the Chicago loca] 
agency of Englehard, Krogman & Co,, 
was given a farewell dinner by his as- 
sociates of the Firemen’s western de- 
partment office at the City Club last 
week. Manager H. A. Clark spoke 
briefly and Mr. Engelhard was presented 
with a bag of golf clubs. Mr. Engle- 
hard was with the Firemen’s from 1914 
until his resignation this week. 

. & -o 


The firm of Emery Stanford Hall, Bis. 
bee & Rhenisch has been formed with 
offices at 2300 Insurance Exchange build- 
ing, Chicago, for the practice of archi- 
tecture and engineering. The members 
of the firm are Emery Stanford Hall, 
architect; Benjamin H. Bisbee, struc- 
tural engineer, and Arthur R. Rhenisch, 
structural and mechanical engineer. 

“a 

T. R. Fletcher, assistant secretary of 
the Scottish Union and the American 
Union, arrived in Chicago on Tuesday 
for a business visit that will consume 
the greater part of the week. 


EARTHQUAKE AUTHORITIES 
MEETING IN NEW ENGLAND 


North America’s leading authorities 
on earthquakes are to meet this week 
at the annual conference of the eastern 
section of the Seismological Society of 
America, at the Massachusetts Institute 
of Technology in Cambridge. 

Speakers are to include the Rev. J. 
B. MacElwane, of St. Louis University, 
chairman of the section; E. Lester 
jones, director of the federal coast and 
geodetic survey; Ernest A. Hodgson, 
director of the Dominion observatory of 
Ottawa; Hollis Godfrey, president of the 
Engineering Economics Foundation; 
Rev. Francis C. Tondorf, Georgetown 
university authority, and others. 

Special interest is attached to the 
gathering in view of the fact that Mass- 
achusetts Tech has plans for a seis- 
mological observatory to be located at 
the institute’s summer engineering camp 
near East Machias, Me. 

Their work is of interest to insurance 
men, although most of them have lost 
enthusiasm for earthquake insurance 
and about 70 percent of the earthquake 
liability written in New England is be- 
ing declined on renewal. 


CLARK TO BE REELECTED 
AS PRESIDENT OF BUREAU 


BRI: ARCLIFF MAN MANOR, N. May 
4.—It is a foregone conclusion AS Her- 
bert A. Clark will be reelected president 
of the Western Insurance Bureau, the 
initial session of the annual meeting of 
which was held here this morning. His 
administration the past year has been 
conspicuously able and on the theory 
that one good term deserves another the 
members of the organization will insist 
that Mr. Clark again assume the presi- 
dency, despite his reluctance to do so. 

It is not anticipated that any matter 
of first importance will come up for re- 
view at the gathering, which probably 
accounts for the fact that the attend- 
ance thus far is below that of former 
meetings. 


General Gets Investment Man 


The General of Seattle announces the 
appointment of Shirley S. Ford as sec- 
retary of the finance committee. Mr. 
Ford is a new resident of Seattle. For 
17 years he was associated with his 
brother in the ownership and manage- 
ment of the Great Falls National Bank, 
Great Falls, Mont. He will supervise 
the investments of the company. 
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DIRECT ATTENTION TO 
DECREASE IN PREMIUMS 


Company Officials See Widespread 
Slackening in Business 
Activity 


FARMERS ARE SUFFERING 


Erection of Fireproof Buildings Cuts 
Rates But Also Reduces Volume 
of Fire Losses 


NEW YORK, May 4.—Managers of 
medium sized fire insurance companies 
as well as those directing the affairs 
of the giant corporations, with but few 
notable exceptions, admit a falling off 
in premium income since the beginning 
of the present year, and while various 
theories are advanced therefor, majority 
opinion holds that it is due primarily 
to a slackening in general business ac- 
tivity from the high peak of 1926. This 
condition is more pronounced in some 
sections and in particular industries than 
in others, but applies to a degree the 
country over. 


Farmers Are Suffering 


Farmers in the west and cotton plant- 
ers in the south have suffered consid- 
erably from unfavorable weather condi- 
tions, failure of crops and the inability 
or unwillingness of Congress to apply 
any practical means of relief. Atten- 
tion has been directed to the fact that 
on the same day that he vetoed the 
McNary-Haugen farm relief bill because 
he believed that it interfered with so- 
called natural economic laws, President 
Coolidge signed an increase of 50 per- 
cent in the protective tariff on pig iron. 

The continued numerous bank failures 
have had a further depressing effect 
upon merchants and have put a check 
upon the development of new industries. 
Merchants seem to have adopted fully 
the policy of limited stock purchases, 
and goods are no longer bought in such 
quantities as formerly, jobbers and re- 
tailers appreciating that they can now 
get refill orders at short notice, and 
hence have no need for the heavy 
amounts of insurance previously car- 
ried. 

Write Long Term Policies 


Still another cause for premium re- 
duction is the increasing number of 
risks taken out on the annual written 
class and placed in the term column, 
thus getting the benefit of a rate of 
two and one-half times the annual 
charge for three years’ coverage. Un- 
questionably there has been a drop in 
building construction, particularly in 
some large cities, the insistent cry now 
being that building operations in many 
lines have gone too far, and that the 
supply of such structures exceeds the 
demand, and is likely to for sometime 
tc come. 


More Fireproof Buildings 


Mercantile and office buildings that 
have been erected in recent years are of 
approved construction and pay a low 
rate. Hundreds of such structures in 
the New York area are rated at from 
15 to 20 cents, while the buildings they 
displaced paid anywhere from 75 cents 
to $1.25. What is true of the new 
buildings applies as well to the goods 
housed therein. The net result of this 
marked change in the building program 
has been very materially to reduce the 
Premium income of the companies, with- 
out, of course, any corresponding re- 
duction in amount of liability, though 
the fire hazard is lessened. As the 


communities gain in size, it is fair to! 


assume that the new building construc- | 
tion will approach more nearly the fire- 
safe type, the tendency of rates will be | 
steadily downward. Obviously _ this 
should make for reduced fire losses. 
While company executives regret the 
shrinkage in their premium returns, they 
take no little comfort from the fact 
that there has been a corresponding 
diminution in the loss record. 


Hold to Sane Underwriting 


Another heartening fact in connec- 
tion with the situation is that in no 
single instance so far observed, has the 


from sane underwriting practice. Man- 
aging underwriters hold firmly to the 
policy adopted a year or two ago not | 
to be swerved from sober judgment in 
the consideration of a risk by the size 
of the premium involved. Instead of 
loosening up in the acceptance of fire 
risks, companies are turning to the re- 
lated lines of the business in an endeavor 
to maintain their incomes, and are urg- 
ing their agents to develop rental, use 
and occupancy, tornado, rain and other | 
divisions of the business that hitherto | 
have not been pushed to anything like 
their possibilities, and it is to such | 
sources that wideawake officials are | 


falling off in income induced a departure | & 


looking for future premium increases. | & 













to your clients 


Better Service when you use 


The COMBINATION 
AUTOMOBILE 
INSURANCE MANUAL 


The only manual that is complete 
COMPLETE—Rules, rates and instructions for all eover- 
ages applicable to automobiles of all 
CONVENIENT—All n underwriting information in 
use. Loose 








t ay 
thus a that inf up-to-date. 
SCOPE OF EDITIONS COMPREH SIVE—AILl possible ts immediately 
Field Edition covers and easily available: Rates, List es, Current V 
sither the Eastern, Routh Numbers, memorandum, a aay" 


Serial and 
- ER, quotation b etc. 
EFFICIENT—Simplified Direct Quotation Tables show at 
Public Liabili 


become and “dog- 
: ted to withstand un bard and 
constant service 


ECONOMICAL—Worth while savings effected in time end 
effort and at nominal cost. 


Quotations gladly submitted upon request, stating quantity required and district covered. 


AUTOMOTIVE SERVICE BUREAU 
210 South Hanover Street Baltimore, Maryland 


of leather or leatherette 
available if desired 



















C. WALTER DAVIS 


STATE and GENERAL AGENT 


INSURANCE—ALL LINES 
207-9 PEORIA LIFE BUILDING 


PEORIA, ILL. 











COMPLETE AGENCY SERVICE 
ILLINOIS 


| 

| A*® agent for any of our companies is en- 
titled to place with us at full agency 

| commissions any or all of the various 


for 


AGENTS 


and every kind of INSURANCE written, 
such as FIRE, TORNADO, FLOATERS, 
MARINE, TOURIST, COMPENSA- 
TION, LIABILITY, 








agents and that usually 
are brokered out at 
| lowered commissions, 
| We are equipped to 
| handle large lines on 
| 
| 
| 
| 


| lines that are offered to 
| 


desirable risks and can 
give immediate binders. 

Losses are handled 
through our office and 
are given immediate 
attention through 








BONDS, BURG- 

STATE AGENT LARY, PLATE 

The Netherlands Insurance Co. GLASS PF AUTO 
of The Hague, Holland. TRANSIT. 


Great Lakes Insurance Co. 
of Chicago, Ill. 


GENERAL AGENT 
International Indemnity Co. 
of Los Angeles, Cal. 
Republic Casualty Co. 
of Pittsburgh, Pa. 


All business is placed 
in large, OLD LINE 


Stock Companies. 


OUR AUTOMO- 
BILE RATES WITH 
STANDARD COV- 




















your nearest adjuster. 
Our losses must be 


adjusted to the 
satisfaction of our agents and assureds. 
We can give you an agency for any lines 


Good Agents Wanted Where We Are Not Represented. 


ERAGE POLICIES 
WILL ENABLE YOU TO MORE 
THAN MEET MUTUAL COM- 
PETITION. 























DAVI SERVICE 


Security 


Safety Strength 
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Satisfaction 
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THE DRUNKEN HERCULES 
original of his famous picture, lost for 


indred years, now found in Dresden, in the private 


, 
gallery Of former | Gtatcare) ater b <e) ehie 


[s [t Insured ? 


PAINTINGS, STATUARY. WORAS OF ART, ETC. 


Insured against All Risks” Tate terol tare breakage, 


wherever such property may be located. 


A. F. SHAW & COMPANY 


80 Maiden Lane Insurance Exchange 
New York City 7 ; a Chicago, Ill 
General Agents - ‘All Risks” Department 


yu 
Bo .. 
git Fire & Marine Insurance Co. 
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CONNECTI 
CASH CAPITAL, $500,000.00 


THE EAST and WEST WILL FILL THAT PLACE 


In a good many insurance offices there is a definitely felt 
need for a strongly backed, progressive, fire company to 
take care of the increased volume of the growing agency. 


The East and West is such a company, sponsored by the 
old reliable Security Insurance Company of New Haven 
which has an enviable record dating back to 1841. The 
East and West is a strong, growing company writing Fire, 
Lightning, Tornado and Automobile insurance, the kind of 
Company you will be glad to have in your agency. 


Owned by and under the Management of 
Security Insurance Company of New Haven 


Western Department 


ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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SUGGESTIONS FOR HANDLING SPRINKLER 
SYSTEMS FROM INSURANCE STANDPOINT 








L. NEVENS, superintendent of 
ee the special risk department at the 
® western department of the Hart- 
ford Fire in Chicago, gave an interest- 
ing discussion of sprinklered risks at the 
April meeting of the Examiners Club of 
Chicago. He took up the three types 
of sprinkler systems, the wet, dry and 
open systems. He explained that the 
wet system carries water under pres- 
sure at all times and works automat- 
ically when excessive heat melis the 
fuse and releases the sprinkler head. He 
emphasized the necessity of having a 
sprinkler head to every 80 square feet 
of area and also a head in each closet 
or concealed space, so that there will 
be no space in the building unprotected. 
He also stressed the importance of thor- 
ough inspection of the entire system at 
suitable intervals to maintain its effi- 
ciency. 
Used at Low Temperatures 


In risks where the temperature at 
times is too low to permit water to be 
in the system at all times, the dry sys- 
|tem is used. A mechanical device in 
| this system at the point of entry into 
the building fills the pipes with air and 
holds the water back. When a fire oc- 
curs, the sprinkler head is released by 
the heat, allowing a reduction of air 
pressure in the system which in turn 
trips the dry valve and allows the water 
to flow into the system to the open 
heads. There are disadvantages in this 
system because it entails a delay in get- 
ing water to the fire and also involves 
additional mechanical equipment, in- 
creasing the opportunities for failure. 
| Mr. Nevens said that it is nevertheless 
|a satisfactory arrangement and the only 
possible arrangement in some risks, and 
| with good care and supervision is de- 
| pendable. 
| 





Protection Against Exposure 


The open sprinkler is not automatic, 
but it depends on the opening of a valve 
by hand for operation. It is designed 
| to provide somewhat the same kind of 
| protection for the exterior of buildings 
| that automatic sprinklers supply for the 
|interior. It is found commonly as a 
| protection for windows against expos- 
|ure fire, and is also used to protect 
frame walls and peaked roofs of frame 
construction. Where the exposure is 
heavy, open sprinklers are needed as ad- 
ditional protection for wired glass win- 
dows, and also constitute a valuable re- 
inforcement to window shutters. 


Attention to Water Supply 


Mr. Nevens said that special attention 
must be given to the water supply in 
underwriting a sprinklered risk. A su- 
perficial view of water supply means 
| nothing. It is necessary to perform ac- 


| 
| 
| 
| 


tual tests repeatedly to be sure that the 
actual supply is adequate. <A properly 
installed wet pipe sprinkler system 








should have a small test pipe, about 
three-quarters inch in size, at the high 
point in each individual sprinkler unit 
in a risk. At each inspection that test 
pipe should be opened and allowed to 
run five or ten minutes to indicate 
whether or not there is water inside the 
system ready to run when released at 
the highest point. 


Tests for Pressure 


At each riser, just after it enters the 
risk, there should be a drain pipe about 
two inches in size and opposite it a 
trustworthy gauge. At each inspection 
the static pressure on this gauge should 
be read and then the drain pipe opened 
wide and the flowing pressure read. Rec- 
ords should be kept of both static and 
flowing pressure. The flowing pressure 
test frequently indicates that something 
is wrong, such as closed and forgotten 
valves, frozen underground, corrosion 
and loading inside underground, or any 
other obstruction. Frequently bricks 
and chunks of concrete and dirt are 
found in the underground, or even gloves 
or other obstructions left there by care- 
less pipe fitters. If not already provided, 
these drains, test pipes and gauges 
should be installed in old systems. They 
are not expensive and are highly impor- 
tant in indicating any deficiency of the 
system. 

Other Periodic Tests 


It is also necessary to know by ob- 
servation that tanks are kept full. 
Pumps should be tested completely once 
each year. Every piece of hose should 
be pulled out and placed under static 
pressure 50 pounds greater than any 
probable working pressure in case of 
fire and in all cases at least 100 pounds. 
This test should be made once a year. 
All dry valves should be tripped once 
a year, even though it does entail ad- 
ditional work. Every valve should be 
tried once a year to make sure that it 
will open and close. Consideration of 
age, ordinarily superficial examination of 
heads in inaccessible places or in wet 
and steamy locations and places where 
acid fumes and dust are prevalent and 
all other places where an impairment 
of operation may result, should be kept 
constantly in mind. If there is an indi- 
cation that the heads are doubtful it is 
important to have a dozen of them sent 
to the laboratories for tests. Frequently 
heads are painted or whitewashed, which 
impairs their efficiency. 


Occupancy Needs Attention 


It is also highly important to be alert 
for cases where the occupancy threatens 
sprinkler control. Quick burning occu- 
pancies may get beyond sprinkler con- 
trol in case a fire breaks out and the 
examiner should insist upon an adequate 
rate in such cases. It is always neces- 
sary to consider sprinklered risks as to 
construction, exposure, hazard and sus- 
ceptibility. 
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OFFERS ENGINEERING 
HELP IN FLOOD 





NEW YORK, May 4.—In behalf of 
the National Board, which at the decla- 
ration of war in 1917 unhesitat’ngly 
placed its services, resources and facili- 
ties at the disposal of the government, 
General Manager W. E. Mallalieu of the 
Board has written President Coolidge 
offering the government, and through 
the government the citizens in the great 

| area devastated by the Mississippi flood, 
the full services of its engineering staff, 
equipped to give the flooded communi- 
ties expert assistant in restoring water 


} 
| 
| 
| 


supplies, reorganizing fire departments 


and fire alarm systems, and rehabilitat- 
ling dwelling and commercial buildings. 
In his reply President Coolidge ex- 
pressed his and the country’s great ap- 


| preciation of the generous offer and de- 


clared that it had been referred at once 
to the Secretary of War who undoubt- 
edly will take advantage of it. 


L. & L. & G. Officials Visit Canada 


J. MacKinnon, accident manager of 
the Liverpool & London & Globe, is 
making a business trip to Canada in 
connection with the company’s interests 
there in the casualty field. General 
Manager Hugh Lewis of the company 
probably also will visit Canada soon, 
traveling by way of New York, where 
he is expected to arrive about June 1 
for a short stay. 


L. J. Duke, who has been manager 
of the insurance agency of S. M. Jaffee 


| at Sioux City, Ia., has severed his con- 


nections with that firm to join the Green- 


| stone agency in the same city. Mr. Duke 


was at one time manager of the Prusi- 
ner agency in Sioux City. 
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COURT SUSTAINS U. & O. POLICY AGAINST 


| 
lL 


| TESTIMONY OF BOTH AGENT AND ASSURED 














N attempt to strike out the coin- 

surance clause from a use and oc- 
cupancy policy, on the ground that 
neither the agent who sold the insur- 
ance nor the assured understood its ef- 
ject, was rejected by the United States 
circuit court of appeals for the eighth 
circuit in a decision recently handed 
down. The case was Lasker vs. Fire- 
men’s from Arkansas. The contention 
of the plaintiff was that the agent told 
him when the use and occupancy insur- 
ance was written that it would cover 
any daily loss up to the full limit per 
day. ‘ ' 

There was $30,000 insurance with $100 
a day limit, of which the Firemen’s had 
$10,000 with a limit of $33.33 per day. 
There was a partial suspension due to 
fire with an adjusted loss of $84.11 per 
day. It was agreed in the adjustment 
that if the suspension had been total 
during the whole period of 121 days the 
actual loss would have been $275.92 per 
~~. Representations of Agent 

The partial suspension clause was in 
efiect a 100 percent coinsurance clause, 
inasmuch as it provided the liability of 
the company should be such proportion 
of its own limit per day, as the actual 
loss due to partial suspension should 
bear to the loss that would have been 
caused by a total suspension. The Fire- 
men’s tendered payment of $10.18 per 
day, while the plaintiff claimed one-third 
of the actual loss, or one-third of $84.11 
per day. 

At the trial in the lower court the as- 
sured took the stand and testified that 
the agent told him the $30,000 of U, & 
0. insurance “would cover $100 insur- 


the agent, who also took the stand at 
the trial. The agent further testified 


the meaning oi the policy. 
Wanted Policy Reformed 


The suit against the Firemen’s was 
filed first under the policy, but when it 
came to trial the plaintiff amended his 
petition and asked to have the policy 
| reformed in accordance with the under- 
standing of both the agent and the as- 
|sured. The trial court granted the re- 


SS ) 


that that that was his understanding of | 


! 
while it might require careful reading | Tifft Brothers of Pittsfield, were elected 


to ascertain the meaning of the partial 
suspension clause, yet when carefully 
read the meaning was clear and plain. 
It said that the rule is well settled in 
the federal courts that contracts of in- 
surance like other contracts should be 
construed according to the sense and 
meaning of the terms which the parties 
used, and that these terms ought to be 
taken, understood and given effect in 


| their plain, ordinary and popular sense, 


and that it is only where because of 
ambiguity in the language employed the 
contract is fairly susceptible of two in- 
terpretations, that the rule of liberal 


| construction in favor of the assured may 


}formation of the policy and ordered | 
| judgment against the Firemen’s for its | 


| one-third of the actual loss of $84.11 per 
day. 

The circuit court of appeals set aside 
the judgment of the lower court. The 
opinion rendered by District Judge Phil- 
lips and concurred in by Judges Lewis 
and Van Valkenburgh, is an important 
one on the reformation of policies. 


Two Grounds for Reversal 


The circuit court relied on two 
grounds for reversing the judgment of 
the trial court. First, it held that the 
testimony of the assured and the agent 
was not sufficient to show a misunder- 
standing oi the policy. 30th 
they were under the impression that a 
partial loss would be covered “pro rata.” 
The court points out that that was as 


be applied. 
Would Destroy Written Contracts 


One paragraph of the opinion is par- 
ticularly notable. The court said: “It 
is our opinion that the plaintiff wholly 
failed to establish the alleged mutual 
mistake by evidence of the clearest and 
most satisfactory character. To per- 
mit a party to enlarge the obligations 
of a solemn written contract by the 
character of proof introduced in the in- 
stant case, would destroy the sanctity of 
written contracts and set at naught the 
very purpose which actuates honest 
persons when they reduce the terms of 
their contract to written form. We con- 


|clude that the court erred in granting 


testified | 


|far as they went and they did not say | 


pro rata of what. It was held that their 


testimony was not in conflict with the | 


written terms of the policy, which in fact 
| did provide ior a pro rata payment on 
a partial loss. 


More Sweeping and Conclusive 


The second ground was more sweep- 


| 


the permission.” 

The case was remanded for trial a 
law, which means before a jury. How 
ever, the company had already tendered 
the full amount that can be found due 
under the opinion of the circuit court of 
appeals. 


+ 


New England Fire Directors 


At the meeting of the directors of the 
New England Fire at Pittsfield, Mass., 
George G. Bulkley, president of the 
Springfield Fire & Marine, which com- 


directors. 





Joins Michigan Audit Bureau 


Miss Agnes Krick, formerly branch 
manager of the Indiana Audit Bureau at 
South Bend, Ind., but connected with the 
Indianapolis office since the branch office 


| Was taken up, has accepted a responsi- 


ble position with the Michigan Audit 
Bureau and will move to Detroit about 
June 1. Miss Krick has been connected 
with the Indiana Audit Bureau about 
eight years and has made a host of 
friends among insurance men through- 
out the state. 


Miscellaneous Notes 


Weyauwega, 


Wis., has completed the 
waterworks 


System which was started 
last fall in the mercantile district, and 
the business houses are assured of 
much better fire protection with the new 
system. 

Offices of Walter W. Belson, executive 
secretary of the Insurance Federation 
of Wisconsin, have been moved to the 
ae | floor at 86 Michigan street, Mil- 
| Waukee, 

E. J, Perrin, secretary of the marine 
department of the Automobile of Hart- 
ford, has left for a six weeks’ trip to the 
Pacific Coast and the northwestern ter- 
ritory in the interest of the inland and 
ocean marine lines. 





Explosion Insurance 


Explosion insurance is making good 
its claim of usefulness, predicated as it 
is on the frequent happenings of the un- 
expected; not so frequent as fire, yet 
explosion loss is likely to prove as de- 
structive to property as fire. With our 
domestic steam heating, hot water tanks, 
water stove-backs and the dangerous ex- 
plosives that find their way into our 
modern homes, in warehouse storage and 
transported through our streets, not con- 
sidering their lawless use, is an ever 
possible danger. 

Agents will do well to clip from the 
daily news the often mentions of prop- 
erty loss by explosions, as a convincing 
exhibit of the utility of explosion indem- 































ance per day in case of a total loss, and | ing and conclusive. The upper court | pany will hereafter direct the underwrit- nn eee 
the pro rata of $100 a day in case of a | held flatly that there was no ambiguity | ing and agency plant development of the Two heads are undoubtedly better 
partial loss.” This was confirmed by nor uncertainty in the policy. It said that | New England Fire, and Charles Tifft, of | than one—for a drum. 
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MANCHESTER, N.H. 
Fifty-Seventh Progressive Annual Statement, January 1, 1927 
ASSETS LIABILITIES 

United States EEE SS eee ee 2,679,000.00 Ce EE chk 4hbseeeneduserenkdsheoncauaue -$ 2,500,000.00 

Dominion of Canada Bonds...............++++ 82,150.00 Unearned Premium Reserve............. weeeee 5,879,442.72 

ss ic iain cathe ead rh kana been eee 267,500.00 Reserve for Losses..... 767.311.82 

Municipal and other Bonds and Stocks and LS RRA peng pein 

Mortgage Loans .............seeeeeeeee+ 9,038,249.52 Reserve for Taxes and Expenses accrued but not . 

ES ESE RRR GUE «eee e eee ee cece ee eeee eee eeeee esse enees 257,500.00 

EE PPO ae 118,344.19 Reserve for Dividends declared and unpaid...... 90,444.00 

ibs dhs ck ek aentes wees akeuael 615,702.37 PE I cnincncesbeneseteeeneseseniats -..-. 4,185,087.23 

$13,679,785.77 $13,679,785.77 








Policyholders’ Surplus 


ae 
Increase in Premium Reserve....... 
Increase in Net Surplus............ 











$6,685,087 .23 
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Achievements of Fire Preventionists 


DvrinG the last six months or so there 


has been a notable decrease in fire 
losses. It is to be hoped that this ten- 
dency may be continued. Naturally fire 


losses average about the same in the 
long run but the forces attacking fire 
waste, many and varied, may be exert- 
ing some influence. Last year there was 
a 15 percent reduction in the per capita 
loss in 303 cities reporting all year round 
fire prevention campaigns to the UNITED 
STATES CHAMBER OF COMMERCE. In March 
of this year the losses were $6,000,000 
less than March, 1925, and $15,000,000 
less than March, 1926. R. G. Dun & Co. 
report that business failures in March, 
1927, were 2,143 as compared with 1,984 
in March, 1926. That would seem to be 
running counter to regular form. 

This favorable condition cannot be at- 
tributed altogether to greater conserva- 
tism in underwriting, improved business 
conditions, the effort of inspectors to get 
physical hazards reduced or eliminated. 
Undoubtedly the great fire prevention 
movement that is being carried on by 
zealous workers has had its effect. There 
has been some effective hard work done 
along the line of improving fire depart- 
ments, water works systems, building 


codes, etc. Much educational work has 
been employed. In the 303 cities it is 
interesting to note that 60.8 percent re- 
duced their property loss and 28.5 per- 
cent lessened their number of fires. 
There were also 33.8 less persons killed 
»y fire in these cities. 

At times some have questioned 
whether the men who are devoting most 
or all their time to fire prevention work 
are accomplishing much. It is very dif- 
ficult to point out tangible results. It is 
not a work that is spectacular. It does 
not focus the attention of company offi- 
cials or the public because it is impos- 
sible to say that this condition or that 
is due to the work carried on. Yet all 
of us are certain that the state fire pre- 
vention associations, the national organ- 
izations, the fire prevention departments 
of rating bureaus, the chambers of com- 
merce, and the local agents who have 
helped in fire prevention campaigns are 
doing a magnificent work and are bring- 
ing real results. It is a work that re- 
quires a continuous rebaptism of the 
spirit. It is largely a labor of love. In 
our opinion all these forces working 
along fire prevention lines should be en- 
couraged in every possible way. 


President Gardner’s Observations 


PRESIDENT FRANK L. GARDNER of the 
NATIONAL ASSOCIATION OF INSURANCE 
AcENTs undoubtedly has a hold on mem- 
bers who have heard him give reports at 
conventions or comment on issues that were 
up. He has always commanded attention 
as a presiding officer, Mr. GARDNER im- 
presses everyone with his keenness, diplo- 


James L. Madden 


James L. Mappen, manager of the in- 
surance division of the Unitep States 
CHAMBER OF COMMERCE, who will retire 
from that position to become third vice- 
president of the MerropoLiran Lire to 
take charge of its policyholders service 
bureau, has contributed much, not only 
to the welfare of insurance, but to busi- 
ness at large through his very intelli- 
gent conduct of his department. Mr. 
MappEN has made the insurance divi- 
sion a prime factor in the National 
Chamber’s activities. It is chiefly through 


macy and good sense. At the recent 
midyear meeting in Chicago, President 
GARDNER made some observations from his 
position on almost every report or discus- 
sion that arose. His comment was il- 
luminating, constructive and to the 
point. He convinced all that he is not 
only massive physically but mentally. 


’s Effective Work 


his instrumentality and by reason of his 
guiding hand that the division has as- 
sumed a major place in the activities at 
Washington. 

Mr. Mappen fortunately possesses an 
intellectual foundation on which he has 
built a broad and enduring structure 
gained from his contact with the busi- 
ness world. He has been anxious to get 
at the facts and then to interpret them 
accurately to the business world. There 
has been much murky atmosphere sur- 
rounding insurance. People have not 





been thinking straight about that great 
enterprise. They have been seriously 
Mr. Mappen has done much 
to clear the atmosphere. He has desired 
to build his department on a service 
giving basis. In connection with his 
division he has had researches and stud- 
ies made of many 
that concern themselves 
the every-day life of the people. 
The Unitrep States CHAMBER OF CoM- 
MERCE loses a brilliant and able division 
head in James L. Mappen. He has had 
a peculiar and important place to fill. 


misled. 


phases of insurance 


directly with 


He has done his work in a big way, 
avoiding many pitfalls. He has not been 
a partisan for insurance. He has had the 
sagacity and broad-mindedness to look 
at insurance from the business side out. 
side of the insurance confines. He had 
the advantage of having been connecteq 
with insurance and therefore seeing the 
business from that angle. In combining 
these two viewpoints he has been able 
to arrive at correct conclusions, and give 
interpretation that 
That was a most important 


an was impartial. 
fa culty in 


his special work. 











PERSONAL SIDE. OF THE BUSINESS ~ 











Secretary John A. Campbell of the | 
Home group is again in New York City, 
after an enforced stay of two weeks in 
Little Rock. He left to attend a meet- 
ing of the 
Bureau, 
en route by floods along the Mississippi 
and its tributaries and hence missed the 
gathering. The rising waters 
such havoc with the railways that it 
was close to two weeks before Mr. 
Campbell could make desired connec- 
tions for home. While in Little Rock 
he witnessed the strenuous and suc- 
cessful efforts put forth to protect the 
water power plant of the city, which 
was gravely menaced by the flood, and 
which, had it been put out of com- 
mission, would have imperiled the water 
supply of the city, both for domestic 
and fire extinguishing purposes. 


L. B. Terry, special agent in Michi- 
gan for the National of Hartford, who 
was taken seriously ill with erysipelas, 
some weeks ago and was confined to a 
sanitarium in East Grand Rapids, Mich., 
is at home again in Grand Rapids, and 
will resume active field work as soon 
as pronounced strong enough by his at- 
tending physician. 


Ben C. Hyde, Missouri insurance 
commissioner, who suffered a stroke of 
paralysis, has not regained his power 
of speech and one of his legs is lifeless. 
He is taken out in an automobile every 
day but naturally is in no condition to 
attend to business. 

John J. Leyden, chief 
of the Pennsylvania 
ment, died this 


fire examiner 
insurance depart- 
week at his home in 
Philadelphia. He became connected 
with the department in 1913 under 
Commissioner T. B. Donaldson. He 
was formerly connected with the old 
Union and American Union of Philadel- 
phia. 


Ray B. Jolley, state agent for the 
Westchester in Minnesota, is confined 
in the Fairview hospital in Minneapolis, 


recovering from an operation for ap- 
pendicitis. The operation was entirely 
successful and Mr. Jolley is on the 


road to recovery. 


The will of the late Champion I, 
Hitchcock, president of the “Insurance 
Field,” Louisville, who died April 20 at 
Louisville, was probated last week. He 
left an estate valued at $60,000, the 
principal beneficiary being his wife, 
while $5,000 was left to a sister and 
three small bequests of $500 each to 
nieces. Raymond W. Conde of the “In- 
surance Field” and Arthur G. Chapman 
of the Chapman Insurance Agency, 
Louisville, were named as executors. 


George Huskinson, Illinois state sup- 
erintendent of insurance, is now ill at 
St. John’s Hospital, Springfield, Ill., and 
it will be a number of days before he 
can return to the office. 

Mr. Huskinson has not been in good 
shape for some time. He contracted a 
severe cold and could not throw it off. 
On Monday morning of last week ery- 
sipelas developed. His physician rushed 


Arkansas Fire Prevention | 
but was delayed over 12 hours | 


played | 





him at once to St. John’s Hospital for 
treatment. For a few days his condj- 
tion was considered grave but later in 
| the week the infection was checked. 
The doctor said that the svlais was 
passed and they feel much encouraged, 

Mr. Huskinson has been seldom ab- 
sent from his desk. He is indefatigable 
in his work and very conscientious, 

Ernest Palmer, general manager of 
the Chicago Board, is always in de- 
mand as a public speaker, not only at 
insurance functions, but those outside 
the business. He is to speak before 
the Dartmouth alumni of Chicago this 
week. Thursday noon of next week he 
will address the Ohio Society of Chicago 
at its monthly luncheon on “Our Chi- 
cago.” 


M. A. Scholbe, manager of the West- 
ern Insurance Bureau and the Westerr 
Reinsurance Bureau, died last Friday at 
the age of 77. Mr. Scholbe had been 
in ill health for the past month and two 
weeks ago went to visit his son at White 
Plains, N. Y., where he passed away. 
Mr. Scholbe is survived by his wife, a 
son and a daughter. 

For many years Mr. Scholbe traveled 
as Illinois state agent of what was then 
the Germania Fire. When the Western 
Insurance Bureau was organized he was 
made its manager. In 1921 Rudolph 
Belcher was appointed general manager 
of the Western Insurance Bureau and 
since that time has relieved Mr. Scholbe 
of many of the executive duties. Mr. 
Scholbe was not in good health for the 
past year. 

E. E. Cammack, vice-president and ac- 
tuary of the Aetna Life and recently 
elected vice-president of the Automo- 
bile, has sailed for a month’s visit to 
England. 


T. Erskine Mathews of Chicago, for- 
mer superintendent of agents of the 
western department of the Commercial 
Union, has been for four weeks in Hen- 
rotin hospital as the result of an opera- 
tion. He has now returned to his home 
and apparently is in good shape. 


Andrew Hamilton of Montreal, man- 
ager for the Sun for the province of 
Quebec, is leaving for the West Indies 
for his company and from there will 
visit British Guiana, Chili and Cuba. 
Most Loval Grand Gander Wirt Leake 
has appointed Mr. Hamilton as a dep- 
uty most loyal grand gander at large 
for the Blue Goose, and he will investi- 
gate the possibilities of establishing 
ponds of the Blue Goose during his visit 
in those countries. 


John B. Knox, enereiary of the Phoe- 
nix, of Hartford, and president of the 
Equitable Fire Marine, observed his 70th 
birthday April 30. With the exception 
of William B. Clark, chairman of the 
board of the Aetna, Mr. Knox is the 
dean of Hartford insurance men. He 


began his insurance career as a clerk 
with the Phoenix when he was 15 years 
old. Mr. Knox found on his desk a big 
bouquet of flowers, and received during 
the day the congratulations of his as- 
sociates and many friends. 
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CHARLESTON, W. VA., 
West Virginia legislature finally ad- 
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s and special hazard risks | He 


was a member of the firm of McCord 





journed without passing any insurance 
laws of moment. The suggestion of the 
state tax commission to raise revenues 
by increasing the state tax on insurance 
premiums did not even come to a vote 
in either branch of the legislature. 

The rate making bill was so amended 
as to make it nothing more than a law 
requiring rate making bureaus to file 
schedules on basic rates with the insur- | 
ance commissioner. His authority over 
rates is that when he determines that 
any rate is excessive or unreasonably 
high or that said rate is discriminatory, 
he is authorized to direct the bureau to 
publish and file a rate which is non- 
discriminatory, but in every case the | 
rate shall be reasonable. The zoning 
feature was eliminated. 


Plan Painesville Local Board | 


CLEVELAND, May 3—W. H. Tomlin- 
son, secretary and general counsel of the 
Ohio Association of Insurance Agents, 
was in Cleveland for several days this | 
week on organization work. 

He also spent some time in Painesville, 
0., where he conferred with a number 
of local agents relative to the organiza- 
tion of a Painesville board. Plans are 
under way for a general meeting of all 
agents of Painesville for general discus- 
sion of organization. 


Building Active in Cleveland 
CLEVELAND, May 3—With an indica- | 


tion of an early adjustment of the 
troubles between labor unions and 
builders, there was an increase in the | 
number of building permits issued in | 
Cleveland in April. The total for the 
month reached 1,298 as compared with 
1,227 for the month of March. The esti- 
mated cost of building for the month is | 
placed at $4,656,325 as compared with | 
$3,142,800 for March. The record shows | 


an increase 
March, 1926. 


of more than $1,500,000 over ! 


Cleveland Men in Washington 


CLEVELAND, May 3—Robert H. Per- | 
due, president, and W. E. Flicker, vice- | 
president of the Cleveland Insurance 
Board, spent the week in Washington 
where they attended the convention of | 
the United States Chamber of Com- | 
merce. They are representing the Cleve- | 
land Board and also the Ohio Association | 
of Insurance Agents, acting as national | 
councillors for both organizations. 


Aid Community Chest Drive 


CINCINNATI, May 3.—A team from the 
Cincinnati Fire Underwriters Association 
has complete charge of the Community 
Chest solicitation in the First National | 
Bank building and has received pledges | 
of $3,000 more in this building than had 
ever been received there before. Many | 
of the fire insurance agents also took | 
an active part in canvassing in their | 
Own neighborhoods and in other parts | 
of the downtown districts. Earl Wag- | 
ner, president of the local association, 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





NEAL BASSETT, Preside: 
A. H. HASSINGER Vice-President and Secretary 


JOHN KAY, Vice-President and Treasurer 
WELLS T. BASSETT, Vice-President and Secretary 


JANUARY IST, 1927, STATEMENTS 





ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 




















dite OF NEWARK, NEW JERSEY SURPLUS 
$27,602,649.57 $5,000,000.00 $17,796927.66 = “$agosrzis1”$a.s0s,72191 
ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CO. 
OF PHILADELPHIA, PA. 
$5,648,862.17 $1,000,000.00 $2,938,563.59 $1,710,298.58 $2,710,298.58 
ORGANIZED 1854 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 
$4,452,703.00 $600,000.00 $2,748,734.22 $1,103,968.78 $1,703,968.78 
ORGANIZED 1 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
$4,725,350.94 $1,000,000.00 $2,702,814.94 $1,022,536.00 $2,022,536.00 
ORGANIZED 1871 
SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
$4,600,981.46 $1,000,000.00 $2,598,996.65 $1,001,984.81 $2,001,984.81 
ORGANIZED 1870 
CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 
$5,261,240.09 $1,000,000.00 $2,942,034.49 $1,319,205.60 $2,319,205.60 
ORGANIZED 1886 
CAPITAL FIRE INSURANCE CO. 
OF CONCORD, N. H. 
$724,764.95 $300,000.00 $733.34 $424,031.61 $ 724,031.61 





TOTAL ASSETS 


$53,016,552.18 


TOTAL LIABILITIES 


$31,728,804.89 


TOTAL NET PREMIUMS 


$25,001,307.09 





NEW 
PHILADELPHIA, Pa. 


CONCORD, N. H 


HOME OFFICES 


ARK, NEW JERSE 


a 
MILWAUKEE, WIS. PITTSBURGH, PA. 





CHICAGO, meena! 


~—— Departmen: 
44 Rush Street 
HERBERT. A. CLARK, Manager 


DEPARTMENT OFFICES 


SAN FRANCISCO, CAL. 
Pacific ay ry 
Sansome St 


60 
W. W. & E.G POTTER, Managers 
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served as a captain and vice-chairman. 
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OVER FIFTY YEARS IN THE UNITED STATES 


British America Assurance Company] \ 


Incorporated 1833 


Toronto, Canada 
United States Branch 


Established 1874 





Statement, December Thirty-first, Nineteen Hundred Twenty-Six 








ASSETS | LIABILITIES 
Government and Municipal Bonds. .$ 767,780.00 | Unearned Premiums ............. $1,731,657.60 
Other Bonds and Stocks.......... 1,784,032.10 | Losses in P rocess of Adjustment... 321,058.00 
Cash with Trustees and in Banks... 263,545.93 | All Other Liabilities.............. 57,884.14 
Premiums in Course of Collection... 238,965.89 
Interest Accrued ................. 19,127.13 | ‘Seite ieatiliies........... 962,851.31 
$3,073,451.05 | $3,073,451.05 


LOSSES PAID IN UNITED STATES, $33,333,364.58 


= 

















CRUM &)\0 
MANGE. 
110 William Street | |! 





Western Dept. 


FREEPORT, ILL. 
F, M. GUND, Mgr. 


Southern Dept. 


ATLANTA, GA. 
HINES BROTHERS, Mgrs. 
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OVER FIFTY YEARS IN THE UNITED STATES 


Western Assurance Company 


Incorporated 1851 


Toronto, Canada 
United States Branch 


Established 1874 





Statement, December Thirty-first, Nineteen Hundred Twenty-Six 








ASSETS LIABILITIES 

Government and Municipal Bonds. .$1,320,539.59 | Unearned Premiums ............. $2,301,041.33 
Other Bonds and Stocks........... 2,730,202.40 Losses in Process of Adjustment... 670,138.00 
Cash with Trustees and in Bank.... 418,755.69 = All Other Liabilities.............. 163,255.94 
Premiums in Course of Collection... 365,856.63 | Surplus to Policyholders........... 1,756,125.23 
Interest Accrued ................. 50,195.82 
Reinsurance Due ................. 5,010.37 

$4,890,560.50 $4,890,560.50 


LOSSES PAID IN UNITED STATES, $57,344,624.36 
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ORSTER 
ERS 
NEW YORK CITY 


Pacific Dept. North Carolina Dept. 
SAN FRANCISCO, CAL. DURHAM, N. C. 
WARD S. JACKSON, Mgr. _ COBB & GLASS, Mgrs. 
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BACK IN 1852 / 


when Trinity Church Steeple was the 
mariner’s landmark, when our Western 
States were considered “foreign soil,” 
when New York had only 30 Banks, The 
Hanover opened the one door of its office 
at No. 7—“Old Slip.” 


THE HANOVER. FIRE 


INSURANCE COMPANYS(Veniybord 


NEW YORE 


Charles W. Higley, President 
CHICAGO 


LO). 


\y ZO 


SAN FRANCISCO 
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MARINE AND FIRE INSURANCE COMPANY, Limited 


United States Fire Branch: 45 John Street, New York 


J. A. KELSEY, General Agent 


U. S.—Statement December 31, 1926 


ASSETS 


eee ee ee eee eee ee eee eee eee eee eee) 


GEORGE Z. DAY, Ass’t Gen. Agt. 


rrr 


PIR EN Oe TEMES cocccccesccccccoccccccccccccecose SUED 


OTHER LIABILITIES ...cccccccscsece 
WES SURPASS Qn wccccctcces 


eee eee eee eee eens 
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Chicago Branch: 175 West Jackson Blvd. 


R. E. Schramm 


Field Supervisor 


790,346.75 
5,360,419.54 


Barton F. Walker 


Manager Brokerage Dept. 














& Kelley, wholesale grain dealers of 
Columbus and was honorary secretary 
of the Ohio Grain Dealers Association. 
He also was manager of the Ohio Mill & 
Rating Bureau and president of the In- 
surance Federation of Ohio. 


Companies Leaving Wellston 


About two years ago, companies be- 
gan to withdraw from Wellston, in 
Jackson county, Ohio, and some of the 
companies which have remained there 
are acting now and leaving. The busi- 
ness there has been very unprofitable, 


Arson Bill Fails in Ohio 


The model arson bill which had passed 
the Ohio house and then passed the 
senate with some amendments, was lost 
in the last few days of the session, al- 
though it had been recommended for 
passage again in the house. Along with 
a large number of other bills upon which 
action was not reached, it failed of en- 
actment. 


“Ads” Urge Correct Wiring 


Columbus, O., papers have been run- 
ning advertisements of the General 
Electric Company and of the Copper 
Brass & Research Association urging 
correct electric wiring in the homes. 
These “ads” have emphasized the dan- 
gers of overfusing and of using lamp 
cords for general extension purposes. 
Members of the Ohio State Fire Preven- 
tion Association have noted these ads 


and have suggested that it would be a 
good thing to work with the Genera] 
Electric Company and the Copper @ 
Brass Association in calling attention 
to these electrical hazards, 


Celina Mutual Hearing 


At Celina this week depositions are 
being taken in the case of the Celing 
Mutual Casualty, known as the Brook. 
hart case, preliminary to a hearing in 
the Ohio supreme court May 25. E. J, 
Brookhart had been charged by the Ohio 
department with receiving compensation 
in his capacity as manager that was 
excessive. An appeal was taken to the 
supreme court by Mr. Brookhart, 


Ohio Notes 


Fire caused a loss of $15,000 in the 
Dewin Milling Company’s elevator at 
Xenia, O. 

Fire destroyed the two-story school 
building in West Middletown, O., a few 


cays ago with a loss of $10,000. 


Leo Schweer, manager of the Cincin- 
nati office of the Ohio Inspection Bu- 


|}reau, who has been away for several 


| blacksmith 


| 


months for his health and who is now 
at Arcadia, Cal., is expected back at his 
desk about May 15. 

A loss of upwards of $100,000 was 
caused by a fire at Perrysville, 0. A 
bank, the postoffice, Cates’ shoe store, 
Schrack’s furniture store, Philip Brown's 
shop, Rariden’s hardware 
store and several other buildings were 
burned. Firemen from Mansfield and 
Ashland helped to fight the flames. 
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MICHIGAN BILL IS PASSED 


Will Penalize Both Buyer and Seller of 
Unauthorized Insurance in 
State when Signed 


LANSING, MICH., May 4.—Passage 
by both houses of the Michigan legis- 
lature of the state insurance depart- 
ment’s pet measure, which would pen- 
alize alike buyer and seller of unauthor- 
ized insurance, presages a bad time in 
the future for unlicensed companies if 
they make any effort to make “raids” 
in Michigan. Although Governor Fred 
W. Green has not yet signed the meas- 
ure, no reason is known why he should 
disapprove it. 


The penal clause in the bill, which | 


was introduced in the lower house by 
Representative John Simpson of Jack- 
son, provides 90-day jail sentences or 
$1,000 fines as maximum penalties for 
violations. It appears improbable that 
even strong financial interests will flout 
the law any longer. 

The Simpson bill also contained a pro- 
vision including reciprocals under the 
section of the insurance code relat- 


chance to plant with an agency at West 
Frankfort and was offered $15,000 in pre- 
miums immediately. The offer was made 
by an agency that operated in Carbon- 


| dale and West Frankfort, but was turned 
| down. 


Lanham’s Village Damaged 


Cc. F. Lanham, who has been farm ad- 
juster of the American of Newark in 
Illinois for many years past, lives at 
Cornland, IIll., a little village which was 
practically destroyed by a recent tor- 
nado. Mr. Lanham’s own residence was 
seriously damaged. His wife was at 
ome at the time of the storm but came 
out of the wreckage of the house un- 
injured. Mr. Lanham is president of the 
Cornland State Bank, which was com- 


| pletely destroyed. 


Vetoed Michigan Bill 


LANSING, MICH., May 4—Governor 
Fred W. Green vetoed his first insurance 
bill late last week when he refused to 


| give his approval to a bill introduced 


by Senator Howard F. Baxter of Grand 


| Rapids, which would have allowed the 


ing to the filing of annual reports. One | 
reciprocal, it is said, has persistently | 
refused to pay the annual filing fee and | 


this slight change in the law is said 
to be necessary to force collection of 
the fee in the future. 


Seek Protection for Resorts 


GRAND RAPIDS, MICH., May 3— 
Means of obtaining some sort of fire 
protection for Michigan resorts was a 
topic of discussion here at a meeting of 
the board of directors of the Develop- 
ment League of Western Michigan. The 
fire menace to resorts has been growing 
year by year as resort development has 
been pushed and there is now the possi- 
bility that resort interests will be re- 
fused insurance unless some method of 
coping with the situation is discovered. 
The recent fire at Macatawa Beach near 
Holland, while of incendiary origin, il- 


governing boards of fraternal or mutual 
insurance companies to extend the cor- 
porate life of the companies by two- 
thirds vote. The present law insists 
that two-thirds of the membership shall 
approve extension of the corporate life. 


Salvage Corps Annual Meeting 
INDIANAPOLIS, May 4.—At the an- 
nual meeting of the Indianapolis Salvage 
Corps Monday Richard Lieber and E. H. 
Forry were reelected directors. The 


| holdover directors are T. R. Dungan, 


lustrated the huge losses that can grow | 


out of a small blaze. 
nearly 40 cottages were destroyed at a 


loss of more than $350,000, because one | 
The peril during the | 


cottage was fired. 
winter season is particularly acute at all 
of the resorts. 


Offer to Plant Refused 


That conditions in southern Illinois 
still are not good is indicated by a re- 
fusal of business just made by R. D. 
Wiley, Illinois state agent of the Atlas 
and Albany. 


In this instance, | 


Harry Cushwa, John R. Welch, D. P. 
Barrett and John R. Noble. Mr. Welch 
is president, Mr. Forry secretary and 
Mr. Cushwa_ treasurer. The election 
of officers will take place at an early 
meeting of the board. It was announced 
that the assessment on companies for 
the support of the salvage corps would 
be reduced from 2 to 1% percent of the 
gross premiums collected in Indianapolis. 


Macatawa Case Well in Hand 


LANSING, MICH., May 3—With one 
confession in hand, made by the man 
who set the fire, with his alleged con- 
federate in the arson escapade bound 
over for trial, and with a former cot- 
tage owner, charged by officers with 
having hired the other two waiting his 
examination, investigators of the Maca- 
tawa Park fire of a few weeks ago, which 


| caused a $350,000 loss at the resort near 


Holland, are reasonably satisfied with 
their efforts to date. Fred G. Armstrong, 
special arson expert for the department 
of public safety, was responsible for 
most of the work. 

Earl Childs of Grandville admits that 


Mr. Wiley was offered a‘ he fired the cottage which started the 
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disastrous blaze. He has turned state’s 


jane Rapids of having hired him to do 
the job. Eckert was held for circuit 
court trial on a charge of conspiring to 
purn a building for the insurance. Ex- 
amination of George Everett, who is 
charged with having hired both men to 
set the blaze, was postponed until a later 


date. 


Form Moline Local Board 


Local agents at Moline, Ill, have 
launched the Moline Fire & Casualty In- 
surance Association. L. C. Blanding was 


chosen president of the organization 
with Jean A. Pope, vice-president, and 
L. E. Shallberg, secretary. The execu- 


tive committee, temporarily, is composed 
of Max Rosenfield, Mr. Pope and Mr. 
Shallberg. Membership will be limited 
to members within the Moline vicinity 
representing two or more agencies. 


Field Club in New Quarters 
The 


Field Club at Peoria 
Peoria Life building. 


will be at 616 
The club is mov- 


idence and accuses James L. Eckert of | 
|H. H. Wells of the 


attracts much attention. The agency is 
writing quite a bit of aircraft insurance. 


surprising how many 
surance protection of this character are 
being received. 
airplanes by the office covering fire, 
theft and collision. Mr. Wells thinks 
that the use of airplanes will soon be- 
come practical for insurance agency 
field work and supports his claim by re- 
minding that it is not so long ago since 
the use of automobiles in field work 
were considered a doubtful experiment. 


] 
firm says that it is | 
inquiries for in- | 


Insurance is written on | 


The agency has recently moved to larger | 


Guarters in the same building. 


Announce Michigan Inspections 


In cooperation with the local Kiwanis, | 


totary and Exchange Clubs, the Michi- 
gan State Fire Prevention Association 
will inspect Mount Clemens next Thurs- 
day. The Michigan Association will in- 
spect Adrian June 9, in cooperation with 


| the local Rotary Club. 


new headquarters of the Illinois | 


ing from Chicago to Peoria as a result | 


of a decision reached at a recent meeting 


of a special committee of the field club. 


Miss Florence Cain, secretary of the or- 
ganization, will continue in that capacity, 
moving to Peoria on Friday of this week. 
The office will probably be open next 
Monday. 


Advertises by Airplane 


INDIANAPOLIS, May 3.—The Wells & 
O'Keeffe general agency, Guaranty build- 
ing, Indianapolis, is securing consider- 
able local and even some national pub- 
licity through a contract made with a 





Admits Setting Many Fires 


ANN ARBOR, MICH., May 2.—Confes- 
sion that he set 16 fires in Detroit and 
also set the blaze which destroyed the 
old hospital building at the University 
of Michigan here was made by 


Keith was arrested in Detroit. Among 
the fires for which he admitted respon- 
sibility were blazes at the Detroit Sav- 
ings Bank, American State Bank and 
the Hodges. building in 
Detroit. 


Indiana Notes 
J. L. Ehler has sold his agency at De- 


ecatur, Ind., to Ralph Yager. 
Leslie A. Fish, for many years a local 


commercial aviator for handling some |agent at Kendallville, Ind., died early 
of its state service by air. The name | this week. ‘ 
of the general agency appears in bold Carl W Vickery, prominent local 
letters on the side of the airplane and! agent of Huntington, Ind., has resigned 


James | 
| H. Keith, a former porter at the hospital. 


downtown | 








PROVIDENT 


Fire Insurance Company 


A New HAmpsHIRE Corporation 
Executive Offices 95 Maiden Lane, New Yorx 


DIRECTORS 
JOHN HENRY HAMMOND, Brown Bree. & Co. 


Ss. - ident, Farmers Loan & Trust Co 
RALPH BE. CAME, Rochester, New Hampshire 
BERNARD 9. BON Vice-President and Treasurer, Rochester Trust Co. 
GAYLE T. FORBUSH, President 
OFFICERS 


GAYLE T. FORBUSH; President 


ARTHUR WALLER, Vice-President 
JOHN KOENIG, -Treasurer 



















FORT DEARBORN AUTOMOBILE 
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of0eK Comtpany 
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231 SOUTH LASALIE STREET CHICAGO. ILLINOIS 





























Progressive, well qualified 
agents will do well to con- 
sider The Carolina for rep- 
resentation in their agency. 


rom 


Insurance 


NSURANCE THOUGHTS 


Carolinian— 


The question, 
Tourist Baggage Insurance?” is answered 
with a “no” by the majority of people.) 

They have never heard of 
it, because Tourist Baggage 
is one of those 
special lines which has not 
been fully developed. But it 
has possibilities that should 
not be overlooked. Especially 
in the coming vacation 
months, a worth while com- 


INSURAN( 
OBILE INSURANCE 
: = 


mission income from this coverage is 


“Did you ever hear ofj 
open to alert agents. Prepare now to 





sell Tourist Baggage, the policy that 
protects Personal Effects. 

The Carolina Insurance 
Company writes the special 
lines as well as the main cov- 
erages, providing a wide field 
of endeavor for its agents, 
and insuring stock company 
safety to their clients. 

—The Carolinian. 
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AT THE PEAK 
with the Automobile 


N this big season of automobile sales, Auto- 

mobile Insurance is doubly active—with cov- 

erage on new and used car sales and re- 
newals on cars purchased in the peak season 
of last year. 




















To make this YOUR big season—write your 
automobile business in policies of the Philadel- 
phia Fire and Marine Insurance Company. They 
satisfy. every policyholder and hold renewal 
business when renewals are in order. 


PHILADELPHIA 
FIRE and MARINE 
INSURANCE COMPANY 


Head Office _ 
1600 Arch Street, Phila., Pa. 
209 W. Jackson Blvd., Chicago, Il. 
200 Bush Street, San Francisco, Cal. 
8th Floor, Hurt Bldg., Atlanta, Ga. 


































ACompany for Good 
Agents 


Twenty-two years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana {and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 



































as Democratic county chairman for 
Huntington county, so he can give his 
undivided attention in his insurance 
business. 

Andrew C. Richardt, head of the Rich- 
ardt Insurance Agency, Evansville, Ind., 
has been reappointed by Governor Jack- 
son as a member of the board of trustees 
of the southern Indiana insane hospital 
at Evansville. 


Michigan Notes 


Fred B. Luce, western manager of the 
Providence-Washington, is in Detroit this 
week, 

The Kimbark hotel at Bay City, Mich., 
was seriously damaged 


night blaze. Fire damage was confined 


im & Gateeeey | the blaze without success. 





When the flames struck a stock of 
linoleum, an explosion resulted which 
helped spread the fire. 

Operation of an insurance agency igs 
included among the powers of the Twin 
City Adjustment Bureau of Benton Har. 
bor, Mich., which has just filed articles 
of incorporation. It is to do a credit bu- 
reau and collection agency business in 
addition. George J. Roberts, Robert A, 
Whitney and William D. Bain, all of 





Benton Harbor, are named as incorpora- 
tors. 

Fire last week wiped out the Wark, 
Gerber & Co. basket factory at Douglas, 


| Mich., the town’s principalindustry. Fire 


largely to the basement of the hotel but plant had been closed for some time and 


smoke and water damage was sustained 
by Several nearby stores. 
buildings involved are in the heart of 
the downtown section. 


All of the | 


The Winegar furniture store at Grand | 
Rapids, Mich., was the scene of a $35,000 | 


fire during the past week. Flames ori- 
ginating in the sub-basement of the 
four-story building sent smoke though- 
out the entire building, damaging stock. 


departments of Holland, South Haven, 
Saugatuck and Fennville tried to check 
Poor water 
pressure hindered the fire-fighters. The 


there was no fire in the boilers. Loss 
was estimated at $75,000, partly covered 
by insurance. 


In cooperation with the American 


| Business, Kiwanis, Rotary and Exchange 


clubs and the Chamber of Commerce, the 
Illinois State Fire Prevention Associa- 
tion will inspect Danville May 25, 








| 
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SPLIT OVER SHINGLE ISSUE 


St. Paul Commerce Body’s Favoring 
Shingle Interests Results in Rival 
Fire Prevention Groups 


ST. PAUL, Mav 4.—The fight over | 


the wood shingle in St. Paul has re- 
sulted in two rival fire prevention 
groups, one of which will continue the 
campaign to bar the wood shingle from 
the city. 

Capt. John Townsend of the insurance 
patrol, who has served as chairman of 
the fire prevention committee of the 
St. Paul Association and who led the 
fight against the wood shingle, has re- 
signed from the post and will organize 
another committee independent of the 
association. 

The break came when the association 
declined to approve an ordinance fa- 
vored by the fire prevention committee 
and instead approved one drawn up by 
the shingle interests. This latter would 
permit the use of red cedar shingles 
outside the fire limits. 

The shingle fight has been going on 
for two years with Captain Townsend 
leading the fight for a non-shingle ordi- 
nance. He says there were 276 roof 
fires in St. Paul last year, all of which 
could have been prevented by fireproof 
roofing. The loss from these fires, he 
says, was $49,000. In each of the last 
four years there has been an average 
of 250 roof fires in St. Paul, Captain 
Townsend says, and each has caused 
damage to the amount of $100 on the 
average. 

Fire losses in St. Paul this year are 
running far ahead of last year but this 
is due entirely to one large fire early 
in the year. Another heavy loss was 
caused April 26 by the burning of a 
trunk factory, the damage being esti- 
mated at $40,Q00. So far this year the 
losses will run around $700,000 whereas 
the loss for all last year was only about 
$1,000,000. 

Fire prevention work has been started 
this spring with special programs being 
given before various organizations. 


Hold Wisconsin Meeting in Milwaukee 


The annual meeting of the Wisconsin 
Association of Insurance Agents is to 
be held in Milwaukee. Aug. 11-12. The 
Milwaukee Eoard will be host to the 
convention. Committees are to be ap- 
pointed by the board to handle arrange- 
ments for the convention. 


Start Campaign in Racine 


RACINE, WIS., May 4—The fire pre- 
vention committee of the Racine Asso- 
ciation of Commerce, under the chairman- 
ship of Grover Miller of the Miller Bros. 
agency here, is to start an active cam- 
paign for fire prevention throughout the 
city. Mr. Miller and other members of 
the committee met last week with Frank 
Daniel, chief engineer for the Wisconsin 
Inspection Bureau, and Thomas Hagan, 


| president of the Wisconsin Fire Under- 
writers Association, to discuss the best 
| methods of conducting the campaign. 

Two outstanding things which have 
| already been taken up with city officials 
concern the waterworks and fire depart- 
ment. The Racine waterworks is defi- 
cient in intake capacity and feed mains 
and the distributing system is weak. The 
fire department has been advised to re- 
place the small pumpers which it now 
has with larger ones. 





The South Dakota Fire Prevention As- 
sociation inspected De Smet last week. 
The inspection was promoted by the 
Commercial Club and met with strong 
support from the members of the Fire 
Prevention Association. At the evening 
meeting several fire prevention talks 
were given. 

South Dakota is very active in the ac- 
tivities of clean-up week. The Fire Pre- 
vention association is lending assistance. 
Some important town inspections are be- 
ing made during the week and members 
will address the various civic clubs in 
the different cities. 


| 

| 

| — 

| Inspect De Smet, S. D. 
| 


Will Be Two-Day Session 


MILWAUKEE, May 3—Thomas Hagan, 
president of the Wisconsin Fire Under- 
writers’ Association, has announced that 
the annual meeting scheduled for Dela- 
van Lake will only be a two-day session 
instead of three days as previously an- 
nounced. The dates are June 21-22. 


Plan Inspection of Waukesha 


The Wisconsin Fire Prevention Asso- 
ciation has announced that the inspec- 
tion for May will be held at Waukesha 
May 17. Arrangements have been made 
with the Association of Commerce of that 
city which will handle the local details 
for the association. A dinner at the 
Y. M. C. A. in the evening will conclude 
the inspection. 





Many Licenses to Issue 


ST. PAUL, May 3.—With the June 1 
dead line less than a month away, the 
state insurance department is concen- 
trating its efforts on renewing company 
and agency licenses. It is estimated that 
between 18,000 and 20,000 licenses will 
be issued to agents in various lines. 


Resolution Is Postponed 


MADISON, WIS., May 4.—The resolu- 
tion introduced into the Wisconsin sen- 
ate, known as joint resolution 48, which 
would provide for an interim insurance 
committee to work on the codification of 
the Wisconsin insurance statutes, has 
been recommended for indefinite post- 
ponement by the committee to which it 
was referred. Another resolution calling 
for the same provisions is to be intro- 
duced into the assembly in the hope that 
it will pass the lower house. 


Find Many Defects at St. Cloud 


Members of the St. Cloud, Minn., fire 
department found 67 illegal chimneys in 
their round of inspection through the 
various districts of the city last week. 
Stove pipes running through windows in 
dwellings and business houses were 
found by inspectors. Chief Lacher gave 
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owners a limited time in which to | ings, apartment hotels and hospitals of | Clancy addressed a meeting of the North | cial Bulletin, whose subject will be “In- 
= the adjustments in conformity | fireproof construction, with certain | End Improvement association in St. Paul | surance Education.’ 
with the law. The inspection was made | structural requirements as to sanitation {on the subject of fire prevention last | 
tion with the clean-up cam- | and fire hazards. week. He explained the new methods . 
Sot the city. of fire fighting and outlined ways in | Minnesota Notes 
pals j May Have Joint Banquet which citizens could cooperate with the Clyde H. Hitchcock, deputy state fire 
Outlines New ew Building Code y q fire department. The meeting was held | marshal of Minnesota, addressed the 


| The Minnesota Blue Goose has decided | 
to hold its annual summer meeting at | 
Dickinson Inn, Alexandria, Minn., June 
22-23. Officers of the pond are endeavor- | 
ing to form plans with the Dakota pond 
to have a joint banquet with them on 
one of the two evenings of the meeting. 


Minneapolis Blue Goose at the luncheon 
meeting Menday. 

A $15,000 fire swept the warehouse and 
buildings of the Sewer Milling Co. at 
Morton, Minn., April 27. The spectacular 
blaze consumed 12,000 bushels of grain 
stored in the warehouse. 


under the auspices of the St. 
department. 


Paul fire 

MINNEAPOLIS, May 3—A. H. Lang, 
insurance engineer, chairman of the 
Civic & Commerce Association’s building 
code committee, presented the proposed 
amendment relating to building changes 
at a meeting of the Associated Minneap- 





Gonvention Date Set 


The ninth annual convention of the 
Northwestern Association of Mutual In- 





olis committee, composed of representa- | surance Companies will be held in the | pe. prem Bn Re The arinneoeen 
tives of 75 service and civic clubs. In Talks on Fire Prevention Curtis hotgl, Minneapolis, June 8-9. The | riremen’s Association, to fill the unex- 
prief the changes would remove restric- principal eaker will be John H. De-| pijrea term of M. W. 


Brewster of Wells, 
who recently died. The appointment was 


DIRECTORY - OR -RESPONSIBLE & WY 


ST. PAUL, May 3—Commissioner J. H. 


tions as to height of apartment build- Wild, editor of the Northwest Commer- 
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made by President Randall of Duluth. 
The new secretary is representative of 
a fire extinguisher firm. 

The St. Paul Bag & Trunk Co., St. 
Paul, was destroyed by fire last week 
with loss estimated at $60,000. The 
blaze licked its way through a new 
spring stock of kiln-dried lumber and 
swept through the entire three-story 
frame building, leaving only the front 
wall and portions of the side walls 
standing. 


Dakota Notes 


Mayor B. T. Bottolfson of Moorhead, 
N. D., issued a cleanup proclamation set- 
ting aside the week of May 1-8 for that 
purpose. 


Every home in Dickinson, N. 


D., was 
inspected by school 


pupils during the 





past week as a part of the annual fire 
prevention campaign. The WMickinson 
fire prevention association cooperated 
with the city schools in the check. A 
dinner brought the inspection to a close. 

First steps toward giving the west 
side of Devils Lake, N. D., adequate fire 
protection were taken by the city com- 
mission when it ordered the installation 
of fire hydrants in that section of the 
city. New mains will have to be laid 
to connect the hydrants with the auxil- 
iary fire system. 

A fire which destroyed two buildings 
in Donnybrook, N. D., is being probed 
by Sheriff Slaybaugh of Minot, in the 
belief that it might have been set by 
burglars. An unofficial estimate places 
the fire loss at $30,000. The hardware 
store owned by Wieman and the 
Donnybrook Mercantile Company gen- 
eral store were almost totally destroyed. 
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LEGISLATION IN NEBRASKA 


Results at Recent Session Reviewed by 
Frank E. Helvey at Agents’ 
Meeting at Columbus 


COLUMBUS, NEB., May 4.—A re- 
view of insurance legislation at the ses- 
sion of the Nebraska legislature just 
closed, made at the meeting here today 
of the Nebraska Association of Insur- 
ance Agents by Frank E. Helvey, direc- 
tor of publicity of the Insurance Federa- 
tion of Nebraska, showed that there 
were 74 bills affecting insurance intro- 
duced in the two houses of the legis- 
lature, of which 15 were enacted and 
59 were killed. Of the constructive 
measures proposed, meriting support in 
the public interest, 13 were enacted and 
25 killed. There were 32 bills pro- 
posed which were regarded as detri- 
mental to the public interest, all of which 
were defeated. Of the proposals of 
minor importance, lacking in general ap- 
plication or interest, two were enacted 
and two killed. 

The constructive efforts that failed 
were directed toward amendment of the 
valued policy statutes, enactment ef a 
uniform auto anti-theft law, auto driv- 
er’s license law, and several measures 
for increased protection of life and prop- 
erty. Showing the great difficulty in 
securing constructive legislation in any 
field of insurance, it is noted that ap- 
proximately 75 percent of the construc- 
tive legislation proposed in senate bills 
was defeated either in the senate or the 
house and that 25 percent was enacted 
in the law. Mr. Helvey pointed out 
that these results show the need of 
wider public education in these sub- 
jects. 

It was a matter of gratification, how- 
ever, that no senate bill opposed by the 
Insurance Federation of Nebraska was 
enacted and all such met defeat. The 
credit for this result, Mr. Helvey said, 
must be given to the splendid coopera- 
tion available at all times from the out- 
standing insurance men of Nebraska, 
agents and executives alike. This co- 
operation was also praised by Commis- 
sioner Dumont, who was unable to at- 
tend the meeting, in a letter to President 
Alexander of the agents’ association. 


Reinspection of Sedalia 

The Missouri State Fire Prevention As- 
sociation reinspected Sedalia April 27-28. 
Although the attendance at the meeting 
was smaller than the one at Sedalia last 
fall, there were more members of the 
association actually working and they 
covered a larger territory, reinspecting 
seven districts and inspecting for the 
first time 13 additional districts. The 
condition in Sedalia is considered bad, 
the conflagration hazard in the mercan- 
tile section of the city being very severe. 
This is coupled with inadequate fire pro- 
tection and very general inferior condi- 
tions of housekeeping and maintenance 
through the mercantile section. In the 
reinspected areas it was found that al- 
though many of the hazards criticized 
last fall had been removed, there were 
additional ones present, making little im- 
provement in the general condition. 

At the banquet with the Chamber of 
Commerce, J. Elmer Ball of St. Louis was 
the principal speaker. 








NEBRASKA PREMIUMS SLUMP 


Loss Ratio for Fire Companies Was 
More Favorable, However, in 1926 
Than in Previous Year 


LINCOLN, NEB., May 4.—The pre- 
liminary statement on 1926 business in 
Nebraska, just issued by Commissioner 
Dumont, shows a decrease in premium 
volume on fire insurance, with a more 
than corresponding drop in losses paid. 
The stock fire companies’ net premiums 
for 1926 were $9,011,902 and the year 
before $9,878,188. Losses in 1926 were 
$4,033,637 and $5,054,815 in 1925. 

Farm and village mutuals received in 
1926 premiums of $1,218,452, and paid 
losses of $634,519, as compared with 
$1,225,078 in premiums in 1925 and 
losses of $753,018. 

Hail companies received $1,512,405 in 
premiums in 1926 and $2,137,988 in 1925. 
The losses paid in 1926 were $790,809 
and in 1925 they were $1,409,840, a 
smaller loss ratio in comparison with 
business written. 

The ten leaders in stock fire were the 


National, Globe & Rutgers, Home, 
Hartford, St. Paul Fire & Marine, 
Springfield Fire & Marine, National 


American, North America, Phoenix and 
Continental. 


NEED PUBLIC ENLIGHTENMENT 


Feverish Pursuit of Almighty Dollar 
Has Blinded Local Agent to 
Other Important Duties 


F. T. B. Martin of Martin Brothers 
& Co., Omaha, spoke at the annual meet- 
ing of the Nebraska Association of In- 
surance Agents at Columbus this week 
on the duty of the local agent in foster- 
ing better relations between the public 
and the insurance business. He said in 
part: 

“The feverish pursuit of the almighty 
dollar to the exclusion of everything else 
seems to be the all-absorbing American 
pastime, and the insurance man is no ex- 
ception. In the rush to secure all the in- 
surance in sight and amass a fortune in 
the least possible time we have been 
overlooking a very important factor 
which must receive serious considera- 
tion, if business is to continue and grow 
in increasing value. I refer to public 
relationship and good-will. One need 
only glance over the bills affecting insur- 
ance introduced in the Nebraska legis- 
lature during the past session to ascer- 
tain the answer whether our public rela- 
tionship is what it ought to be. When you 
stop to consider that in 1925 in 42 state 
legislatures there were 1,460 insurance 
measures considered it is quite evident 
that the low ebb of public relationship 
as to insurance is not confined to Ne- 
braska alone. It is also interesting to 
note that no particular branch of the 
business seems to have escaped. 

Must Enlighten Public 

“When we consider the tremendous 
waste in the matter of time and energy 
involved in safeguarding the business 
from attacks through inimical legisla- 





tion, we realize that our business is far 
from being understood by the general 
public. Much of this legislative activity 
is due to lack of understanding, a failure 
to appreciate fundamentals of insurance 
and a lack of good will and proper rela- 
tionship. Leaders in the various fields 
of insurance have recognized this situ- 
ation and at the present time a number 
of organized movements are under way 
designed to enlighten the public on the 
many phases and problems of the busi- 
ness and eventually bring about a bet- 
ter understanding. 

“When one stops to consider that in- 
surance men probably circulate freely 
through more lines of contact than any 
other class of trade, it is no idle state- 
ment that the attitude of the public on 
insurance in a community depends 
largely upon whether the local agents 
nave considered themselves only or have 
been broad enough to realize the ne- 


; cessity of creating a friendly feeling for 


the business as well.” 





MAY NEED TO REARGUE CASE 


Possibly Fatal Illness of One Judge 
May Necessitate Rehearing of En- 
tire Kansas Rate Controversy 


TOPEKA, KANS., May 4.—The law- 
yers interested in the Kansas fire insur- 
ance rate case are wondering whether 
or not the case will have to be reargued 
before the court. Justice Henry F. Ma- 
son of the court has been critically ill 
for several weeks and is not expected 
to live. The court is divided on the 
case and there does not appear to be a 
possibility of an agreement being 
reached without Justice Mason. In the 
event of his death and the appointment 
of a new judge the new judge would 
want to hear the arguments as well as 
read the transcript and briefs in the 
case and it is believed that another argu- 
ment would be required by the court. 

In the former decision the court stood 
4 to 2, Justice Hopkins not sitting be- 
cause he was attorney general at the 
time the case was brought. Without 
Justice Mason the court stands three 
and three and it requires another judge 
to make a decision. 


Hasson Heads Omaha Companies 


A. J. Hasson of the Nebraska Indem- 
nity was elected president of the As- 
sociation of Omaha Insurance Com- 
panies for the ensuing year. Raymond 
F. Low of the American Reserve Life 
was elected vice-president and P. K. 
Walsh of the National Security Fire, 
secretary. The following were elected 
as directors: W. A. Fraser, Woodmen 
of the World; E. E. Elliott, Physicians 
Casualty; Dr. W. R. McGrew, Prairie 
Life; P. K. Walsh, National Security 
Fire; Guy H. Furness, Equity Life; Carl 
F. Swanland, Nebraska Indemnity, and 
Dr. Neil L. Criss, United Benefit Life. 


Announce Iowa Convention Dates 


J. R. Vaughan of Waterloo, president 
of the Iowa Association of Insurance 
Agents, announces that its annual con- 
vention will be held Sept. 14-15 at Wat- 
erloo, with headquarters at the Russell- 
Lamson hotel. The officers of the asso- 
ciation are now actively engaged in pre- 
paring the program for the meeting. 


Time Starts from Owner’s Knowledge 


LINCOLN, NEB., May 4.—In allowing 
Henry C. McGath recovery from the 
Farmers Mutual of Dodge county for the 
value of several steers killed by light- 
ning and covered by a policy in the de- 
fendant company, the Nebraska supreme 
court says that the clause providing that 
liability ceased if notice of the loss was 
not given within 48 hours should be con- 
strued to mean 48 hours after the owner 
had notice of the loss. 

Lightning struck the McGath neigh- 
borhood while his cattle were in a dis- 
tant pasture. On the fourth day he 
found several of the animals dead, and 
gave prompt notice. The court says the 
legislature did not intend to require the 
owner to give notice of a loss before he 
knew it himself, and that only where 





lack of diligence after the discovery jg 
shown can payment be properly refused, 


Council Bluffs Rates Readjusted 


COUNCIL BLUFFS, IA., May 4.—at a 
meeting of the local insurance agents 
here, D. B. Edwards of Des Moines, as. 
sistant manager of the Iowa Insurance 
Service Bureau, addressed the agents 
relative to a readjustment of fire insur. 
ance rates in this city which went into 
effect last week. The changes affect a} 
properties except residences. Repregepn. 
tatives of the bureau have been working 
on the adjustment since the first of the 
year. J. Vander Stoep of the Sioux City 
office of the Service Bureau also was jp 
attendance at the meeting. 


Heart of America Blue Goose 


KANSAS CITY, MO., May 3—The Heart 
of America Blue Goose held its regular 
meeting Monday with a good attend. 
ance. Robert D. Air, Kansas state agent 
for the Fidelity-Phenix, presided. Ben 
Jones, manager of the branch office of 
the Western Adjustment at Springfield, 
Mo., and Clarence Fidler of the Kansas 
City Insurance Agency were guests. 

Frank Melton reported that his father, 
John Melton, who has been very ill, is 
improving. John F. Burnley, state agent 
for the St. Paul, was appointed chair. 
man for next week. 


Protest Against Name 


TOPEKA, KAN., May 4.—A _ protest 
against the use of the name Agricultura] 
Crop Insurance Company of Topeka has 
been filed with the insurance department 
by the Agricultural of Watertown, N. Y, 
The crop insurance company was incor- 
porated only a few weeks ago by A. L, 
Sowers. The company plans to write all 
forms of crop insurance only, while the 
Agricultural writes all forms of fire, tor- 
nado and similar lines. The protest is 
based on the similarity of names. A 
year ago the Metropolitan Life forced 
the Metropolitan National of Topeka 
to change its name because of the 
similarity, but it was without any pro- 
test to the department or help from the 
department. The Agricultural may be 
able to block the use of the name 
through court proceedings as it is doubt- 
ful if the state can force a change in 
the name. 


Water Causes Fire Loss 


KANSAS CITY, MO., May 3—To say 
that a fire was caused by water sounds 
paradoxical in the extreme. Yet this is 
what happened in Hollister, Mo., during 
the recent high water there, according 
to D. R. Ford, state agent for the Spring- 
field & Marine. Hollister was one of the 
towns which was completely flooded and 
many of the houses in the village had 
to be abandoned. As the water rose in 
one house the occupants were forced to 
leave and in their haste to depart they 
left a lamp burning on a table. Just 
across the street there was a gasoline 
filling station. As the water got down 
into the gas tanks, the gasoline, being 
lighter than the water, floated on top 
and gradually worked its way across 
the street into the abandoned house. 
Coming in contact with the burning 
lamp the gasoline ignited and the ex- 
plosion destroyed the house, burning it 
down to the water level. An $1,800 loss 
on the house and contents was sus- 
tained. Another loss in the same town 
was caused when water slacked lime in 
a lumber yard and set the lumber on 
fire. 


Will Open Life Department 


The well known general insurance 
agency of R. B. Jones & Sons of Kansas 
City, Mo., has decided to open a life in- 
surance department. The agency has not 
yet selected its company and will not do 
so until it has obtained the right kind 
of a man to head this new department. 
cliff C. Jones, a member of this firm, 
was former president of the National 
Association of Insurance Agents. 


Des Moines Losses Reduced 


DES MOINES, May 4—The fire loss in 
Des Moines for 1926 was the lowest in 
seven years, with the exception of 1923. 
Property worth $388,228 was destroyed 
by fire last year, as compared with $636,- 
032 in 1925, and $798,489 in 1924. A total 
of 1,671 alarms were turned in. Of that 
number 715 fires were in dwellings and 
apartments, 123 in mercantile buildings 
and factories, 38 in garages, 22 in hotels, 
17 in restaurants and cafes, and 11 in 
laundries and cleaning establishments. 
The annual report shows that the shin- 
gle roof is still the most prolific source 
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of blazes in this city. Roof fires num- 
pered 387, or nearly one-fourth of the 
year’s total. 


Ladies of Blue Goose to Entertain 


DES MOINES, May 3—The annual May | 
party of the Ladies Circle of the Blue 
Goose is announced for May 14. It will 
pe a dinner dance and bridge party. The 
committee having the matter in charge 
js composed of Mrs. J. P. Fellows, Mrs. 
Will H. Harrison, Mrs. A..H. Alexander, | 
Mrs. W. H. Faulkner, Mrs. Geo. C. Rus- 
sell and Mrs. R. G. Vincent. 


SERVICE 


FOR 


NON-RESIDENT 
AGENTS 


Inspection at Grand Island, Neb. 


At the request of the insurance divi- 
sion of the Grand Island Chamber of 
Commerce, the Nebraska Fire Prevention 
Association inspected that city April 
98-29. Forty-five field men took part. 
The state fire marshal’s office was repre- 
sented by two deputies; 1,500 home in- | 
spection blanks were completed by the 
pupils of the public and _ parochial 
schools. E. Sterling Freeman and L. P. 


Than a Company Office 
Carpenter spoke to students at four ie 
schools. About 1,600 heard the talks. 


The meeting was in charge of E. L. CRITCHELL, ba 
Crellin, president of the association, as- Over 58 MILLER 
etn. eatin, € jor overy Purpose |. “a 
Two fire prevention films, “Fire” and Continuous WHITNEY & 


“Plaming America,” were shown Thurs- DETEX WATCHCLOCK CORPORATION Successfu 


day afternoon to about 1,700 school chil- Chews BARBOUR 
BOSTON-23 BEACH ST. @CHICAGO-4147 RAVENSWOOD AVE.@NEW YORK~76 VARICK ST. 


We Can Handle Your 
Chicago Business Better 








dren. The citizens of Grand Island, 

through their Chamber of Commerce and 175 W. Jackson Blvd. 
press, gave good publicity and coopera- 
tion. An exhibit of proper and improper 
wiring by the city electrician was shown | 
in the window of the Flower & Porter- | F 
field agency. 1H 





| 














At the banquet in the evening about 
200 were present. C. T. Flower acted as 
chairman. President Crelling of the as- | 
sociation made a very interesting fire | | 
prevention talk. Richard E. Vernor, | 
manager of the fire prevention depart- | 


ment of the Western Actuarial Bureau, | | 
gave the address of the evening. E. M. | 
Porterfield introduced the visitors to the | e 
town folks. ial 


Inspection of Fredonia, Kan. 


Twenty-nine members of the Kansas 
Fire Prevention Association inspected 
Fredonia, Kan., last week. Number of in- 
spections made, 135; number defective, | 
119; total number of recommendations | 
481, predominant among which ar 
electric wiring, rubber gas hose and | 
rubbish. 

| 


Affiliated Companies 





The inspection was sponsored by the 
Kiwanis Club, Commercial Club and Ad 
Club cooperating; 51 Boy Scouts assisted 
the Fire Prevention Association, and the 
cooperation locally was excellent. 

Harry K. Rogers gave his clown act | 
before 550 school chikiren, and made a | 
most convincing talk before 75 business 
men at a noon-day luncheon. He also | | 

| 
| 


SOS Ss 


The Western Automobile Insurance Co. 
The Western Automobile Casualty Co. 
The Western Fire Insurance Co. 


gave a talk before 500 high school} 
students. Mr. Rogers was the main at- 
traction of the day. 


Nebraska Notes | 


| 

Fire April 29, supposedly from defec- | }| 
tive wiring, damaged the Marr-Hein 
Candy Company and the Fremont Bot- | 
tling Works of Fremont, Neb., estimated | 
at $12,000. There is $113,000 insurance. | 

Emmett J. Junge has taken charge of 
one of the insurance departments of the 
Stuart Investment Company, Lincoln, 
Neb. For the past two years he has 
been in charge of sales for the Lau Com- | 
pany, a wholesale grocery house. 

Three of the principal buildings in 
Sweetwater, Neb., were destroyed by 
fire April 29. These were the grocery 
store, the postoffice, a barber shop, pool 
hall and a large garage building. The 
loss is figured at $12,000, with the in- 
surance small. 


Established in 1910 Operating in 18 States 


Combined Assets - - - - $2,635,409 
Combined Capital and Surplus, $1,059,040 
Cash Income, 1926 - - - $1,733,186 


Missouri Notes 


Fire of undetermined origin May 1 

destroyed the Hardesty bakery and a 
Structure occupied by the Bodine Ice 
Machinery Company, Springfield, Mo. 
The loss was about $100,000. | 
Fire April 29 destroyed the Grand 
Theater, Mexico, Mo., and also badly 
damaged the furniture of Sam Morris, 
the building of the Mexico “Ledger” and 
adjoining residences. The total loss was 
estimated at $90,000. The loss was cov- 
ered by insurance. 


RAY B. DUBOC E. C. GORDON 
President Secretary 





HOME OFFICE: 
Fort Scott, Kansas 











Iowa Notes 


The Iowa Mutual of Cedar Ra 
: I é pids has 
purchased the building it has been occu- 
i hel for cares years and will com- 
y remodel the structure f - 
manent home office. eek hes 
en iillara L, Cremer, vice-president of 
one Dudley Insurance Agency of Des 
oines, was married last week to Miss 
argaret Powell of Ottumwa. The 


hewly weds are now in the e 
oe a Me fa ast on their 
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TnsuranceAttorneys | 


A Directory of Responsible Attorneys Specializing in Insurance Law 


ILLINOIS 


IOWA 


MICHIGAN 





O. M. YOUNG 


ATTORNEY AT LAW 
Specializing in 
INSURANCE PRACTICE 


Merchants National Bank Building 
FORT SMITH 





CANADA 





JOHNSTON, GRANT, DODS & MACDONALD 
BARRISTERS, SOLICITORS, ETC. 
General Law ‘<a 

ir ‘ods G ams 
Andrew a : — P. E. F. Smily 
Gideon Grant, K. C. W. Fraser Grant 
Mervil MacDonald F. Clyde Auld 
Specialists in Insurance and Corporation Law 
Bank of Siesiilion Bldg. TORONTO, CAN. 





COLORADO 





S. M. TRUE 


ATTORNEY AT LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 

DENVER 


Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 











JOHN E. CASSIDY 
ATTORNEY 


Facilities to attend Investigations, 
Adjustments and Litigation in 


Central Illimois 
1004 Peoria Life Bldg. PEORIA 








BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 


INDIANA 


Parrish, Cohen, Guthrie, 
Watters & Halloran 


Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 











Henry E. Sampson 


Sidney J. Dillon 
SAMPSON & DILLON 


Attorneys and Counselors at Law 
Suite 601 Register & Tribune Bldg. 











DES MOINES 
KANSAS 
BEECHING & HALL 
HUTCHINSON 


Insurance Litigation in Cen- 
tral and Western Kansas 








FLORIDA 





BECKES & JARVIS 


Attorneys and Counsellors at Law 
ORLANDO 


Practicing in all State and Federal Courts. 
Specializing in insurance matters. 











AIKEN, GRANT & AIKEN 
ATTORNEYS-AT-LAW 
$05 First National Bank Building 
FORT WAYNE 
INVESTIGATIONS, ADJUSTMENTS & 
LITIGATION 


References: Hartford Accident & Indemnity 
Company; Norwich Union Indemnity Com- 
pany; Metropolitan Casualty Insurance Co. 


Stone, McDermott, Webb & 
Johnson 


TOPEKA 











BINGHAM, MENDENHALL 


H. W. Hart Enos FE. Hook 


es 


LAURENCE W. SMITH 


Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 








THOMAS, SHIELDS | 
& SILSBEE 
LAWYERS 


American State Savings Bank Bldg. 
LANSING 








MINNESOTA 


JOHN H. BURWELL 
ATTORNEY 


Adjusters—Auto, Casualty, Fire and Theft. 
Investigations, Appraisals and Adjustments. 
Trial of Cases in State and Federal Courts. 


Suite 846 Builders Exchange Bldg. 
- MINNEAPOLIS 





———___. 








ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 


936 Andrus Bldg. Minneapolis 























ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 








Frederick A. Brown 


1518 Otis Building 
CHICAGO 








1060 The Rookery 
CHICAGO 


Cassels, Potter & Bentley 








EKERN & MEYERS 


Insurance Attorneys 
208 So. La Salle St. 





JACKSON, DUPREE & CONE & BINGHAM 
Citrus Exchange Building CONTINENTAL BANK BUILDING 
TAMPA INDIANAPOLIS 
ILLINOIS George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH‘ 


Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments— Litigation 








Glenn Porter Ex be. H. Jamison 
Amidon, Hart & Porter BUNDLIE & KELLEY 
Fourth National Bank Bldg. SAINT PAUL 
WICHITA 
: Mit, ae SEXTON, MO 
Benj. F. Hegler A. V. Roberts | | § ATTOINEYS an commerome 
HEGLER & ROBERTS eu al 
1601 Pioneer Building 
WICHITA ST. PAUL 
KENTUCKY MISSOURI 





JAMES L. MURRAY 
AMERICAN CENTRAL LIFE BLDG 


INDIANAPOLIS 





JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 


HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 








Slaymaker, Turner, Merrell, 
Adams & Loc 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 


MICHIGAN 











JOHN H. KIPLINGER 


Lawyer 
American National Bank Bldg. 
RUSHVILLE 
Specially equipped to handle imsurance in- 
vestigations — adjustments — trial work, par- 
ticularly in southeastern Indiana. 


ALEXANDER & RUTTLE 


Attorneys and Counselors at Law 
1433-1434 Dime Bank Building 
DETROIT 





ABBOTT, FAUNTLEROY, 
aes bg EDWARDS 


h Floor 
Liberty Outed Trust Co. Building 
ST. LOUIS 


_Specializing in all branches of Insurance 
Litigation 




















231 So. La Salle St. 
CHICAGO 











CHICAGO 
IOWA 
HICKS & FOLONIE Ste. tt... 


Oliver H. Miller Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 





Walters, Hicks, Carmichael & Head 


(Formerly Henry C. Walters, and Walters 
& Hicks) 
ALL LINES 
Represent Companies Only 
916-20 Ford Bldg. 


DETROIT 





D. W. BURROUGHS 


ATTORNEY AT LAW 
Specializing in Automobile and 
Casualty Adjustments 
Phone, Main 2246 
440 Planters Building 
ST. LOUIS, MISSOURI 





NEW JERSEY 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 








SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


Chamber of C ce Bidg., Newark, N. J. 
Telephone 1140-1 Market 








Specialis: in the Law on Breach of Warranty 
> and General Insurance Cases 
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THE NATIONAL 











UNDERWRITER 





NORTH CAROLINA 


A Directory of Responsible Attorneys Specializing 


in Insurance Law 


OHIO (Coa.) 





CALE K. BURGESS 


Insurance Investigations, Adjust- 
ments and Litigation 


RALEIGH 











Harold W. Frazer Stanley J. Hiett 

Hampton G. Wall George R. Effler 

John W. Winn, Jr. R. W. Shumaker 
H. T. Hanley 


Fraser, Hiett, Wall & Effier 


ATTORNEYS 
juite 710 Home Bank Building 
TOLEDO, OHIO 








OHIC 


—_— 


HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 











Rees H. Davis Fred J. Young 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 


Clare M. Vrooman 








FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 HANNA BUILDING 
CLEVELAND 








TEXAS 





ROBERT W. MAYO 


INSURANCE LAW AND 
ADJUSTMENT OFFICE 


DALLAS 














Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 


Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn Thomas J. Lynch 
Thomas O. Marlar Leland H. Notnagel 
Ray Martin Edgar W. Norris 
Albert T. Goorley John M. Kiskadden 











H r E. Carlyle Hermon N. George 
CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTER 

Autom Casualty, Fire and Theft Claims, Inves- 

tigations, Appraisals Adjustments 1 Opi 

I Practice 1 Stat Court 
Leading Compa nted 
N a Furnished Uy n Request 
503-4-5 The Realty Building 
YOUNGSTOWN 








OKLAHOMA 


WASHINGTON 





ROBERTS & SKEEL 
John W. Roberts E. L. Skeel 


N. A. Pearson William Truscott 
D. D. Mote Elwood Hutcheson 
Glen E. Wilson Eugene F. Hooper 


SEATTLE 








WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 
GREEN BAY 











Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 


111 S. Hamilton St. MADISON 





JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 








Crabbe, Johnson, Benoy & Crabbe 
504-505 Citizens Bank Building, COLUMBUS 
C.C.Crabbe, recentiy Attorney General af Ohio 


E. W. Johnson Recently special counsel to the 
Wilbur E. Benoy { Attorney General cf Ohio. 
H. H. Crabbe 











KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 














_ 
LAFAYETTE M. KYES 


General Insurance Attorney 


26 Years Insurance Experier 


Columbiana County and Eastern Ohio 
EAST PALESTINE 











ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 











SOUTH CAROLINA 


CORNELIUS OTTS 


LAWYER 
SPARTANBURG 














SOUTH DAKOTA. 


BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 











McNulty, Williamson & Smith 
Lawyers 

DAKOTA NATIONAL BANK BUILDING 

ABERDEEN, SOUTH DAKOTA 








TENNESSEE 














DENMAN, MILLER & WALL 
TOLEDO 








WILLIAM HUME 
NASHVILLE 

















STEPHENS, SLETTELAND 
& SUTHERLAND 


Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state. 
412-415 First Central Bldg. 

MADISON 











BLOODGOOD, KEMPER 
& BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 








COLEMAN, MURPHY AND McCAULEY 


5009-501 Plankinton Bldg. 


Milwaukee, Wisconsin 
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tended to prove 
his books in 
nd lhned 
had 


1 
where 


that the sured kept 
a safe made of heavy iron 
with asbestos Further, the 
inspected the premises and 
the plaintiff kept his books 

The trial resulted in a 


agent 
Knew 


and papers 








judgment in favor of the plaintiff. On 
ippeal the higher court i he 
record, and in affirming this juc nt 

iid 

Judgment Was Affirmed 

Keeping the books in a_ fire-proof 
Sale or some secure place does not 
necessarily mean a place absolutely se- 
cure against fire, and where the assured 
selects a place to keep his books and 
acts in good faith, and with such care 
as prudent men would exercise under 
like circumstances, this clause the 
policy is not violated A fire-pro afe 
is one which is within the tair mean- 
ng of this clause if it is such as is 
ommonly used and such as, in the judg- 
ment of prudent men in the locality of 
the property insured, is sufficient, as it 
be intended that an absolutely 


s} all be kept 
Compliance With the Clause 


pertect sale 


a this case there 


was a substantial 
compliance with the record warranty 
clause, and, in addition to this, the in- 
surance company’s agent was present on 
1 ccasions and examined t prop 
ert and fixed the the 
opertv himself, and the 1 was 
aiterwards written and delivered to the 
insured Che assured never saw the 
policy, he states, until had 
sig adsthe ij ] ere- 
i> i 
Get Allemannia for Texas 

( €1 Dargan & ( t Houston, 
lex ive been appointed Texas man- 
gers for the Allemannia Fire of Pitts- 
irgl lhe Allemannia will replace in 
eir office the Union of Canton, whose 
tanding United States business was 
reinsured in the United States Fire, 
ich is attached to the same group of 

npanies as the Allemannia 
There will be no disturbance f the 
U Canton’s agents or business 
in Texas The ( will he hat lled by 
( ravens Dargan & ( t sare as 


heretotore 


Little Rock Losses Low 


LITTLE ROCK ARK Ma‘ Fire 
losse in Little Rock for the first three 
months of 1927 total $58,118, 1 rds of 
the fire department show TI total for 
the thr months is unusually low and 
but one serious fire “ reported 
Losses on buildings amounted to $18,952 
in January, $6,160 ir February ind 
$4,975 in March Fir ’ nts 
of buildings is tabulated f ows: 
Januar $7,416; Febru $ M I 


No Flood Insurance in Arkansas 








Our Claim Dept. Covers Entire State of 
Wisconsin & Upper Michigan 








SOUTHWESTERN FIELD | 


—— 








“FIRE-PROOF SAFE” DEFINED 


Arkansas Court Says It Is One That Is 
Commonly Used and in Judgment of 
Prudent Men Is Sufficient 


Where Insured Kept Books 
Prudent Man Would Have Considered 
i Fire-Prooi Safe Held He Had Com 
lied With Record Warranty Clause it 
Fire Policy—In National Liberty vs 
Spharler, supreme court of Arkansas, 

W. 594. an action was brought t 


in What a 


290 S 


recover upon a policy securing a 

of merchandise rhe company defended 
on the ground that the insured had 
breached the record warranty clause in 


the policy in 


books and papers in a fire 


respect to keeping his 
proof safe 
} 


The facts on this phase of the case 


15 Years Insurance Experience il A 
| 


LITTLE ROCK, ARK Ma ‘ Not- 
withstanding the tremendous ysses in 
rkansas on account of the unparalleled 


State dur 


floods which have swept the 
| is not a dol- 


the last few weeks, there 


| ! worth of insurance that can be 
ollected Agents report that there is 
i flood insurance in the state The loss 
to property of all kinds, buildings, utill- 
it merchandise stocks, crops stock 
nd household goods w sitieieenl Rie ee 
s of dollars Yet on na few ses 
where fires have dded t t d dam- 
ge will it be possible t collect uny 


Texas Credits and Penalties 


AUSTIN, TEX., May 3 The 
credit of 15 percent has been given by 


the State Fire Insurance Commission to 
McAllen, Karnes City, McGregor, Rosen- 
berg, Menard, Hereford, Detroit, Burle- 
son Rockdale Amherst Carrollton, 
Buna Bishop, Donna, Dilley, Crystal 
City, Hubbard City, Hedley, Grapeland, 
Mesquite, Miami Lyford, Livingston, 


Lometa, Wharton, Sinton, San 
Raymondville, Ralls, Panhandle 


Benito, 
A 12 


percent credit was given White Deer, 9 
percent to Claude and 6 percent to Ta- 
hoka 

4 15 percent penalty was charged 
against Muleshoe, Lamesa, Granger, El 
Campo, Farmersville, Athens, Asper- 





mont, Streetman, Abbott, Bie Sandy; 12 
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percent, Kenedy and O’Donnell; 9 per- 
cent, Rosebud; Hughes Springs, Crosby- 
ton; 3 percent, Stockdale, Wellington, 
Edinburg, no credit nor penalty, Gran- 
bury and Kingsville .646. 





Opens New Department 


DALLAS, May %8—The Southwestern 
Adjustment Company announces a spe- 
cial department, under the management 
of L. L. Smith, for the adjustment of 
casualty losses. It is also organizing an 
automobile department, losses to be han- 
dled by special automobile adjusters. 

The Southwestern’s offices in the Santa 
Fe building are being materially en- 
larged to take care of these departments. 





Texas April Losses 


DALLAS, May 3—Fire losses in Texas 
in April amounted to little more than 
$700,000. This is a decrease when com- 
pared to March. The biggest fires were 
in Fort Worth and some of the smaller 
towns in the oil district. One blaze 
where the loss was $200,000 occurred in 
Marble Falls, a small town in the farm- 
ing belt. The insurance losses for April 
were estimated at $400,000, or about 60 
percent of the total loss. The blazes in- 
cluded business house, cotton gins, 6il 
refineries, gasoline stations, residences 
and practically everything on the list 
covered by insurance. 

The losses in Texas for the first four 
months of the year were around the 
$3,000,000 mark, with insurance losses 
close to $2,000,000, it was said. 


Miss Aleene White to Marry 


Miss Aleene White, who for a number 
of years has been associated with P. M. 
Marshall and J. Speed, special agents of 
the Liverpool & London & Globe in Dal- 
las, is to be married in June to Eben 
Magnan Calder of Des Moines. Miss 
White is well known to the insurance 
fraternity in Dallas and throughout the 
state. 


Agency Entertains Field Men 


The Sawtelle, Church & Co. agency of 
San Antonio, Tex., held a stag party re- 
cently for representatives of companies 
in the agency, attended by about 25. The 
party was held at Mr. Church’s country 
lodge at Medina lake. The guests were 
entertained for two days with banquets 
and humorous programs. Burlesque com- 
pany signs adornéd the premises and 
facetiousness marked the topics assigned 
speakers at the banquet. Various games 
were available for the amusement of the 
guests. 


Trinity Heights Improves Protection 


DALLAS, May 3.—tTrinity Heights, 
suburb of Dallas, has recently installed 
sufficient water lines and fire hydrants 
to secure a reduction in key rate from 
the State Fire Insurance Commission. 
This suburb has been one of the hotbeds 
of the city owing to its inadequate fire 
stations and the companies have been 
cutting lines and refusing business from 
that section for many months. 


Texas Notes 


The Texas Inspection Bureau held its 
annual meeting in Dallas May 2. 

Clarence Evans, assistant secretary of 
the Home, visited Dallas offices last 
week and has gone on to Amarillo. 


R. M. Anderson, secretary of the Na- 
tional of Hartford, has been spending a 
few days in the Dallas office of the com- 
pany. 

Midland, Tex., has arranged for an 
additional source of water supply, the 
city council having purchased 320 acres 
of land near Midland, on which is located 
a well producing 2,000 gallons of water 
a minute. 


H. C. Howell of the New York office 
of the Liverpool & London & Globe, ac- 
companied by Mrs. Howell, has been 
spending a few days in Texas visiting 
Houston, Dallas and Fort Worth and 
has now returned to New York. 


Damage in excess of $75,000 was 
caused by fire in Tyler, Tex., Friday. 
A. Bisen’s general merchandise store, 
Jarinke & Marmar men’s store and 
Berman's grocery suffered loss of $75,000. 
Adjoining stores were damaged by 
smoke and water. 

Friends of Special Agent LeFevre of 
the National Union will regret to learn 
of his lengthy illness in a San Antonio 
hospital. State Agent O. Clay and 
Special Agent Tyler of Central Texas 
are caring for Mr. LeFevre’s field during 
his absence from his desk. 

Ben C. Richards, insurance and bond 
man of Dallas, came near losing his life 
in a motor car accident near Carrollton, 
Tex., when his car turned over three 
times and threw Mr. Richards into a 
pool of water by the roadside. He was 





pulled out by passersby and is recuper- 
ating at his home. 

A. E. W. Barrett, who has been con- 
nected with the general agency of Gross 
R. Scruggs & Co. in Dallas for some 12 
years, and who is now associated with 
the Continental in the south Texas field, 
is on a visit to the home office in New 
York, and on his return will make the 
move to San Antonio, 

Fire, believed to have started on the 
second floor of the Leyhe Piano Com- 
pany, Dallas, did from $25,000 to $50,000 
damage to that firm’s stock and that of 
the Milliners’ Supply Company adjoin- 
ing. Efficient work by the salvage corps 
in spreading the huge tarpaulins over 
the millinery stock held down the loss. 


Arkansas Notes 


J. Floyd Hogins, 55, well known agent 
at Russellville, Ark., who was a member 








of the firm of the Pope County Real 
Estate Company, died there very sud- 
denly last week. 

Allen Miller Robertson, state agent in 
Arkansas for the Cotton Insurance Asso- 
ciation, was married recently at Cum- 
berland, O., at the home of the bride’s 
parents, to Miss Claire Allison. 


Oklahoma Notes 
A two-day inspection and education 


| campaign will be conducted by the Okla- 


State Fire Prevention Association 
May 26-27, in cooperation 


homa 
in Shawnee, 


| with the Chamber of Commerce, the city 


officials and local agents. 

Fire starting in the McMillan hard- 
ware store at Madill, Okla., spread to 
the adjoining Fred Carter bakery with 


| total loss on stock and buildings esti- 


mated at from $40,000 to $50,000 with 
about 75 percent insurance carried. 

















HOLD COVINGTON CONFERENCE 


Insurance Representatives Convince 
Civic and Industrial Leaders That 
City Has Been Treated Fairly 


COVINGTON, KY., May 4.—Civic 
and industrial organizations in Coving- 
ton are satisfied that the insurance 
companies have dealt fairly with policy- 
holders in this city. This was an out- 
come of a meeting Thursday at which 
the Covington city commissioners, Wil- 
liam Hoppenjans, president of the In- 
dustrial Club and Carl Wachs, secre- 
tary of that club, met representatives 
of the fire insurance business. The in- 
surance representatives included Clar- 
ence Goldsmith, National Board engi- 
neer, Chicago; George Parker, manager 
of the Kentucky Actuarial Bureau; the 
hydraulic engineer of that bureau, Mr. 
Clemons; Robert Sewell and Charles 
Trame, Bureau local representatives; 
A. G. Simrall, Edward E. Walker and 
Joseph Gausepohl, local agents. The 
state insurance department was repre- 
sented by State Auditor Shank, Mr. 
Rogers of the rating division, and Mr. 
Briggs, attorney. 

The Covington city commissioners 
were seeking to have the city’s rates re- 
duced by having the city transferred 
from Class 4 to Class 3. As a result of 
the meeting, Mr. Goldsmith will make 
a reexamination of the city very shortly 
in company with representatives of the 
Kentucky Actuarial Bureau. While 
the representatives of the business or- 
ganizations were satisfied that the com- 
panies had not dealt unfairly with 
Covington policyholders, it is not so cer- 
tain that the city commissioners have 
been brought to that viewnoint. 

Citizens of Covington were doubly 
aroused at about the time the 12% per- 
cent Kentucky increase went into ef- 
fect because at the same time it hap- 
pened that the Kentucky Actuarial Bu- 
reau announced about 300 new rates for 
the city. While some of these rates 
showed reductions, a large number of 
them showed increases. At the confer- 
ence Thursday the insurance represen- 
tatives were able to show civic and 
business leaders that these increases 
were due to individual defects in the 
properties rated. 





Louisiana Meeting Off 


_ President G. A. Petrie of the Louis- 
iana Insurance Society announces that 
the annual meeting, which was sched- 


uled to be held at Shreveport, May 12- | 
13, has been indefinitely postponed on | 


account of the serious flood conditions 
in the state. 


Merger at Calhoun, Ky. 


At Calhoun, Ky., there has been a 
merger of fire insurance interests, re- 
sulting in three agencies being consoli- 
dated. These were owned individually 
by Walter Scott, A. L. Mosley and Paul 
Mosley. The new agency will operate 
as the Calhoun Insurance Agency, owned 
by Walter Scott, John E. Cary and L. M. 
Haynes, all of whom are officials of the 
Citizens Deposit Bank. 








OWNER IS NOT RESPONSIBLE 


Cannot Be Charged With Knowledge 
of Still Operated in His Prop- 
erty Except When Notified 





The Kentucky court of appeals has 
decided that the holder of a mortgage 
cannot be charged with knowledge that 
a still is being operated on the mort- 
gaged premises and that the owner will 
be held to have this knowledge only 
when notice that the still is being op- 
erated is proved. The decision was 
made in the case of Overmeyer vs. 
Phoenix which was before the lower 
courts about 14 months ago. The Phoe- 
nix has now paid the loss. Adjusters 
were hopeful that the higher court 
might rule as did the lower court in 
which case it would have been possible 
to deny liability where fires were caused 
by stills on the ground that the owner 
of the property was charged with 
knowledge of the presence of the still 
even though he had not actually been 
notified. 

How the companies are to safeguard 
themselves against payment of claims 
on mortgaged property where stills are 
involved is proving a difficult problem. 
In the office of one adjustment bureau, 
the bureau is insisting that the holder 
of the mortgage shall foreclose and that 
the insurance company is not to be held 
liable unless after the foreclosure the 
sum realized does not equal the amount 
of the mortgage. This bureau has pro- 
tected the companies in several instances 
under this plan, bringing about a mort- 
gage foreclosure. It has been suggested 
that the mortgage clause should con- 
tain an exception to payments if the 
property is used as a site for violating 
the law. Since dwellings are most fre- 
quently involved, building and loan as- 
sociation secretaries insuring these 
buildings are being warned to cancel 
where they have knowledge that a still 
is being operated on the mortgaged 
premises. : 


Burke Heads New Orleans Patrol 


NEW ORLEANS, May 3.—When Joseph 
S. Loeb, vice-president of the Ferdinand 
Marks Insurance Agency, New Orleans, 
rounded out his term as president of the 
New Orleans Fire Insurance Patrol, he 
completed 25 years in the service of that 
organization. His untiring efforts in be- 
half of the patrol called for many ex- 
pressions of appreciation at the annual 
meeting. P. E. Burke of the Hibernia 
succeeds Mr. Loeb in the presidency. 


Hoover With Bradshaw Agency 


E. H. Bradshaw, conducting a general 
insurance agency at Jackson, Miss., han- 
dling all lines of insurance, announces 
that W. H. Hoover, formerly. special 
agent for the Automobile, has been 
placed in charge of the fire insurance 
department of his office. Mr. Bradshaw 
has recently been placed in charge of 
all the underwriting of fire insurance for 
the Mississippi Power & Light Company, 
which is statewide. The business is be- 
ing placed among the local agents in the 
respective towns and cities of the state 
where the power company has plants, A 
further announcement is that on June 1 
W. Williams will become connected with 





—= 


the office as adjuster for all casualty 
lines. 


Flood Hits Many Agents 


NEW ORLEANS, May 3—Excess of 
water in the Mississippi valley and par. 
ticularly in that section known as the 
Mississippi Delta has played havoc with 
business generally. Many of the insur. 
ance offices are under water in the Delta, 
Quite a premium income, as a rule, jg 
derived from this fertile section of Mig. 
sissippi, and this setback will be keenly 
felt by many of the New Orleans genera] 
agents whose territory includes the 
whole state of Mississippi. Officials of 
companies generally sympathize with 
their representatives in the inundateg 
regions. 


Commission Issues Monthly Bulletin 


The Louisiana Insurance Commission 
has begun the publication of a monthly 
bulletin, the initial number being just 
Gisseminated. The pamphlet will con. 
tain decisions, rulings and orders of the 
commission, as well as articles of gen. 
eral interest. 





Pieper Traveling Kentucky 


C. E. Pieper of Cleveland, special agent 
in that territory for the Rhode Island 
and son of its president, has been travel. 
ing Kentucky territory and becoming 
acquainted with company agents, pend- 
ing announcement of a new field man 
in Kentucky to fill the vacancy caused 
by the recent resignation of Gordon 
Head on account of ill health. 


Storm Losses Reported 


LOUISVILLE, May 2—Many  wind- 
storm losses are being reported from 
northern Kentucky and southern In- 
diana as a result of a high velocity 
storm, accompanied by heavy rain and 
hail which swept along at a 70-mile 
rate, hitting Louisville at 1 p. m., April 
29. Roofs, smokestacks, etc., came in 
for considerable damage. The storm ap- 
peared to follow rather close to the Ohio 
river, it being a line squall with straight 
hurricane winds, lacking the twist of a 
tornado. It was characterized as the 
highest wind since March 7, 1916. 


Shanks Files for Governor 


FRANKFORT, KY., May 3—wW. H. 
Shanks, state auditor of Kentucky, the 
man who blocked the 12% percent fire 
insurance increase in Kentucky, has 
filed as a candidate for the Democratic 
nomination for governor of Kentucky. 
When the insurance fight started last 
August, it was reported that Mr. Shanks, 
a probable candidate for governor, 
would probably oppose the increase as 
a political play. 

Mississippi Notes 

The agency of Davis & Brooks, Meri- 
dian. Miss., is now being conducted as 
the Brooks Insurance Agency, Mr. Davis 
having retired from the office. 

Friends of Major Weille, Vicksburg, 
Miss., wish him well in his candidacy for 
the Mississippi legislature. For many 
years Mr. Weille was head of the old 
rating bureau in Mississippi. 


Louisiana Notes 


The general insurance office of Gregg 
& McKenzie, Monroe, La., is now located 
in its own office building. 

A recent fire at Waterproof, La., de- 
stroyed the City drug store, Mark’s Mer- 
cantile Company and Shelton Bros. store. 

Allen H. Talmage, assistant general 
agent for the North British & Mercantile 
group, spent a few days in New Orleans 
the past week. 

Warren F. Taylor, manager of the 
casualty department of the office of 
Trousdale & Wright, is receiving the 
sympathy of his friends in the death of 
his father, who was buried at Bastrop, 
La. 


Kentucky Notes 


W. P. Huffman, state agent in Ken- 
tucky for the National of Hartford, has 
moved from 706 Louisville Trust Build- 
—_ back to 1060 Starks building, Louis- 
ville. 

Henry Haskell, independent adjuster 
of Ashland, Ky., and well known to the 
insurance interests of the state, is ill at 
the King's Daughters hospital at Ash- 
land. 

E. D. Schane, formerly special agent 
in Kentucky for the Royal, also secre- 
tary of the Kentucky Fire Underwriters 
Association, who is now connected with 
the Atlanta department, is spending @ 
short vacation in Louisville. 

W. R. Sphar and Allen Lary have 
formed a partnership in Winchester, 
Ky., for the purpose of conducting an 
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rance business. Mr. Lary has been 
ged in that business for years. The 
company will be known as the Sphar- 
Lary Company. 


| making a tour of Virginia agencies this 


Virginia Notes 


The Pennsylvania Millers Mutual Fire 
has been admitted to Virginia. It will 


nave principal office at Norfolk in charge 
of F. B. Ballou. 

Samuel W. Zimmer, president of the 
petersburg Insurance Company, Peters- 
burg, 


Va., is convalescent, following a 


spell of illness which confined him to a | 
hospital for a couple of weeks. | 


Edmund Winchester, vice-president 
and fire manager of the Boston, was 


week, accompanied by Louis E. English, 


general agent at Richmond for that 
company. 
Burton D. Dechert, formerly a field 


man in Virginia and other southern ter- 
ritory, now traveling for the White 
System in the southwest, has fully re- | 
covered from the effects of a serious 
major surgical operation which he un- 
derwent in a Richmond hospital. 











ON THE PACIFIC COAST 








QUALIFICATION LAW PASSED | 


California Measure Awaits Governor’s 
Signature After Meeting Almost 
Unanimous Approval 


SAN FRANCISCO, May 4.— The 
agents’ qualification measure, presented 
to the California legislature by the Cali- 
fornia Association of Insurance Agents, 
kas been passed by both houses of the 


California law-making body and is now 
before Governor C. C. Young for his 
approval. The bill was passed by the 


senate last week by a unanimous vote. 
it had previously passed the assembly 
with little opposition, which disappeared 
when it came before the senate insur- 
ance committee. The success of the 
measure is attributed to the fact that 
its provisions were based largely upon 
the real estate operators law which has 
proved to be one of the most effective 
laws in the state for the benefit of bona-fide 
real estate brokers as well as the gen- 
eral public. 

If the governor signs the bill it will 
mean that each agent desiring to re- 
main in the business will be compelled 
to apply for a broker’s license and pass 
an examination before such a license 
can be issued. The fee for this license 
is $10 and all applications must be ac- 
companied by a surety bond for $2,000. 
After the broker’s license is issued the 
companies may appoint the licensed 
Lroker as agent. 

Must Keep Records 

Another feature of the bill compels 
the agent to keep accurate records of 
all transactions especially regarding the 
collection of premiums, remittances to 
companies and payments of commis- 
sions to other brokers or solicitors. It 
permits the employment of solicitors on 
salary or commission on the payment 
of a $2 license fee, payable by the em- 
ployer. The agent is to be held re- 
sponsible for the acts of the solicitor. 
Another new feature for California is 
the added power given the commissioner 
in investigations of complaints against 


agents, and a special fund to be known | 


as the insurance commissioner’s fund is 
created. This fund will provide the 
expenses for the employment of examin- 
ers, investigators, etc. Leaders in the 


agency movement believe the governcz | 


will sign the bill without question. 


Field Changes on Coast 

Pacific Northwest agency appoint- 
ments include that of M. F. Penfield as 
Special agent for the Liverpool & Lon- 
don & Globe and the Star in Utah and 
southern Idaho, with headquarters at 
Salt Lake City. O. R. Indahl, 
agent for the Liverpool & London & 
Globe, will hereafter cover Montana, 
northern Idaho and eastern Washington. 
The northern Idaho and eastern Wash- 
ington field was formerly covered by 
Special Agent Paul J. Martin, who re- 
cently resigned to enter the local agency 
business at Spokane. 

Orval E. Mason has been appointed 
Special agent for Edward Brown & Sons, 
covering eastern Montana, with head- 
quarters at Glasgow, Mont. He will 


— his efforts entirely to hail insur- 
nee. 


Federation Meeting Date 
SAN FRANCISCO, May 4—The annual 
meeting of the Insurance Federation of 


PACIFIC BOARD IN ELECTION 


Much Interest in Selection of Nominees 
Is Shown in Insurance District 
of San Francisco 


SAN FRANCISCO, May 4.- 
Rhoads, Pacific Coast manager for the 
Aetna and the World Fire & Marine, 
has been nominated for president of the 
Pacific Board. The election will take 
place at the annual meeting of the board 
at Del Monte this week. Other nomi- 
nations are: Vice-president, Walter M. 
Speyer, New Zealand; secretary, H. F. 
Badger; executive committee, full term, 
Thomas H. Anderson, Liverpool & Lon- 
don & Globe; F. M. Branch, New York 
Underwriters; C. A. Craft, Phoenix of 
London; Carl N. Corwin, Queensland; 

L. Merritt, Continental and 
| companies; W. E. Pearson of Portland, 


Fred H. 


Ore.; George E. Townsend, Firemen’s 
Fund; ior the one-year term: L. S. 
Daniels, Seeley & Co.; Benton A. Sii- 


|ford, Security of New Haven; alter- 
nates, Joy Lichtenstein, Hartford; Clif- 
{ford Conly, Phoenix of Hartford; R. 
| H. Griffith, Glens Falls. 

Opposition to the ticket presented by 
the nominating committee appeared in 
| the insurance district and an organized 
effort in behalf of Clifford Conly, chair- 
man of the executive committee for the 
| past year, for the vice-presidency rapidly 
spread through the city. Other efforts 
; to elect members of the executive com- 


mittee from the floor were also indi- 
cated. 
Another agitation which has been 


simmering for the past several months 
seemed to burst into flames this week 
also. 
|ance Association. Charges that the or- 
ganization is domineering and arbitrary 
| were made with other attacks on its 
|} methods and rates. A canvass of the 
; street brought up conflicting opinion 
| which indicates little chance for una- 
nimity on the Oil Association among 
| the managers of the board companies. 


Firemen Held for Arson 


LOS ANGELES, May 3—At 
at South Gate, a suburb of Los Angeles, 
| Fire Chief Peter De Yeager and Fireman 
Thomas Bosques were held for trial in 
superior court on charges of second de- 
gree arson. No defense was offered. Ray 
Gould and Elwood Brevig, who had been 
arrested on a similar charge, were re- 
leased. The only motive suggested by 


the prosecution for firing of two resi- | 


dences was that each fireman received 
$2 for each fire attended and that Chief 
De Yeager received money from an in- 
surance adjuster for reporting fires. The 
|} men were arrested several weeks ago 


| following a police investigation of fires. | 
special 


Pay Honor to Chief Rose 
SAN FRANCISCO, May 4—John H. 
Schively, secretary of the Insurance Fed- 
eration of California, gave the eulogy 
| over the remains of Chief G. Sydney Rose 
| of the Berkeley, Cal., fire department in 
a great public service last week. Mr. 


late chief, made a beautiful and eloquent 
address, speaking partly for Jay W. 
Stevens of the National Board, who was 
| too much affected to attempt to speak. 
| Chief Rose has been one of the National 
and Pacific Boards’ staunchest support- 
} ers and cooperators and was recognized 
| nationally for his fire preventive meas- 
| ures and his successful battle in the con- 


allied | 


This is regarding the Oil Insur- | 


a hearing | 


Schively, who was a close friend of the | 





flagration of Berkeley in 1923. 
George Haggerty, assistant chief of 
the Berkeley department since 1915 and 


California will be held in San Francisco 
May 10. 
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Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus to Policyholders Over Half Million 


J. R. Jones, 
Sec’y & Mgr. 











Agents wanted in Ohio, Missouri, Kentucky, 
Michigan, Tennessee, Kansas, Indiana and Florida. 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO AUTOMOBILE 


Time-Tempered, Strength, Security and Service 








Organized 1867 


WHEELING FIRE INSURANCE CO. 
WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $380,507.56 


0. E. STRAUCH,Secy. WM. V. FISCHER, Asst. Secy. 
SAFE SOLID 


C. W. VOELLGER, State Agent 
SOUND 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











The Metropolitan Motor Insurance Company 


An Ohio Company Writing Automobile Insurance Exclusively 
Fire & Theft—Collision—Public Liability—Property Damage 


OHIO AGENTS WANTED 


A Company Who Truly Helps its Agents Sell 
Automobile Insurance 








ST. LOUIS ADJUSTING COMPANY 
Pierce Building St. Louis, Missouri 
General Adjusters for In Compam 
Fire, Windstorm, Automobile and Theft Claims 
: Missouri, St. Louis, Illinois or Special Assignments onywhere 
27 yeors’ experience 


Promptness—€fficiency—Prudence 
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in its employ for the last 30 years, has 
been named to succeed Chief Rose. 


Insurance Men and Flood Relief 


SAN FRANCISCO, May 3—Followinga 
plan started by H. L. Simpson, manager 
on the Pacific Coast for the Connecticut 
Fire, several fire offices in San Francisco 
organized a campaign to obtain 100 per- 
cent subscriptions in their offices for the 
relief of the sufferers in the Mississippi 
floods. Mr. Simpson said that he was 
prompted in stimulating subscriptions 
because he believed that fire insurance 
people should take a leading part in 
personally meeting calls in such disas- 
ters. The effort was appreciated by the 
Red Cross and San Francisco newspa- 
pers, which commented upon it. 


Montana Blue Goose Elects 


Milton S. Williams, Butte, Mont., was 
advanced to most loyal gander of the 
Montana Blue Goose at the annual spring 
meeting, held in Butte. Other officers 
of the pond for the ensuing year are 
Charles W. Cook, supervisor of the 
flock; Howard A. Reynolds, custodian 
of the goslings; Walter L. McCallum, 
guardian of the pond; Frank J. Sullivan, 


keeper; and Randolph M. Hill, wielder. 
Delegates to the grand nest meeting 
are Hugh C. Dunn, retiring most loyal 


gander, and John E. Campbell; alternate, 
Ray C. Culver and Harry J. Thomas. 
Three goslings had their pin feathers 
plucked at the meeting which was at- 
tended by about 30 ganders. Gander 
Garland Binder petitioned for flight from 
the pond to the Utah-Idaho pond, which 
was granted. 


Coast Notes 


The British & Foreign has been ad- 
mitted to Washington. 

talph W. Gilham of Renton, Wash., 
has sold his agency to Thomas Dobson 
& Son, who will consolidate the business 
with their agency. 

Stevens-Larson-Sharp, Seattle adjust- 
ers, announce the opening of a branch 
office in Tacoma, to serve that city and 
outlying points in middle and southwest- 


ern Washington. 
BE. T. Stewart, formerly manager at 
Tacoma of the Northwestern Mutual 


Fire, has resigned to take charge of the 
Tacoma branch of the American Insur- 
ance Agency. The agency is affiliated 
with the General of Seattle. 

Arthur M. Brown, senior member of 
Edward Brown & Sons general agency 
in San Francisco, left Saturday on the 
steamer Finland for New York. He is 
accompanied by Mrs. Brown. They will 
stop off at Panama and Havana. 

Herb De Lamater and Jack Kingsford 
have opened an insurance agency in the 
Central Building, Ogden, Utah. Mr. De 
Lamater has been in the insurance busi- 
ness there for several months, but it will 
be the first that Mr. Kingsford has been 
engaged. The new agency will rep- 
resent Travelers. 


The Pearl Assurance of London, a re- 


insurance company, has been admitted to 


Illinois. Henry W. Gray, United States 
manager of the London & Lancashire is 
also United States manager of this com- 
pany. 
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COCHRANE OUSTER IS ASKED 


Charges Filed by C. T. Fertig With 
Civil Service Commission Against 
Colorado Commissioner 


DENVER, May 4.—Ouster proceed- 


ings have been filed against Jackson 
Cochrane, Colorado insurance commis- 
sioner, by Charles T. Fertig, chief fire 


rater for the department. Mr. Cochrane 
is charged with incompetence, arrogance 
and intolerance. 

Mr. Fertig is president of the Colo- 
rado Civil Service Employes Associa- 
tion and it over the treatment of 
emploves that the charges have arisen. 
The immediate suspension of the com- 
missioner, pending a hearing of the 
charges, is demanded. Mr. Cochrane 
declared that the complaint was the re- 
sult of “spite work.” 

The complaint alleged general unfit- 
ness to hold office and perform the 
duties of insurance commissioner. It 
read, in part: 

“That Cochrane has seriously disor- 
ganized the work of the insurance de- 


1s 





partment and destroyed the efficiency of 
the office and employes; that he has 
totally disregarded the rules and regula- 
tions of the civil service commission and 
ignored the ratings of the employes un- 
der such regulations; that he has har- 
assed a number of his employes to a 
point where their efficiency has been 
impaired; deprived many of them of 
their work, requiring that it be done by 
other and junior employes; has been 
arrogant and arbitrary in his attitude, 
and has by his arrogance and intoler- 
ance forced employes to resign.” 
Several weeks probably will elapse be- 
fore the civil service commission will 
set a date for hearing the charges. It 
is not known as yet whether or not 


Mr. Cochrane will be suspended pending | 


this hearing. 

Commissioner Cochrane attempted to 
remove Mr. Fertig from the payroll but 
was prevented through rulling of the 
civil service commission, which an- 


nounced that Cochrane could not abol- 
ish Fertig’s position as fire rater with- 
out approval of the governor and also 
ruled no appointments in the insurance 
| department could be made without the 
| governor’s consent and no one could 
be dismissed without the chief execu- 
tive’s approval. 

Mr. Cochrane was served formally 
with the charges by the civil service 
commission and replied with a motion 
asking that the charges be made more 
specific. The commission has given 
Mr. Fertig 10 days to file amended 
charges. The commission will then set 
a date for hearing. Meantime, Mr. 
Cochrane is in office and probably will 
not be suspended. Cochrane’s statement 
is that his record speaks for itself. 





J. E. Miller of Miller, Cobb & Stebbins 
of Denver, general agents for the Nor- 
wich Union, is visiting San Francisco 
this week. 
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NEW JERSEY 1926 BUSINESS 


Reports Given by State Department on | 


Premiums and Losses of Fire 
Company Lines 


The New Jersey strictly fire business 


of New Jersey companies last year 
amounted to $3,577,934 in premiums and 
$1,329,213 losses incurred. The Ameri- 
can led with $879,522 premiums and 
$297,205 losses. 


The premiums of com- | 


panies of other states amounted to $25,- | 


434,185 with incurred losses of $11,711,- 
The foreign companies had pre- 
miums of $6,463,926 and incurred losses 
of $3,259,774. 
miums were $35,473,045 
losses $16,300,561. The aggregate ocean 
marine business in New Jersey was 
$390,761 premiums, $323,205 losses in- 
curred. The automobile business of 
New Jersey companies amounted to 
$705,337, with incurred losses $217,145. 
The companies of other states have 


79 
vbeo, 


with incurred 


The aggregate fire pre- | by, 
| ers’ Association: 


automobile premiums $3,352,366 and in- | 


curred losses $1,181,549. Foreign com- 


INCREASE BALTIMORE RATES 


Brick Buildings Occupied by Store and 
Dwellings Must Pay Higher 
Fire Insurance Premium 


BALTIMORE, May 4.—tThe  so- 
called lower rates for fire insurance on 
dwellings in Baltimore, to go into effect 
June 1, have been coupled with an 
increase in rates on buildings jointly 
occupied by stores and dwellings. In- 
surance men say the net result prob- 
ably will be that the premiums col- 
lected on the two classes of risks will 


Here are the new rates per $100, as 
approved by the local Fire Underwrit- 
Brick and stone dwel- 
lings, occupied exclusively as such, one 
year 18 cents, three vears 45 cents, five 


[ show an increase over the old rates. 
| 
| 


years 72 cents; contents of such build- 
ings, one year 30 cents, three years 
75 cents, five years $1.20; brick and 


stone dwellings, with a store on first 
floor and dwellings above, one year 22 
cents, three years 55 cents, five years 88 
cents; on household furniture in such 


| buildings, one year 34 cents, three years 


85 cents, five years $1.36. 
Up to this time Baltimore has stood 


| alone among American cities in charging 


panies showed premiums $775,077 and 
losses incurred $355,241. The total au- 
tomobile premiums in New _ Jersey 
amounted to $4,835,782, with incurred 
losses of $1,753,936. The total earth- | 
quake premiums written in the state 


amounted to $4,800. The inland marine 
business amounted to $971,832 pre- 
miums and $481,144 losses incurred. The 
aggregate tornado business amounted 
to $268,599 premiums and $63,502 losses. 
hail premiums were $14,148 and 
the losses $4,448. The total sprinkler 
leakage premiums amounted to $63,011 
and losses $60,044. The total riot and 
civil commotion premiums amounted to 
$145,622, with losses $12,748. The fire 
insurance leaders in the state, or those 
having over $400,000 premiums were as 
follows: 


Prems. Losses 

Received Incurred 
Ins. Co. N. Amer.....$1,051,081 $382,412 
SS). a SAA eee 990,201 554,708 
American, N. J 879,522 
DE. ssacnscovense 863,361 
Comtinental ...cccccsececs 808,196 


United States 
DORE Seaccéecestece 
POO D ctaceqecsws 
Great Amer. 
North River 


770,226 
769,918 
739,396 





Globe & Rutgers..... 

EL > hate « o'. <le eb 6 w 0:00 

ha Oe Be BE Gs scccseees 309,174 
rational... Ct. .cvccees 262,345 
PUROEOMEIS ccc cscvecs 440,860 
PLO cecccecccs 292,629 
Scottish U. & N...... 196,187 
Pee MOR, osrectvteers 234,418 
CRMGOR <ccccoccecere 175,501 
OE 506.0066 tee 195,849 
ie Ee BOE s ce ccccss 223,825 
Fireman's Fund 409,379 113,864 
DE nwedewdnch eeanks 401,846 200,368 


Clement H. Brigham, vice-president of 
F. F. Small & Co., insurance agents at 
Hartford, has been elected president of 
the Civitan Club of Hartford. 


the same premium for insurance on 
buildings occupied exclusively as dwell- 
ings and on dwellings situated above a 
storeroom. The number of fires in such 
jointly occupied dwellings in Baltimore 
is two and a half times as large per 


| 100 buildings as in buildings exclusively 


occupied as dwellings. But the present 


| rates are so high that they are able to 


| take 


care of this extra fire hazard at 
the expense of the small home owner. 

What is lost in revenue by the slight 
reduction 1 i 


in premiums on dwelling 
houses will be made up to a consid- 
erable extent by the increase in pre- 


miums on jointly occupied buildings. 


RESULTS OF EXAMINATIONS 


Connecticut Insurance Department 
Gives Some Interesting Comment 
on the Applications for Licenses 


HARTFORD, CONN., May 4.—The 
case of the Massachusetts lawyer who 
has taken nine examinations and vet has 
failed to pass the Connecticut bar has 
its counterpart in the efforts of a Con- 
necticut real estate man who took six 
examinations before he was able to pass 
the test for an insurance agent's license, 
according to the Connecticut insurance 
department. 

But unlike the man who took the bar 
examination, the applicant for an agent's 
license made his numerous attempts in 
the space of several weeks. It was the 
most unusual instance in the examina- 
tions conducted for the coming year. 





The department reports the issuance of 





a 
licenses to 5,300 agents for the lic 
year April 1, 1927. to April 1, 1928, 

Between 350 and 400 failed to Dass 
the examinations. Among them wep 
many men who had been licensed agents 
for many years and who after a lapse 
of several years decided to resume the 
selling of insurance and applied for 4. 
censes. One such instance involved , 
man who had sold insurance for nip. 
years and then after a fairly long perigg 
of inactivity could not answer the de. 
partment’s questions when he came wD 
for examination the other day. Th, 
questions asked are simply on the funds. 
mentals of insurance. The examination; 
are to ascertain whether or not a prog. 
pective agent knows something aboy 
the policies he is selling. The plan j 
intended to protect the public againg 
ignorant misrepresentation by unquaj. 
fied agents upon a subject as to which 
the public is easily deceived. 

Not all who pass the examination dp 
so on the first attempt. An amusing 
feature of the tests was the number oj 
instances of applicants caught in the 
act of cribbing, proving that*the pra. 
tice is not confined to class rooms ang 
the young. An increasingly large num. 
ber of recent applicants have bee, 
women. 

One company located in another state 
failed to make application for its agents 
who under the law could not legally sel) 
insurance. The license year ends on 
March 31 and the applications for |j. 
censes of this company did not come 
into the department until April 13, re. 
vealing the negligence of the company 
in not supplying its agents with- proper 
licenses. There were three such in. 
stances last year which made complica. 
tions for the agents concerned. 


Reject Connecticut Tax Increase 


The Connecticut legislative committee 
on finance has turned down a proposal 
to restore the state stock tax on insur 
ance companies to the 10 mill rate from 
which it was reduced by the legisla 
ture of 1925 to 6 mills this year and to 
4 mills next year. The bill which has 
received unfavorable action by the com- 
niittee known as the Pattison bill 
The income from this tax is paid by the 
state back to the various towns in pro- 
portion to the amount of stock held by 
their citizens and comprises an impor- 
tant portion of their revenue. 

The committee on finance has issued 
a detailed statement of its reasons for 
its unfavorable report on the bill, set- 
ting forth the arguments that these in- 
surance companies are likely to leave 
Connecticut if the tax is not reduced; 
that similar companies in other states 
pay a much lower tax; that the tax is 
“unsound in principle” and that to in- 
crease the tax burdens of the insurance 
companies would be to “kill the goose 
lays the golden egg for Connecti- 


1s 


Paviour Agency’s Publication 


The agency of R. S. Paviour & Sons 
of Rochester, N. Y., is issuing for the 
benefit of its policyholders a very read- 
able publication known as “Paviour'’s 
News,” which features insurance news 
and pictures of general interest to the 
publie. 

Ernest A. Paviour, the main factor in 
the agency, has been very active in local 
organizations in Rochester, particularly 
in the casualty field. 


Veteran Philadelphia Agent Dies 


James C. McCurdy, Philadelphia repre- 
sentative of the Westchester and the 
Metropolitan-Hibernia and of a largé 
fleet of companies for the Philadelphia 


suburban territory, died at his home 
last week. Mr, McCurdy, who was %, 
was in the publishing business for 4 


number of years before entering the in- 
surance field. He was a veteran of the 
Civil War and was prominent in church 
and fraternal circles. 


Will Attend N. Y. Federation 


George E. Turner of Chicago, counsel 
for the Casualty Information Clearing 
House, is to be the principal speaker at 
the annual convention dinner of the In- 
surance Federation of New York, to be 
held in Buffalo, May 14. State Senator 
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Charles E. Frieberg has promised to 
speak on state legislation. 


E. C. Ryan Honored 
In recognition of the service which | 
E. C. Ryan of the New York City Blue 
Goose has given to the fraternity he has 
been appointed deputy most loyal grand 
gander by Most Loyal Grand Gander | 
Wirt Leake for the eastern district. His 
jurisdiction in his new office will include 
the New York City, Chesapeake, Empire 
State and New England ponds. 


Standard Couplings in Maryland 
BALTIMORE, May 4.—With the sign- 


' June 1, 


ing last week by Governor Ritchie of 
house bill 274, passed by the general as- 
sembly, the national standard thread and 


| couplings are made compulsory on all 
| fire-fighting apparatus 


and equipment 
sold in Maryland, with the exception of 
Somerset and Wicomico counties, after 
1927. 


Eastern Notes 


P. M. Taylor, a member of Empire 
State Blue Goose, is in St. Mary’s hos- 
pital at Rochester, Minn. 

The Middlesex Mutual, Middletown, 
Conn., will erect a new building at Broad 
and Court streets in that city. 














IN THE CANADIAN FIELD 








FORESTS” 
Prevention of Losses Through Forest 
Fires Stressed in All Sections of 

Canada the Past Week 


“SAVE CAMPAIGN | 


The past week has been devoted in 
Canada to a “Save the Forest” cam- 
paign and through the medium of pam- 
phlets, motion picture theatres, schools 
and speakers, an appeal has been made 
to the public for forest conservation. W. 
H. Kilby, chief of forest protection on 
the Canadian National Railways, in a 
statement said: “During 1926, total fire | 
damage over 21,000 miles of railway 
amounted to $13,592, an average loss of 
64 cents per mile of track. The ter- 
ritory burned was 6,041 acres and 420 
fires were attributed to railway causes. 
During that year the railway’s bill for 
forest products amounted to more than 
$10,750,000.” 

R. M. Watt of the forestry service, 
who is conducting the campaign in 
Manitoba, estimated that the Dominion 
and provincial governments drew $15,- ! 
000,000 annually in royalties and rentals 
of forests, and the stand of timber in 
Canada was estimated as worth 
three billion dollars. 

The air patrol in Manitoba will com- 
mence its protective supervision about 


over 


the middle of May, as this month is 
considered to be the worst fire hazard 
period of the year, and the force will 


be considerably augmented by several 
new super-flying boats of a new type. 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing April 20 are estimated at $501,200, 
as compared with $218,800 for the corre- 
sponding week of 1926. 


Licensed for Additional Lines 


The General of Seattle has been li- 
censed for fire and tornado insurance in 
British Columbia, the British Colonial 
for tornado and automobile insurance, 
and the Canada Security for business of 
plate glass and inland transportation. 

The Marine has been licensed for in- 
land and ocean marine insurance in the 
province of Quebec, Glens Falls for 


| were 


| has 


property damage insurance, Liverpool & 
London & Globe Insurance and the Bos- 
ton for inland and ocean marine insur- 
ance. 


Winnipeg Institute Plans 


WINNIPEG, May 4—The council of the 
Insurance Institute of Winnipeg held a 
meeting last week in Winnipeg and 
plans for next year’s program were dis- 
cussed. It was decided that the pro- 
gram would be devoted to papers given 
on a first year’s course, it being resolved 
to adopt the methods employed by the 
Insurance Institute of America, New 
York. It was learned that George B. 
Muldaur, general agent of the Under- 
writers Laboratories, would be in Win- 
nipeg early in June, and arrangements 
made for him to address various 
organizations on the subject of fire pre- 
vention and the work of the laboratories. 


The annual meeting of the institute 
will be held May 12. Examinations on 
this season’s lectures, for both senior 


and junior classes, were held this week. 
Three prizes are to be awarded for the 
best papers in each class. 





Canadian Notes 


& Nutter, Calgary, Alta., 
appointed to represent the 


Mason 
been 
River. 
A, J. Blackburne 
has been 
World Fire 

George T. 
been 
Maryland 


have 
North 


of Lethbridge, 
appointed to represent 
& Marine. 

3ragg of Edmonton, 
appointed to represent 
of New York. 

H. H. Eyre and Chester D. Martin, 
both of Edmonton, Alta., have been ap- 
pointed to represent the First American 
Fire. 

The 


Alta., 
the 


Alta., 
the 


Henderson Agencies, Moose Jaw, 


Sask., have been appointed to represent 
the World Fire & Marine and Glens 
Falls, 


At Montreal a tailoring establishment 
containing a large stock of cloth was de- 


stroyed by fire. The damage is esti- 
mated at $75,000. 

W. A. Coulthard of Saskatoon, Sask., 
and Blackett Agencies, Edmonton, Alta., 


have been appointed to represent the 


| American of Newark. 


A. D. Muir, who has been in the cas- 
ualty insurance business for the past 14 
years in Winnipeg, has been appointed 
manager of the casualty department of 
Smith, Fess & Denison. 


At Belleville, Ont., fire of unknown 
origin destroyed the temporary boiler 
room at the Bancroft marble quarries. 


Machinery belonging to the Ontario Gov- 
ernment was also destroyed. The esti- 
mated damage is reported at $100,000. 
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MOTOR INSURANCE NEWS 





WOULD CHANGE FILING DATE 


Governing Committee of National Auto- 
mobile Underwriters Conference Con- 
siders Proposal to Expedite Work 


NEW YORK, May 4.—Under pres- 
ent practice companies writing automo- 
bile fire and theft insurance file their 
completed experience for a given year 
by July 1 of the suceeding year, the 
data often not reaching the National 
Automobile Underwriters Conference 
Irom certain of its members until the 
following October. As a reform propo- 
Sition the governing committee of the 
organization at a recent meeting in this 
city discussed the practicability of hav- 
ing the companies tabulate their experi- | 


ence on the business for the 12 months 
ending June 30, instead of at the close 
of each calender year as now, the data 
to be filed with the department not later 
than Sept. 1. 

If this method were sanctioned by the 
department and followed by the com- 
panies, it would enable the National 
Conference to predicate its rates upon 
more recent loss experience and would 
also expedite the issuance of the rate 
manuals, which, it is figured could be 
put out about Nov. 15. <A further ad- 
vantage in such a program, it is held, 


| would be that the compilation of the 


statistics would come at a time when 
the companies were comparatively free 
{rom work, instead of being congested 


as they now are at regulation statement 
periods, and would give the underwriters 
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INSURANCE SUPPLIES 


COMPANIES CAN SAVE 
MONEY 


By Getting Our Prices On 


Pocket Expiration Books 
Expiration Cards 

Policy Registers 

Household Inventories 
Circulars 

Company Loss Registers 
Automobile Loss Questionnaires 
Inspection Slip Cases 

Pocket Wallet 


Agency Expiration Registers 
Customer’s Expiration Books 
Farm Inventories 

Agency Record, Loose Leaf 

Loss Envelopes 

Expense Account Books 

Pocket Loss Records, Loose Leaf 
Pocket Letter Holders 

National Board Account Current 


Field Books, Loose Leaf Sheets 
Adjusters Blanks Appraisal Agreements 
Apportionment Sheets Binders 


Cancellation Notices Loss Receipts 
Lost Policy Receipts and Certificates Proofs of Loss—Long and Short 
Adjuster’s Loss Register, Loose Leaf Forms 


Memorandum of Risks (Agency Order Blanks) 


Let Us Submit Samples and Prices for Your Next Order 


For Sale by 
The National Underwriter Co. 


1362 Insurance Exchange 
CHICAGO, ILL. 


420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 





INSURANCE OFFICE SYSTEMS SUPPLIES AND PUBLICATIONS 


® 














AMERICAN ALLIANCE 
INSURANCE COMPANY 
NEW YORK 


STATEMENT JANUARY I, 1927 


CAPITAL 


$2,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


2,052,444. 41 
3,676,806.27 


7,729,250.68 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$5,676,806.27 


LOSSES PAID POLICY HOLDERS 


$11,129,365.83 


WESTERN DEPARTMENT 
C. R. STREET, Vice-President 
310 South Michigan Avenue, Chicago, Ill. 

















DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 


JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 
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the benefit of knowing what new mod- 
els are placed upon the market eacb 
year by the motor car manufacturers. 
The new types of cars are usually put 
out early in August and rates upon these 
could be included in the new manuals 
within a short time thereafter. Discus- 
sion of the subject constituted the main 
business of the committee gathering, all 
other matters reviewed being of a 
strictly routine nature. 

An addition to the membership of the 
National Conference is the Pacific States 
Fire of Portland, Ore., control of which 
was recently secured by the New Hamp- 
shire Fire of Manchester. 


Consider Single Interest Policy 


NEW YORK, May 4—A meeting 
of the committee of the National 
Automobile Underwriters Conference 


considering the 
terest fire and 
is in session 


issuance of a single in- 
theft automobile cover, 
here today. 


Would Tax Auto Premiums 


AUSTIN, TEX., May 4.—The Texas 
state fire insurance commission is pre- 
paring a bill to be introduced in the spe- 
cial session of the legislature to tax the 
automobile insurance companies to de- 
fray the expenses of the bureau to 
supervise the automobile insurance 
rates in this state as provided in the act 
recently passed, which did not carry an 
appropriation. 

It was further explained by Fire Mar- 
shal Holton that a budget has been pre- 
pared calling fer about $35,000 to meet 
the expenses of the proposed bureau. He 
said this amount would be raised by the 
tax proposed in the bill which would 
amount to about three-fourths of 1 per- 
cent of the gross premiums collected in 
Texas annually on the auto insurance 
business. 

According to late information the auto 
insurance companies may not acquiesce 
in this bill, but may oppose it next 
month when it appears in the special 
session of the legislature to start May 9. 


Rogahn in New Position 


The Underwriters Casualty of Mil- 
waukee has secured A. W. Rogahn, put- 
ting him in charge of the automobile 
business, written by the Underwriters 
Casualty, Importers & Exporters and the 
Union, all of which are managed by the 
Underwriters Casualty office. He was 
connected with the Northwestern Na- 
tional Fire for seven years as an ex- 
aminer in its automobile department. 





False Statement Voids Policy 


Where the insured made a false state- 
ment in the policy as to date of pur- 
chase of the car and the price paid for 
it, and the policy provides the same 
should be void for false statements, held 
that no recovery could be had by the 
insured.—Campagna vs. Newark Fire, 
Sup. Ct., Mass. 


Balay with Old Trails 


Burl W. Balay, for many years an ex- 
aminer in the Indiana insurance depart- 
ment, has been appointed manager and 
supervisor of the claim and accounting 
departments of the Old Trails Automo- 
bile Insurance Association of Indian- 
apolis. Last year, on leaving the state 
insurance department, Mr. Balay was 
made general manager of the Iroquois 
Automobile Insurance Association of 
Danville, Ill, from which position he 
goes to the Old Trails. 


Unusual Automobile Claim 


LOUISVILLE, May 4—Lee Upton, state 
agent at Louisville for the Home of 
New York, had an unusual automobile 
claim last week. The owner of an auto- 
mobile carrying collision insurance, with 
a $100 deductible clause, claimed that 
his auto had been damaged more than 
$150 by a storm blowing a tree down, 
which crashed the top in and damaged 
the body. If the owner had carried 
windstorm insurance the latter policy 
would probably have had to pay before 
collision. Under the usual definition of 
a collision, however, the case probably 
was covered, even though the auto was 
not in motion. 


Arrest Lllinois Theft Ring 


Dispatches from Peoria, IIL, stated that 
20 men are under arrest in that city in 
connection with the investigation of an 
alleged automobile theft ring operating 
in Chicago, St, Louis and Peoria and 





using the latter city as the market for 
“red hot” automobiles on which auto- 
mobile theft insurance has been col- 
lected. The police of Peoria have seized 
seven automobiles in connection with 
their investigation. 

It is alleged that members of the ring 
would get insurance on automobiles in 
Chicago and St. Louis and later these 
ears would be “stolen” and shipped to 
Peoria for disposal. In the latter city 
the cars would be changed erough to 
avoid identification and would then be 
sold to farmers and others. 





| MARINE INSURANCE NEWS 











RIGHT TO CANCEL IS UPHELD 


New York Court of Appeals Rules for 
Johnson & Higgins in Case Brought 
by Ruby Steamship Corporation 


The right of a broker to cancel pol- 
icies for nonpayment of premium came 
up in the case of Ruby Steamship Cor- 
poration vs. Johnson & Higgins, and 
was just decided in the court of appeals 
in New York. It was decided that a 
broker has right to cancel for nonpay- 
ment. 

The plaintiff bought the steamer Hur- 
ona in May, 1919. Johnson & Higgins 
as brokers had insured the vessel for 
the former owners. Subsequently at 
the request of the Ruby company, John- 
son & Higgins procured from British 
insurers additional policies. The agree- 
ment between the steamship company 
and Johnson & Higgins was that the 
former was to pay the premium from 
the date of the risk, Sept. 10, to Nov. 
12, 1919, and thereafter quarterly in ad- 
vance. The steamship company de- 
layed the payment of the premium on 
the old insurance as well as the first 


| premium on the new insurance until the 








latter part of October. On Nov. 3 and 
Nov. 7 Johnson & Higgins notified the 
steamship company that unless the next 
quarterly premium on both old and new 
insurance was paid promptly at its due 
date, Nov. 12, the policies would be 
canceled. Johnson & Higgins had pos- 
session of the old policies and received 
the new policies from England about 
Nov. 11. The premium was not paid on 
Nov. 12 and on Nov. 17 Johnson & 
Higgins canceled the policies as threat- 
ened. On Nov. 25 the steamer sank 
at sea. It was a total loss. 

The steamship company then 
Johnson & Higgins for $410,000, the 
amount of the policies. It was shown 
that the British insurers extended credit 
to the British brokers, and the British 
brokers in turn extended credit to John- 
son & Higgins. The steamship com- 
pany contended that the insurance com- 
panies had only a lien on the policies, 
without any right to cancel. It was con- 
tended that their only remedy was to 
hold the policies and in the event of 
loss to collect and hold the proceeds 
as collateral. 

The circuit court of appeals holds en- 
tirely with Johnson & Higgins. It de- 
clares they were not obligated to ex- 
tend any credit, and further, inasmuch 
as they were liable for the premium, 
they had a right to cancel if the pre- 
mium was not paid by the assured . 


CLASSIFICATIONS CUT 
DOWN FROM 150 TO 28 


(CONTINUED FROM PAGE 5) 


construction and the various classes of 
protection produced figures so small as 
to be valueless. 

“It was felt that simplification of Na- 
tional Board classification will increase 
the accuracy of the figures reported and 
the promptness of their availability to 
the companies and to the states requir- 
ing them. 


Findings of Committee 


sued 


“It was the unanimous view of the 
National Board committee that: 
‘1. A voluminous occupational or vo- 





cational classification 
basis for rate making; 

“2. Fire classification, 
understood, can only 


is not a proper 


be used as an in- 


dication of the tendencies in rate levels | 


over a long period of time and over ex- 
tended territory; and 

The number of classes should be 
harmonized as closely as possible with 
the classification required by the sev- 
eral states. 

“The execution of the decision thus 
reached has engaged the careful atten- 
tion of the several committees of the 
National Board and of the staff of the 
actuarial bureau for approximately six 
months. A standard classification of 28 
classes has finally received the unani- 
mous approval of the executive commit- 
tee of the National Board and is sub- 
mitted herewith for the approval of the 
Insurance Commissioners Convention. 


New Classification Submitted 


“This standardized classification is in 
practical conformity with the state re- 
quirements in nearly all of the states. 
It groups the old classification so as to 
preserve the value of classified figures 
already on file in state departments. 
Printed copies of the new classification 
are herewith submitted. It consists of 
the following classes (figures in paren- 
theses show percentages of total pre- 
mium): i—Churches (0.9 percent). 
2—Educational institutions and public 


buildings (2.55 percent). 3—Dwellings 
(24.9 percent). 4—Seasonal cottages 
(0.72 percent). 5—Farms (5.12 per- 
cent). 6—Mercantile buildings (11.43 


percent). 
percent). 
percent). 
percent). 


7—Mercantile contents (18.74 
8—Cotton warehouses (0.25 
9—Tobacco warehouses (0.33 
10—Woodworkers (2.06 per- 


cent). 11—Metal workers (2.34 per- 
cent). 12—Textile workers (1.51 per- 
cent). 13—Mining risks (0.87 percent). 
14—Cotton gins (0.31 percent). 15— 
Cereal and flour mills (0.39 percent). 
16—Grain elevators and warehouses 


(0.79 percent). 17—Miscellaneous manu- 
facturing specials (4.77 percent). 18— 
Oil risks, vegetable (0.19 
19—Oil risks, mineral (1.20 
20—Food products factories (1.86 per- 
cent). 21—Sugar houses (0.14 percent). 
22—Cotton compresses (0.20 percent). 
23—Cotton vards (0.13 percent). 24— 
Lumber yards (1.52 percent). 25—Mis- 
cellaneous non-manufacturing specials 
(8.71 percent). 26—Railway, traction 
and lighting properties (1.96 percent). 
27—Tobacco barns (0.08 percent). 
Sprinklered risks (6.03 percent). 


Approved by Convention 


“In connection with the submission 
of the consolidated fire classification, 
attention is called to the fact that the 
Insurance Commissioners Convention 
has repeatedly approved the use by the 
several states of the actuarial bureau of 
the National Board for the compilation 
of classification data required. The 
actuarial bureau has already served sev- 
eral of the states in this respect and 
this service should be extended to other 
states requiring classification, in order 
that the figures may be prepared, com- 
piled and filed as accurately, econom- 
ically and promptly as possible, thus 
avoiding duplication of work by the 
companies and by the insurance depart- 
ments. 

Recommendations Made 


“The National Board of Fire Under- 
writers therefore requests that the ac- 
tuarial bureau committee of the Na- 
tion: il Convention of Insurance Commis- 
sioners recommend to the convention 
and that the convention in turn take 
the following action: 

That the consolidated and stand- 
ardized classification of fire hazards of 
the National Board of Fire Underwriters 
consisting of 28 classes is approved; 

“2. That the use of the actuarial bu- 
reau of the National Board bv states 
requiring fire classification, for its com- 
pilation and filing on a uniform basis 
and in the interest of accuracy, economy 
and promptness, is again approved and 
recommended.” 


‘ 1 
as it has been 


percent). | 
percent). | 


28— | 


—. 


| HAZARDS OF LACQUER 
INTERESTING FIRE MEN 
(CONTINUED FROM PAGE 6) 
peyeny- and contents will be between 
2,500,000 and $3,000,000 and that the 
| use and occupancy loss will amount to 
| between $300,000 and $400,000. 


Best Section Burned 


The section that was burned was put 
up three years ago at a cost of nearly 
$1,500,000. It was the best section of 
the plant that burned. It is believed 
| that the five other Briggs plants wil] 
take over most of the work that was 
| being done in the one that burned, and 


| that for this reason the use and oc. 
cupancy loss will be held down to a 
reasonable figure. Considerable check. 


ing and auditing will have to be done 
before the contents loss can be arrived 
| at, as the 90 percent coinsurance clause 
was carried, and the amount of loss to 
the companies depends, to a large extent, 
upon the total value concentrated in the 
plant that burned. 

It is now definitely known that the 
| contingent use and occupancy loss will 
not be heavy and that the only loss of 
this character of any consequence will 
be to the Paige-Detroit Company. Only 
15 percent of the Paige’s bodies were 
produced at the Detroit plant, so that 
the loss is expected to run into fairly 
| small figures. The Hudson Motor car- 
ried $18,000,000 contingent use and oc- 
cupancy, but all of its bodies were being 
produced at another location, so that 
its big contingent use and occupancy 
policy will not be in any way affected, 

The N. F. P. A. about three years 
ago prepared specifications for the in- 
stallation and use of paint spraying 
apparatus, but it is felt that not all 
manufacturers are careful in following 
them. Attention to the hazards involved 
was aroused by a series of bad fires in 
furniture manufactories in Michigan, 
One of these losses, — in a 
sprinklered factory, precipitated N. F. P. 
A. action. 


Material Process Not New 


Some there are who believe pyroxylin 
lacquers—lacquers with a nitro-cellulose 
base—are new, and that paint spraying 
also is new. Both these notions are er- 
roneous. For years before color was 
| added to the lacquers they were used as 
| finishing material for surface protection 
|in the manufacture of metal beds, metal 
| lighting fixtures, silverware and similar 
household articles. In most instances 
these articles are coated by the dipping 
| Process. Spray painting in this early 
| day was confined to plants that did ja- 
panning on a large scale. With the ad- 
vent of the World War, the pyroxylin 
surfacing material was at first exten- 
sively used on airplane wings. How- 
ever, it was found to be semi-explosive 
when a plane caught fire, rapidly con- 
suming the wings, and a substitute was 
found. 

Later color was added to the lacquers 
and an oily agent that prevented brittle- 
ness also was added, and soon all indus- 
tries that do high quality painting jobs 
in large quantity were using the lac- 
quers, applying them by the spray 
method. 





Made by Many Companies 


Though the pyroxylin lacquers manu- 
|factured by two companies are better 
‘known than others because they are 
more extensively advertised, almost all 
paint makers produce them. Those that 
do not are eagerly trying to learn the 
formulae. The lacquers are highly rated 
because they produce a surface that is 
impervious to weather and other con- 
ditions that destroy ordinary oil paints 
in a short time. 

The names for the lacquers differ, but 
all of the materials are essentially the 
same consisting of pyroxylin in 4a 
solvent that has the character of a heavy 
alcohol, combined with coloring matter 
and the oily cracking preventive. As with 
all wet paints, the lacquers are no more 
hazardous than are the alcoholic solvents 
in them. The explosion hazard is in the 
paint skins that accumulate, consisting 
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of dried lacquer residue from which the 
alcohol and any other volatile elements 
they contain in the wet condition have 
evaporated. 

Extinguishers Recommended 


A curious fact in connection with 
drowning fires originating from these 
lacquer skins is that water and soda 
acid extinguishers, which are not regard- 
ed as satisfactory in handling oil paint 
fires are the proper kind for handling 
lacquer residue fires. These have been 
recommended to manutacturers using 
the lacquers. 

The use of pyroxylin lacquers is still 
growing, and of course the hazards will 
increase numerically if not otherwise 
with this growing use. The question of 
decreasing the explosion and fire hazard 
is one for the fire companies and fire or- 
ganizations to resolve. 


SHOWS IMPORTANCE OF 
MAINTAINING RECORDS 
(CONTINUED FROM PAGE 6) 
with the policy and folded outside of 
the policy. The other two copies are 
placed in the billfold and on the first 
of the month the second copy is mailed. 
The third copy is kept in the billfold 
until the account is paid. 

“The business records of a small town 
agency are just as important a factor for 
the success of the business as are the 
financial records, and therefore the busi- 
ness records should be kept in a system- 
atic and methodical manner also.” 


MARQUETTE PASSING 
REMOVES SORE SPOT 


(CONTINUED FROM PAGE 8) 


that publicity is the best weapon in deal- 
ing with a concern of this kind. 

Notwithstanding the lesson of the In- 
ternational Lloyds, the department still 
licenses other Lloyds for fire insurance, 
although they are openly operating 
chiefly in other lines, and although at 
least one of them on its own showing 
made by its own public accountant 
would be impaired on any normal re- 
serve standard. 

Now Weeded Out 


Fortunately the weaklings among the 
regular insurance companies apparently 
have weeded themselves out. Rumors 
usually pervade the insurance business 
regarding any companies in bad con- 
dition, but with the going of the Mar- 
quette National there are none in circu- 
lation about any stock fire or casualty 
company or old line life insurance com- 
pany of Illinois. Good management is 
independent of supervision and bad 
management will eliminate a company 
in time no matter how lax the super- 
vision may be. Nevertheless if the in- 
surance department was determined to 
learn the truth about companies it 
could discover any of them that are in 
poor condition. It is the hope of the 
insurance men in the interests of the 
public and in the interest of sound in- 
I itself, that some action will be 
taken whenever necessary to prevent 
such scandals as have disgraced the in- 
surance interests in recent years. 


INSATIABLE GREED FOR 
BUSINESS IS SUBDUED 


(CONTINUED FROM PAGE 13) 
forever, and that whenever property is 
destroyed by fire it means just that 
much of the nation’s wealth has been 
wiped from the face of the earth. The 
average American citizen in his reckless 
individualism assumes no responsibility 
tor the terrific fire waste of the country. 
Unquestionably a large number of our 
losses are of incendiary origin. The 
model arson law proposed some time ago 
by the Fire Marshals’ Association of 
North America would, in my judgment, 
go a long way toward curbing the activi- 
ties of the fire bugs in this country. The 
Proponents of this law should have the 
active and enthusiastic support of every- 
One in our business. - 

“It is with a great deal of pleasure and 





satisfaction that I am able to report to 
you that notwithstanding the material 
modifications made in the operation of 
the Cook County Loss Adjustment Bu- | 
reau following the semi-annual meeting | 
of this body in October last, the loss | 
bureau continues to function in a most 
satisfactory manner. It is most gratify- | 
ing to note that, generally speaking, the 
agents and companies have not taken 
advantage of the change in rules by | 
which they are permitted to control the | 
assignment of losses under $1,000. On 
the contrary, at least 75 percent of the 
losses, regardless of size, are being un- 
reservedly referred to the loss bureau 
by agents. The modification has resulted | 
in enlisting the support of many of the | 
prominent local agencies, the active sup- | 
port of the majority of the companies, 
and a general realization that the work 
of the loss bureau alone during 1926 has 
been responsible for the practical curing 
of an intolerable condition with respect 
to losses in Cook County. | 


Radical Change Beneficial 


“The loss bureau has brought about 
the retirement of a number of incompe- | 
tent so-called independent adjusters. 
The adjustments are being made by men 
better qualified for the particular adjust- 
ment in hand, and the members of the 
committee who have had the opportunity 
to know the full story in connection 
with the handling of different claims are 
heartily unanimous in feeling that the 
membership of the organizations sup- 
porting the loss bureau has every reason 
to feel gratified at the results which have 
been obtained and which will continue | 
to be secured. It is unthinkable that a 
return of the old order of things would | 
be permitted. In addition to its having | 
eliminated incompetent independent ad- 
justers and obtained control of the pub- 
lic adjuster, it has reduced the number 
of adjusters appearing on a loss from 








1794 


imum of two, and these two are in all | 


cases selected as the best qualified to 
handle the particular adjustment. The 
loss bureau has changed the mental at- 
titude of all adjusters in that adjust- 
ments are made without undue influence 
from any source. The so-called agency 
adjuster as such has practically ceased 
to exist. The loss bureau in 1926 handled 
22.000 losses: that is to say, 22,000 
claims and not individual policies. 
Suggests New Restrictive Law 


“It can be safely said that the for- 


mation of the Cook County Loss Adjust- | 


ment Bureau is one of the most con- 
structive movements in our business in 
the west in recent years and merits your 
continued and unqualified support. I 
should like to see the same plan put 
into effect in other large cities. I believe 


that if every state would put a statute | 


on its books prohibiting companies from 
paying any losses over a given amount, 
say $100, within 60 days, it would have 
the effect of reducing the number of 
fraudulent claims. I am persuaded that 
hurried adjustments coupled with the 
stampede on the part of companies to 
get ahead of each other in paying claims, 


is directly responsible for many of the | 


present-day fraudulent losses. I am sure 
that the facts in connection with many 
crooked losses are never brought to the 
surface, as claims are reported to the 
company as honest ones and conse- 
quently promptly paid.” 


Stockholders Advised to Sell 


The Michigan Fire & Marine has an- 
nounced to its stockholders that holders 
of more than 90 percent of the com- 
pany’s capital stock have accepted the 
Springfield Fire & Marine offer of $195 
a share made in February. The Spring- 
field agreed to pay this price for all 
stock offered provided 67 percent of the 
stock was deposited for transfer by 
June 30. The offer of the price set 
remains open to all stockholders who 
deposit their stock on or before Dec. 
31, 1037. 


Holders of Michigan Fire & | 


Marine stock have been advised to send | 


their certificates, duly endorsed, to the 
Security Trust Company of Detroit, 
from which in due time they will re- 





ceive checks. 


Fire —Lightning 
Tourist Baggage 
Inland Transportation 
Use & Occupancy 








| 
| 
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THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 


Windstorm 
Automobile 
Parcel Post 


Rent Insurance 


Acquire 


‘THE OLD “STATE OF PENN” 


as high as 18 in certain cases, to a max- | 














New York UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


100 William Street - - - - New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 











P. D. BAIN 
Chairman of the Board 


HENRY G. BARBEE 
President 


The Hampton Roads Fire and Marine 


Insurance Company 
NORFOLK, VIRGINIA 


Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 














ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jackson Blvd., Chicago 


e ties for General FIRE — Automobile BLANKET Fire — Aut 
EXCESS: bow 5 ont General Public Liability — Workmen's Gomgunantion 
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For the same 
reason that the 
GENERAL 
ACCIDENT 


is a leader among 


Casualty 
Companies 

its General 
Agencies are 
leaders in their 
respective 
communities. 
Know us and you 
know the reason. 
Some territory 


still available. 


IN YEAR 1885 
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GENERAL BUILDING 
THE HOME OF SERVICE THAT EXCELS 


Accident - Health 
Burglary 

Plate Glass 
Steam Boiler 
Auto Liability 
Property Damage 
Collision 
Compensation 
Elevator 


Teams and 
Public 


Liability 


GENERAL ACCIDENT 


FIRE AND LIFE 


ASSURANCE CORPORATION, LTD. 


FREDERICK RICHARDSON, United States Manager 
rmeiLADELPHIA 











May 











May 5, 1927 





CASUALTY AND SURETY SECTION 


Page Forty-Nine 





CASUALTY, SURETY MEN | 





HOLD GOOD MEETING | 


Howard A. Giddings of the Travel- 
ers Elected Chairman for 
the New Year 


HEAR DARTMOUTH EXPERT 


Company Representatives Are Told 
How to Proceed to Attract Col- 
lege Men to Business 


BALTIMORE, May 
representatives of the leading casualty 
and surety the United 
States attended the fourth annual meet- 
ing of the Casualty & Surety Execu- 
tives Association here April 29. How- 


4.—Fifty-four 


companies of 





HOWARD A. GIDDINGS 
Chairman Casualty & Surety Executives 


A. 


sagents 


ard Giddings, = 
the 


The first three meetings of 


superintendent 
of 
chairman. 
the association were held in New York 
and the next one will be | 
This 
rest } 


largest 1 


Travelers, was elected 


1eld in Hart- 
year’s meeting was the 
n point of attendance that the 
association has held. 

The principal speaker was Prof. Harry 
R. Wellman, chairman of the bureau of 
personnel research of Dartmouth col- 
lege, whose address was in part as fol- 
iOWS: 

“While i 


1° 
nl; 


plimentary, 


t is not particularly 
it is a fact that 
ance generally rates among the very last 
choices of occupation of college grad- 
uates. Whether this is due to ignorance 
in the field or whether a man’s personal 
experience with insurance agents 
responsible, insurance is among the very 
lowest of the professions to be given 
consideration by seniors. Obviously, 
omece there is nothing the matter with 
‘ne imsurance business, there must be 


com- 


is insur- 





is 














} 
} 


something the matter with th 


ACQUISITION COST IS 
MERELY FUNCTIONING 


COMPANIES 


Surety Officers Are Not Enthusiastic 


Over the New Program That 
Was Put in Effect 


NEW YORK, May 4.—Officials of 
surety companies ate discussing the 
acquisition cost situation. Some of 


them say it is functioning, but they do 
not say how successfully. Some com- 
panies evidently have religiously tried 
to get their affairs in shape, but others 
have not. Some companies are afraid 
that if they reduce the compensation 
to their agents, others will grab them 
up and pay them even more. There has 
been a great shifting and readjusting. 
Those who are observing the course ol 
events say that these rules will not re- 


sult in a general decrease in acquisi- 
tion cost. It will simply mean a shiit- 
ing of some class agents to other 


companies that will pay them more. 
There are a number of companies pay- 
ing agents percent. When they are 
reduced to 20 percent there are plenty 
of companies willing to put them on a 
25 or even 30 percent basis. 


Needs Attention in Cities 





The sentiment is generally expressed 
that the surety business needs a surgical 
operation in about a half dozen otf the 
larger cities of the country, but the rest 


of the field is considered as practically 
safe. There has not been an orgy of ex- 
cess commissions outside of some of 
these large centers, where the business 


is attractive. Companies have made bids 
for agents and brokers business in these 
cities and have run up the commission 
far above what should be paid for it. In 
Chicago it is stated that not a wheel is 
turning so far as the machinery of t 
acquisition cost is concerned. Eve 
company is waiting on some other com- 
pany. There is more or less suspicion 


ne 
ry 





in the air. Many surety officials say 
that while it was difficult to put the cas- 
alty acquisition cost into effect the 
surety is much more difficult. 


f view.” 

Wellman pointed out that 
the large industries, public utilities, even 
partment stores, devote considerable 
ffort to presenting the advantages in 


point 


Professor 


oO 


de 
f 


c 


+ : ~+5 1; + “a! re acl 
their respective lines to college grad- 
uates, and that insurance companies 
generally have not been effective in 


meeting this competition, and as a re- 





sult of every 100 college graduates 
placed in the business world, insurance 
companies have not secured over eight 
|} men in any one year, and the general 
average is only four. - 

He advocated that insurance com- 
panies follow the lead of other big in- 
stitutions and show the opportunities 








insurance presents to men and women 
in more striking and convincing manner. 
This data could be passed along to the 
college placement officer, who would 
then be in a position to give the infor- 
mation which the college graduates de- 
sire before deciding to enter business. 
He the average salary offered 
(CONTINUED ON PAGE 60) 


said 


ARE SUSPICIOUS | 


| NEW 


REVISED SCHEDULE OF 
BURGLARY RATES OUT 


SOME REDUCTIONS ARE MADE 


Are Found 
Necessary in Certain Classes Fol- 


Several Large Increases 


lowing Unsatisfactory Experience 





YORK, May 4.—Representa- 
tives of all companies holding member- 
| ship in the burglary department of the 
| National. Bureau of Casualty & Surety 
| Underwriters were recently supplied 
with a complete schedule of the revised 
| burglary and robbery rates, which be- 
came effective both to renewals and 
new business on May 1. The new fig- 
ures, upon disclosed experience 
| for the _ years 1924 and 1925, au- 


as 


based 
iy 


IOLICY 


thorize a reduction of 28 percent in 
open stock burglary rates for depart- 
ment stores, and a 20 percent reduc- 


tion is granted upon pawnbrokers’ risks 
Residence rates for New York and other 








large cities remain constant, while re- 
ductions upon the class have been made 
elsewhere as follows: St. Clair county, 
Ill., Lake county, Ind., St. Louis and 
St. Louis county 20 percent; 
Douglas county, N ahoga county 
{) and the ¢« tate of Oklah« ma 
If percent 


Increase on Some Classes 


As an 


\ the reductions, in- 

have been 
follows: women’s 
iks and and women’s wear 
generally, on premises of a con 


tractor, 100 percent over former figures.” 


oftset 
upon 


as 


to 
certain 


se 
ciasses 


“On 


creases 

enforced 
clo suits 
! the 




















PLAN OUTLINED FOR 
WRITING COAL MINES 





Report Is Submitted to Insurance 
Commissioners on Hazardous 
Branch of Compensation 


GRADE RISKS ON SAFETY 
Small Provided For—Quicker 
Experience Changes Contemplated 
On Those of Larger Size 





Mines 





By C. M. CARTWRIGHT 
RICHMOND, VA., May 4. 


representative 


Cc. W. 
Insurance 

the Na- 
on Workmen’s Compensa- 


of the 
Commissioners Convention on 
uncil 





t nce, reported to the commis- 
sioners this week on the work of the 
special committee on compensation in- 


rhe only com- 
Metro- 
politan Casualty, Travelers, Consolidated 


panies writing the class are the 


Underwriters, and Bituminous Casualty 


When the 





Exchange United States Fi- 

lelity & Guaranty and the Associated 

Companies withdrew from the coal mine 

ld threw a vast amount of business 

the 1 ie The Associated Com- 

panies wrote about half the entire 
t of compensation insurance. 


Willing te Write Mines 
































[The companies it is stated “have had a \t the meeting of the special com- 
very sorry experience with this line, it | mittee, C. M. Hansen, speaking for the 
having been found that all too fre- | Me politan Casualty, said it was satis- 
quently goods sent out to a contractor ed to write the mines under existing 
for manufacture have not been properly | c tions with few exceptions. He said 
protected against burglary.” Another | he v ld recommend that the company 
class to have 100 percent increase im-| enter all coal mine states and write the 
posed upon it is mercantile safe cover- | ‘ ensation insurance where it was 
eve for furriers. needed. There seemed to be an emer- 
Advance Messenger Rates oe nt vy, theretore, in but iew states. a 
With the Metropolitan Casualty offer- 
Rates for messenger, paymaster and g t vrite the in ince the embar- 
office or store robbery lines in Cook | rassment was lifted he committee felt, 
ounty, Ill. (Chicago), have been ad- ywever, with but one company writing 
vanced 50 percent; a 10 percent increase | $3,000,000 out of a possible $4,000,000 
n and paymaster robbery oal ne premiums, if it decided to re- 
risks ied to Wayne county, Mich., | t the field it would again create 
whil r store robbery insured in| Cc! s. The committee was of the opinion 
the > territorv will have to pay an jt ts ie pl: hould be devised to at- 
additional 65 percent for the coverage in | tract e « 
the future Wines and liquors in ware- | | lravelers suggested a plan which 
ouses having proven tempting to bur- | ved would enable it to write the 
glars, rates on this ss are 150 per-|! es Phe mmittee was uncertain 
cent greater than they were formerly, other companies would be 
while the new figures for lines on sport- A € to it rhe committee decided 
goods are but little less drastic, be- | t° te it among the other carriers 
30 percent. The latter increase has | 24 get their reaction. Each one will be 
o been applied to restaurants, the | 45ked to express its views A 
oss experience on which has also been | the committees pices the lravelers 
severe. The advance on premises hous- | P'4 fore the commissioners without 
| ing men’s and boy’s clothing when held |' re ion. The committee was 
by contractors is 25 percent over pre- | #Sked to continue its work. 
vious figures. ee 
MR. HOBBS’ REPORT 


Have 53O Percent Increase 


Formerly a concern employing more 
han one paymaster was able to get in- 
demnity “for one-third the rate charged 
on all paymasters in excess of one.” 
The new rates for additional paymasters 
are 50 percent higher than the old 


' charges. 


+ 





| 


{OND, Va., May 4—C. W. 
the National Council on Work- 
men’s Compensation Insurance submit- 
ted a report to the insurance commis- 
sioners’ convention this week on coal 
mine rating. It is: 

“The following memorandum indicates 

(CONTINUED ON PAGE 58) 
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CENTRAL BUREAU TO 
APPEAL FROM RULING 


STATUS TO BE DETERMINED 


Protection of Companies’ Rights Stated 
as Object of Action Decided 
on at Meeting 


NEW YORK, May 4.—Argument in 
the appeal of the central bureau for 
“not taken” casualty policies from the 
recent order of the supreme court re- 
straining the operation of the organ- 
ization, will be heard by the appellate 
division Friday. Meantime the regula- 
tions of the central bureau will be ap- 
plied in so far as they relate to new 
business, though suspended with respect 
to renewals until the outcome of the 
pending litigation be determined. 


Issue Statement on Ruling 


Recently the Fire, Marine & Liability 
Brokers’ Association of the City of New 
York, issued the subjoined statement 
regarding the case and the interpreta- 
tion placed by its counsel upon the 
court’s decision: “The decision of Jus- 
tice Bijur confirms our contentions that 
insurance companies cannot, through 
their rating associations or bureaus or 
any of their agencies, divest licensed 
insurance brokers in New York state 
of their statutory privileges, nor cast 
upon licensed insurance brokers re- 
sponsibilities, liabilities or penalties not 
provided for in the insurance law. 

“The action known as Rosenweig vs. 
Whitney, so far as it was passed upon 
by Justice Bijur, was an application for 
a temporary injunction, and had the 
central bureau of the stock casualty 
companies who are members thereof, 
been agreeable to abide by Justice Bi- 
jur’s decision, a temporary injunction 
would have been issued and enforced. 
The action would then have come up 
in due course in another part of the 
supreme court for the issuance of a per- 
manent injunction. 


Decided to Appeal Case 


“The central bureau, however, decided 
to appeal the case. They asked the 
plaintiff Rosenweig to furnish an undez- 
taking (set by Judge Bijur in the sum 
of $25,000) to reimburse them for dam- 
ages they might sustain by the opera- 
tion of the injunction in the event that 
Justice Bijur’s restraining order is not 
upheld by the appellate division. They 
also indicated their intention of apply- 
ing to the appellate division for a stay 
of Justice Bijur’s order. This was des- 
tined to introduce a new item of costly 
litigation, the posting of an undertaking 
for a large sum and, moreover, to de- 
lay the ultimate review of Justice Bi- 
jur’s decision by the appellate division. 
Accordingly the plaintiff consented to a 
stipulation in the restraining order sus- 
pending the operation thereof until the 
determination of the appeal by the ap- 
pellate division. The amount of the 
undertaking was thereupon reduced to 


$5,000, and this was furnished by the 


plaintiff. The papers on appeal have 
been completed, and the matter will be 
argued in the appellate division on 
May 6, next. 


Plan Now in Violation 


“Our counsel who is prosecuting the 
action for the plaintiff, advises us that 
the practical effect of these legal for- 
malities, so far as the brokers are con- 
cerned, is to leave the plan of the cen- 
tral bureau in operation now just as it 
was before Justice Bijur rendered his 
decision. The suspension of Justice Bi- 
jur’s restraining order does not, how- 
ever, change the effect of his decision. 
Unless and until Justice Bijur’s deci- 
sion is reversed, the plan of the central 
bureau is in violation of law. Brokers 
may advise causalty .companies with 
whom they are doing business that cen- 
tral bureau uniform order blanks for 
casualty insurance signed by them since 











CALUMET CASUALTY IS 
NEW CHICAGO COMPANY 


WILL WRITE PLATE GLASS 


R. H. Beard Will Be the General Man- 
ager—Strong Lineup of Direc- 
tors Is in Evidence 


The Calumet Casualty of Chicago has 
been licensed by the Illinois insurance 
department, having $100,000 capital and 
$100,000 surplus. Its head office is at 
506 Insurance Exchange. The president 
is Emil G. Seip, who is chairman of the 
board of the Sheridan Trust Company 
of Chicago, president of the Calumet 
National Bank and director of the Fore- 
man National Bank. There are three 
vice-presidents, Robert H. Beard, who 
is head of the Beard Insurance Agency 
of Chicago; C. K. Schmidt, secretary 
of the Calumet Bond & Mortgage Com- 
pany, and Wilbur C. Bacon, who is asso- 
ciated with the Beard Insurance Agency. 
Walter E. Schmidt, president of the 
Roseland State Bank, is treasurer of the 
new company. J. S. Miller, a well- 
known insurance man in the Insurance 
Exchange, is secretary. The general 
counsel are Kirkland, Patterson & Flem- 
ing. 

’ Directors Are Named 

The directors are President 
Weymouth Kirkland, George W. Rein- 
ecke, real estate man whose wife, Mrs. 
Mabel G. Reinecke, is internal revenue 
collector at Chicago; R. H. Beard, Louis 
Kahn, president Capital Bond & Mort- 
gage Company; George M. Heinsen, 
“ag volin tage Insurance Agency; R. E. 

Brooks, president East Side Trust & 
Savion: Bank; J. G. Chapline, president 
LaSalle Extension University, and C. K. 
Schmidt. All these directors reside in 
Chicago. Undoubtedly the company 
will increase the number of its directors. 


Will Write Only Plate Glass 


The company will write only 
glass insurance. Owing to its valuable 
connections it will be able to attract 
considerable business at once. R. 
Hanifin, who was formerly plate pte 
underwriter for the New Jersey Fidelity 
& Plate Glass in Chicago, has been ap- 
pointed assistant manager of the Calu- 
met Casualty and will be the under- 
writer. The company was organized 
with no selling expense whatever. The 
$200,000 is intact. The company will 
have but little expense. Mr. Beard, who 
is head of the Beard Insurance Agency, 
is the general manager and he and his 
associates have many valuable connec- 
tions that will draw business. Mr. 
Beard’s agency has attracted attention 
because of its aggressive and forward 
movement in the business. It has the 
general agency of the Pan-American 
Life of New Orleans, aside from its 
fire and casualty connections. 


Will Organize Agency Plant 


Sykes, 


plate 


The company will employ two field 
men. It will organize a plant in Chicago 
and Cook county as well as out in the 
state. It is not its intention to enter 
other states for the time being. It will 
write the so-called 50-50 plate glass pol- 
icy if necessary. The men connected 
with the company are forward looking 
business men. The company starts out 
under very favorable auspices. 








Feb. 15, 1927, and pending the outcome 
of the appeal are subject to Justice Bi- 
jur’s definition of the law.” 


Schornstein With New Amsterdam 


Harry E. Schornstein has been ap- 
pointed special agent by the New Am- 
sterdam Casualty. For a number of 
years he has been with the company as 
auditor and inspector. Prior to that he 
served as a lieutenant in the navy. Mr. 
Schornstein will make his headquarters 
in the New Amsterdam's branch office 
at Indianapolis. 





COMPULSORY BILLS NOT 
PASSED IN ANY STATE 


LEGISLATORS CONSERVATIVE 


Many Efforts Were Made to Force 
Through Automobile Liability Meas- 
ures in Some Commonwealths 


NEW YORK, May 4.—The early ex- 
pectation of casualty underwriters that 
the present legislative year would wit- 
ness the enactment of compulsory auto- 
mobile liability insurance bills by sev- 
eral states along the lines of the Massa- 
chusetts statute, has happily failed to 
materialize thus far, and as but 10 of 
the 44 legislatures that convened since 
Jan. 1 are still in session, the prospect 
that any such measure will be adopted 
is growingly remote. 

It is true that the legislatures of 
Maine, New Hampshire, Vermont, 
Rhode Island and Minnesota enacted 
measures patterned somewhat after the 
Connecticut law, but none cared to go 
the length of Massachusetts. Florida 
has before it a bill closely resembling 
that in force in Massachusetts, though 
its passage by either branch of the legis- 
lature is far from assured. Pennsy!- 
vania adopted and Michigan has under 
review a measure providing for the revo- 
cation of a motorist’s driving license 
should the holder fail to settle a verdict 
in a damage action. 


Will Study the Subject 


The legislatures of California and 
Maryland each decided to appoint a 
committee to study the general subject 
of automobile liability insurance. That 
radical legislation such as that which 
became operative in Massachusetts at 
the beginning of the present year, was 
not enacted by any other state is held 
largely to be the result of the intelli- 
gent propaganda carried on by the 
United States Chamber of Commerce, 
various automobile clubs and insurance 
agents’ associations, all of which 
stressed the importance of adopting and 
enforcing measures that would tend to 
reduce road accidents, rather than the 
passage of compulsory insurance bills. 
They held the former purpose was far 
more to be desired in the interest of 
the general public than the latter. 


ADDITIONAL TAXES BARRED 
BY LIMITATIONS STATUTE 


WASHINGTON, D. C., May 4.—Col- 
lection of additional taxes in the sum 
of $102,441, assessed against the Ocean 
Accident for 1917, is barred by the stat- 
ute of limitations, it is held in a de- 
cision just rendered by the United 
States board of tax appeals. The Brit- 
ish company filed a return for 1917 on 
which taxes of $25,004 were assessed. 
In 1923 the company was advised of a 
proposed additional assessment of $151,- 
767, which was later reduced by a claim 
for abatement, and a deficiency letter de- 
manding payment of the assessment of 
$102,441 was mailed by the commis- 
sioner of internal revenue on March 9, 
1925. 

Appeal was made to the board on the 
ground that the company had never 
consented to an assessment of any ad- 
ditional income or profits tax for 1917, 
nor to a determination of the assess- 
ment or collection of additional taxes af- 
ter the expiration of five years from 
the filing of the return. The board held 
that the provisions of the revenue act 
of 1926 made it clear that it has juris- 
diction over such cases. Its decision 
also upheld the contention of the in- 
surance company that more than five 
years had elapsed before the making of 
the assessment, which was declared in- 
valid under the statute of limitations. 





The Chicago branch of the 
American Indemnity has opened an in- 
spection department. William E. Col- 
lins has been appointed engineering in- 
spector. 


Great 





AGENT HAS DUTY IN THE 
SETTLEMENT OF CLAIMS 


MUST EXPLAIN THE COVERAGE 


Assured Must Be Impressed with Im. 
portance of Making Immediate 
Report of Any Accident 


L. C. Chapman of the Phoenix Ip. 
demnity at Omaha discussed the settle. 
ment of casualty claims with particular 
reference to the development of closer 
relations between the company and the 
assured at the meeting of the Nebraska 
Association of Insurance Agents this 
week. He said that the claim man does 
not confine his activities to the mere 
settling of claims but is in reality ap 
adjunct to the underwriting department, 
for he is in position to be of assistance 
in securing new business and also hold- 
ing the business already written, through 
the manner in which he handles the 
claims which are reported by an assured. 


Duty Rests Upon Agent 


The satisfactory settlement of the 
claim must begin when the policy is 
first sold. It is the duty of the agent 
to see that the assured fully under- 
stands what his policy covers and what 
it does not cover. He should be im. 
pressed with the fact that it is of the 
utmost importance that all claims be 
promptly reported to the company. In 
the case of workmen’s compensation jn- 
surance for instance, the assured should 
be made to understand that he can help 
to keep down his losses by reporting 
promptly every claim so that an im- 
mediate investigation may be started by 
the company and payment of compen- 
sation, if due, made to the injured work- 
man promptly when it is most needed, 

Outside of mere financial considera- 
tion, however, consideration for the wel- 
fare of the worker demands immediate 
reporting of claims. Mr. Chapman cited 
cases, such as one in which an employe 
lost his eye following a minor accident 
because the injury was treated by a 
local doctor for several weeks before 
the case was reported to the company 
and by it referred to an eye specialist. 
By that time an ulcer had developed to 
such a point that even the specialist 
could not save his eye. 


Report All Accidents 


It is necessary to impress upon the 
assured the fact that he must not take 
it upon himself to be the judge and 
jury determining whether or not lia- 
bility exists. Regardless of the serious- 
ness of the accident and of the appar- 
ent liability of either party, the assured 
should report immediately all accidents 
to the company, which by reason of its 
experience in such matters is in a po- 
sition to make the necessary investi- 
gation to determine the proper procedure 
to follow in disposing of the claim. 





Heavy Verdict at Cincinnati 


Cincinnati is losing its reputation as 
a city where juries give low damage suit 
verdicts. In a recent case against the 
Chester Park Company where an elec- 
trocution death was charged, after hear- 
ing the evidence for eight days, the jury 
reached its verdict in 10 minutes for 
$20,000 damages. This is one of several 
cases within the past year which has 
caused underwriters to place Cincinnati 
in the same class as Cleveland and other 
cities where damage suit verdicts have 
been higher. Local offices in Cincinnati 
are using these cases to bring their 
clients to excess limits. 


May Repeal Wisconsin Law 


MADISON, WIS., May 3—Two bills 
have been introduced into the Wisconsin 
legislature of vital interest to casualty 
insurance men. They repeal section 
85.25 of the insurance laws which makes 
insurance companies direct defendants in 
personal injury cases. One bill is in the 
asembly and the other in the senate. 
Both call for the repeal of this section, 
which was put through during the last 
session of the legislature by Senator 
Padway. 





Sor 


NE 





May 5, 1927 


THE NATIONAL 


UNDERW RITER CG: ASU ALTY SI 








CONNECTICUT REPORT __ 
ON AETNA LIFE GROUP 





Some Criticisms as of Dec. 31, 1925 
—Companies Own Each 
Other’s Stock 





NEW COMMITTEE MEMBERS 





Lack of Coordination of Different De- 
partments Will Be Corrected 
by Present Board 





company. It will write full 


Examination of the Aetna Life, Aetna | 
Casualty & Surety, Automobile of Hart- | 
ford and Standard Fire has been com- | 
pleted by the Connecticut insurance de- 
partment and the report has been ap- 


published by Commissioner 


proved and 
H. P. Dunham. The examination was 
made as of Dec. 31, 1925, but the re- 
port covers a number of transactions 
which have occurred since that time. 
The condition of the Automobile was 
covered in a report made last year. That 
company has been refinanced as shown 
in the report referred to. The report 

the Standard Fire is entirely favor- 
able. 

Hold Each Other’s Stock 

Comment on the holdings of each 
other’s stock by the Aetna Life and 
the Aetna Casualty & Surety is as fol- 
lows: 

“In the course of this examination, 
our attention has been called to the 
fact that the Aetna Life holds a large | 
amount of the capital stock of the Aetna 
Casualty & Surety, and thus controls | 
that company, while at the same time, | 
the Aetna Casualty & Surety holds a | 
considerable block of the shares of | 
Aetna Life. This amounts in effect to 
a covert reduction of the capital of the 
Aetna group of companies. It is evi- 
dent that such a practice (on its face 
questionable), if not condemned, might | 
in some cases lead to serious practical 
dangers. Fortunately, it should be easy 
to remedy this condition of affairs with- | 
out affecting the financial strength of 
the Aetna group of companies, and it 
is recommended that judicious steps to 
this end be taken.” 

Management Features Criticized 


Criticizing certain features of the con- 
duct of the business of the companies, 
the report says: 

“Our investigation of the Aetna group 
of companies as a whole, has led the 
examiners to the conclusion that there 
has been too great a desire on the part 
of managers of certain branches of busi- 
ness to make a showing of large volumes 
of business, and that there has been a | 
serious lack of proper general supervis- | 
ion of all departments. A lack of co- 
operation and coordination between the 
various divisions transacting the many 
separate lines of insurance and surety | 
business written has been clearly evi- 
dent. This tendency has been aggra- 
vated by the fact that inadequate home 
office facilities have made it necessary 
tor the company to occupy space in ten 
different buildings scattered about the 
city of Hartford. 


New Executive Committee 


“Each division of the company has 
been permitted to operate with a large 
extent of independence and to formulate 
its own rules and adopt its own prac- 
tices. Due to the competency of many 
of the officers in direct charge of spe- 
cific branches of business, most of the 
divisions have operated successfully, but 
some have shown operations and results 
deserving serious criticism. 

“Since the beginning of the examina- 
tion of the Aetna Life group of com- 
panies, now concluded, changes have 





| been made in 


| ecutive committee of the 


| this examination to 


| tration of the 


| value of the 


| Chamber of 
| meeting of the National 


| same day, 


NEW COMPANY STARTING 
WITH $400,000 RESOURCES 


HEAD OFFICE AT PEORIA 


Cc. B. Rowley is Main Factor in the In- 


ternational Casualty—Will Take 
Over the Reciprocal 


PEORIA, ILL., May 4.—The Inter- 
national Casualty is being organized 
here with $200,000 capital and like 
amount of surplus. It will take over the 
International Underwriters of Peoria. a 
reciprocal. 

C. B. Rowl ey, head of 
will be the 











reciprocal, 
general manager of the new 
coverage 
automobile. Mr. Rowley has conducted 
his business in a conservative way and 
has made money. He has confined his 
operations to northern Illinois. The 
stock will be sold in Peoria and vicinity. 
Mr. Rowley was formerly an 
man of the Peoria Life. 

Clifford Ireland of this city, formerly 
Illinois director of trade and commerce, 
is attorney for the new company. 


agency 


the directorate and or- 
ganization of the companies. The ex- 
Aetna Life is 
almost entirely of new 
exceptional competence 


now compose d 
men of 


Reserves Now Correct 


he methods of computing reserves, 
which were found by the department in 
have been inade- 


quate, have been corrected. We have 


|examined the methods employed by the 


company in computing such reserves for 
its 1926 annual statement and believe 
them to be now satisfactory. 

“The present board of directors must 
be looked to to coordinate the adminis- 
whole Aetna group of 
companies and in general to continue 
the improvement in their affairs which 
has been going on since the close of 
the period covered by this special ex- 
amination of these companies.” 

Changes in Surplus 

The examiners reduced the surplus of 
the Aetna Life. as of Dec. 31, 1925, 
$3,225,297 in the accident and liability 
department and increased it $448,418 in 
the life department. This resulted 
largely from cutting down the value of 
the stock of the Automobile held by 
the Aetna Life $7,440,500; increasing the 
Aetna Casualty & Surety 
stock held $1,174,080, and,increasing the 
reserves for accident and health losses 
compensation losses and non-cancella- 
ble accident and health business, while 
the examiners increased the market 
value of real estate over that reported 
by the company. 





Bureau Meeting Is Postponed 

NEW YORK, May 4.—To avoid a 
conflict of dates with the convention at 
Washington, D. C., of the United States 
ae the annual 
3ureau of Cas- 
ualty & Surety Underwriters, which was 
to have been held here today, has been 
postponed to May 11. It is probable 
that the Association & Casualty and 
Surety Executives will hold its gathering 
the afternoon or the evening of the 
its meeting, originally sched- 
uled for May 
at the request of a number of com- 
pany executives who desired to attend 
the sessions of the United States Cham- 
ber of Commerce. 


New York Indemnity Appointment 


William L. Lynch has been appointed 
superintendent of the plate glass and 
burglary department of the New York 
Indemnity. Mr. Lynch for many years 
was connected with the Preferred Ac- 
cident, and has lately been assistant su- 
perintendent of the burglary department 
of that company. 





having been postponed’ 





ENLARGE FACILITIES OF ~e ARRY A. KOCH “H WARNS» 
NEW YORK INDEMNITY 


sential AGENTS OF DANGERS 


CHICAGO OFFICE FUNCTIONING a . 
Practice on Depository Bonds Is 


Called Indication of What 
May Be Expected 


Will Not Interfere With Present Gen- 
eral Agency Affiliations as Re- 
gards Casualty Lines 


ALL HAVE TO MAKE MONEY 

















1ilding, ( . : 
pes es Accident Frequency Cited as Showing 
N Yor t Necessity for Sound Underwrit- 
esentatives 1 their s th : : . : 
cleat gases aon ; ing in Compensation Line 
isure of service in every di f 
tivity. Jay J. Reynolds is mana; yf - 
the branch with Mar Fox as chief . 
tant Both are erienced: cas- Ha - A, Soe swabid 
me and have n intimate ac-| A. Koch & Co, Om aha, Neb., insur- 
tance with the needs of the un-| ance firm, addressed the annual meeting 
vriting fraterni The service or- ’ Ta] ’ 
: om yt alee of the Nebraska Association of Insur- 
ganizations of the company and its west- 4 ae M 
en department, with Vice-President Agents at Columbus May 4 on 


nk M. Chandler in charge, have es- | “Our 

tzblished headquarters in the same loca- | tion Troubles.” His 
on, all thus being able to cooperate 
with efficiency and dispatch for the 
benefit of the New York Indemnity and 
its poli present and prospec- | Present every 


Scholte is manager of 





Future 


Compensa- 
iddress was in part 
as follows: 

until the 
holders. agent in this room rep- 


Sams $e > P 
tive Robert P. 1esenting a surety company has un- 


the claim department, while the engi- | questionably had from one to possibly 
secre staff is directed by John D. scores Ol bankers apply to him ior a 
Hunter. . depository bond. pile 

[he company announces that the “Each of you no doubt has taken com- 


opening of its branch office at Chicago | , Je, nemtications « tte , 
will in no way interfere with the nn pote ps ~ ae eee hecva d 
eral agency affiliations in the city with | ,, anection ro ‘erie depository bonds 
Joyce & Co., Pogge & Lewis and C. W. | ., Mehensica natios my t inks, the re- 
Olson & Co., all of which offices will | cutt of which has generally =, declin- 
continue to handle their business as in| ing the bond outright or taking a small 


the past, the branch office not being | amount as com pared with the line you 
in pos iti n to deal with brokerage CaS-| perhaps have formerly extended the 
ualty lines under the acquisition cost | | ank. This depressing situation is one 
rules governing in Cook county. It), 


doubt which has caused the presi- 

dent of our association to look ahead to 

see where our next trouble might be, 

| and ask for a few remarks on this topic, 

a eee with the hope that the agents of the 

CONTINENTAL CASUALTY state would contribute their share of 
PUTS ON PRIZE DRIVES 


thought and energy in preventing a 
similar experience coming in the com- 
pensation insurance line. 


Bankers Have Difficulty 


anticipates, however, doing a consider- 
able volume of surety and fidelity busi- 
ness. 


On May 1 the commercial accident 
and health department of the Continen- 
tal Casualty began a cash prize drive 
for new business which will end June 
30. In reality the company is staging 
two drives, one for five cash prizes, the | with reference to the most dominant of 
largest totaling $1,000, put up by the | businesses, banking? Do you realize 
company and the other for a pot put up| the surety agent has been the one to 
at $50 a head by approximately 30 out- | say ‘No,’ to the banker? Do you real- 
standing personal producers and H. P. | ize the banker in turn has offered United 
Aiken, ae rintendent of agents of the | States Liberty Bonds for the full amount 
non-cancellable accident and health de of a surety bond, deposited as collateral, 
partment and manager of production of | and even then has been told ‘No?’ Do 
the commercial accident and health de- | you realize the immense amount of com- 
partment. mission surety agents have lost because 

he contests run concurrently 


r and the | of this 
winner of the first prize 


“Do you realize the position the 
surety agent has taken in the last year 


this situation? 
oT ‘st prize in the po con- “It is well to consider that we may 
test also wins first prize on the com- } shortly place ourselves in a similar posi- 
pany s money, providing he turns in tion unless we are sfrong enough to 
more applications than does the leading 
ading 1ake ; of , rite 
producer among those trying for -the make a profit for our company in writ 
‘ trying tor ‘the | ing compensation in Nebraska. At pres- 
company-estal blished 
ever, a 


prize If, how- | ent it is questionable whether any of 

contestant for the company | the companies are or even know whether 

money writes more than does the lead- | they ore making money writing this 
ing producer among those trying for line in this state. It is ‘but a question 
the pot, he wins only the company first | of time until tl 1ey will find out definitely, 
prize, and will not be cut in on the pot and then they will call a halt to writ- 


monev 4 4 
ns ing compensation business, as they 
“Seay a : caused a halt in signing depository 
Report Out Rent-a-Car Bill bonds during the last six months. The 


The senate committee on highway | day is not 
transportation of the Illinois legislature | } 
has made a favorable report on a bill 
regulating the business of renting auto- 
mobiles and requiring the carrying of 
insurance or filing of bonds with the 
secretary of state. | “T want first to point out the cost 
experience, along with the number of 
| accidents paid and reported in Nebraska 
in the years 1920-1925 inclusive. In 
1920 13,676 accidents were reported. In 


far off when we may again 
1ave to say ‘No,’ but this time to the 
compensation client. 


Cost Figures Covered 


English Gets American Indemnity 
The American Indemnity of Galveston 
is entering Virginia and North Carolina aoe 
to write automobile lines. It will be | 1925 17,074 were reported. This is the 
represented in these two states by Louis| rumber of accidents reported to the 
ae ee pe ee sen ae | labor commissioner’s office regardless of 
s 3) s s s/ ? . * . 
representation to fire connections. It whether * tae ad carried. The per- 
decided recently to take on a casualty centage of increase in the number of 
company with a view of writing all lines | accidents was only 24.8. Medical, $137,- 
| 432 in 1920, jumped to $319,806 in 1925, 


of automobile coverage. 
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Year after year International Indemnity 
has added to its strong financial position. 


On December 31, 1926, the total reserves 
reached $2,326,453.93 and total assets 
$2,836,364.17, an increase of $364,362.34 in 
reserves and $369,338.48 in assets over the 
figures for the previous year. 


CASUALTY INSURANCE 
AUTOMOBILE (All Forms) 


ACCIDENT & HEALTH PLATE GLASS 


International 
INDEMNITY COMPANY 


Casualty Insurance 


Home Orrice LOoSANGELES ,CALIFORNIA 














Full Coverage 
Automobile 
Insurance 
At 
Independent 


Stock Company 
UNDERWRITERS CASUALTY COMPANY 


HOME OFFICE 
PLANKINGTON BUILDING MILWAUKEE, WIS. 


Capital and Surplus 
$200,000.00 








Rates 
Agents Solicited 








NOW IS THE TIME 


To make an agency connection with the 


INTER-OCEAN CASUALTY COMPANY 
CINCINNATI, OHIO 
Celebrating the beginning of its Twenty-fifth Year. 
Wonderful Prize offers and Home-Coming. 
Special Commercial and Monthly Policies to mark celebration year. 
Write Home Office for liberal contracts. 


Available territory in thirty-five states 
for men of production ability only. 











an increase of about 232 percent, and 
compensation paid jumped from $402,- 
780 to $623,042, an increase of 50 per- 
cent. 

“By comparing the amount of com- 
pensation and medical paid in 1925 you 
will note medical expenditures equal 51 


| percent of the total cost of compensa- 


tion claims. If you have occasion to 


| discuss this matter with our compensa- 


tion commissioner, or the compensation 
commissioner of any state, you will find 


| that to them this is a discouraging de- 


| 


| acted. 


| pilation of data. 


GENERAL LIABILITY 


| to successfully operate the plan. 


velopment, as it has come to be a fact 
that the doctors are reaping greater 
benefits from the compensation law than 
the workmen for whom the law was en- 
Our interests in the matter as 
insurance agents are so vital we can- 
not afford to permit the situation to 
become hopeless. The matter can be 
remedied, and, must be remedied with- 
out delay. 
Medical Outlay Fixed 


“Conservative and experienced compen- 
sation underwriters always have consid- 
ered that not more than one-fifth of the 
amount paid out for compensation 
should be expended in medical. This 
factor rate makers use in their com- 
This proportion can- 
not be changed with safety, as to do 
so invites unfavorable mutual and re- 
ciprocal competition and the agitation 
for state fund insurance. Compensation 
rates cannot be substantially raised, as 
the manufacturers and other assureds, 
particularly here in Nebraska, are al- 
ready overburdened with this kind of 
insurance cost. 

“The General Accident, which I rep- 
resent, sensed the situation a few years 
ago, and in their efforts to bring this 
medical cost within the 20 pércent ratio 
hit on the plan in Detroit of establish- 
ing their own clinic. In an industrial 
center like Detroit this, of course, was 
more practical than in an agricultural 
district like our own. It takes volume 
I have 


| always been of the opinion that if I 


could effect a tie-up with some one med- 


| ical man or group of men in sympathy 


with and friendly to my interests I could 
accomplish the same results as those of 
a company-operated clinic, and that the 
doctors handling my work could earn a 
fee commensurate with the services ren- 
dered. 

Clinie Established 


“About a year ago I was able to work 
up such a service. In doing so I have 
taken care that the man operating the 
clinic did so in a strictly ethical way. 
To accomplish this he has surrounded 


| himself with a staff of consulting spe- 
| cialists, consisting of members of both 


| other doctors. 


schools of the medical profession in 
Omaha. The situation in writing com- 
pensation risks has become so acute that 
orders have gone out from my office 
that all compensation cases be handled 
through this clinic to the exclusion of 
As the members of the 
profession are represented by the con- 
sultants on the staff of the clinic, this 


| order is carried out without offense to 


the Omaha and Douglas County Med- 
ical associations. In most instances, the 


| assured gladly accepts the service, as 
it carries with it free examination of 


all his employes at the time we go in 
on the risk. In certain instances it is 
difficult to convince the assured. We 
have certain statistics, however, which 
when displayed generally remove doubt. 


| I feel these figures will be interesting 


| and helpful. 


On checking the service 


| for a period of five months, it was found 


| figured from $6 to $10. 


that the average cost of handling cases 
The most re- 
markable development of the clinic, 
however, was the experience developed 
from the handling of some 14 of our 
larger risks, with the unusual result of 
a low loss ratio of 8 percent. 


Profit Overestimated 
“In view of losses continually suf- 
fered by companies in writing com- 
pensation, all of us were somewhat 
startled a few months ago by a report 





—— 


out of the compensation commissioner’; 
office, indicating that the companies fo, 
the period 1915-1925 had made a grog, 
profit of 44.8 percent. This report be. 
ing read by the general public, espe. 
cially employers of labor, would na. 
turally have a tendency to lead them to 
believe compensation insurance wa; 
highly profitable and that there should 
be a substantial reduction in rates, 

“T feel certain there was no intention 
to misrepresent. The figures were there 
and apparently correct, but we as agents 
of the company had overlooked our op- 
portunity of close association with the 
commissioner to better acquaint him 
with the facts of our business and pre. 
vent him from drawing erroneous con- 
clusions. The apparent profit of 448 
percent really represented a loss ratio 
of 55.2 percent or about a 4.8 percent 
underwriting profit. However, this un- 
derwriting profit is scarcely more than 
an even break. 


Profit Illusory 


“To indicate the development, I cal] 
your attention to the fact that the fig. 
ures in the commissioner’s report for the 
year 1925 show a loss ratio of 66 per- 
cent, which according to the commis. 
sion’s figures would give the companies 
a gross profit of 34 percent, but which 
as we know would actually represent 
an underwriting loss of 6 percent. 

“A few years ago we were continually 
confronted with the argument of insur- 
ance at cost. The mutuals and recipro- 
cals were arguing the public into the 
idea that insurance agents were an un- 
necessary evil. To show how the situa- 
tion has been changed, I want to remind 
you of the recent failure of the Integ- 
rity Mutual Casualty. This is the only 
real disturbance that has happened in 
the insuring problem since the Nebraska 
compensation law was passed. The im- 
mediate result was that employers hur- 
ried to get under cover for protection. 
This, to my mind, is only a ripple on 
the surface. The real trouble is due 
later, when the question of assessments 
to the subscribers, or assureds is made 
public. 

National Underwriter Cited 


“T have here an article recently pub- 
lished in THe NATIONAL UNDERWRITER 
covering the question of assessments 
made in the case of the Associated Em- 
ployers Reciprocal. According to court 
order the average assessment and divi- 
dend that must be returned by the as- 
sured is 44 percent of the premiums 
paid. These employers of labor pur- 
chased insurance on the theory that they 
were saving this amount of money as 
compared with stock insurance. Now 
they find themselves paying the full 
charge of stock insurance, but are de- 
prived of its protection. We contend 
compensation insurance requires a load- 
ing charge of 40 percent. Can we prove 
this contention? My answer is to refer 
you to the lack of underwriting skill 
found on investigation of the affairs of 
the Associated Employers Reciprocal 
The attorney-in-fact was found in the 
protection of his own financial interests 
carrying unprofitable risks merely be- 
cause they yielded a large premium in- 
come. The cost of salary hire of the 
home office expert underwriter and the 
commission to the alert agents had in 
truth been saved, but look at the dis- 
astrous loss that has followed this penny 
wise, pound foolish policy of insurance 
handling. 

“The trials and problems that face 
us are no more acute and troublesome 
than those that face the world at large. 
This is a day when stout hearts and 
clear thinking are needed in the solu- 
tion of present difficulties.” 


Cremin With U. S. F. & G. 


John F. Cremin, field representative of 
the Great American Indemnity for Illi- 
nois, has gone with the United States 
Fidelity & Guaranty in Chicago, in the 
Cook county department. He has taken 
over the entire Cook county work for 
that company. He was formerly state 


agent for the Federal Surety. 
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WORKMEN’ S COMPENSATION — 








COMPENSATION CASES GIVEN | pensation. The senate added some more 


and on the last night a conference com. 

57 mittee had to be named to iron out the 

Some Recent Decisions That Involve a wrinkles. The final result is still some. 
| 





: what in doubt. The contest was over the 
Number of Points Brought Up proposal to grant to employers the right 


in Adjustments to appeal decisions of awards by the 
| commissioner to the courts. The present 
| aw does not permit subscribers to ar 
Held that an award should be affirmed metal ; 7 ii 
here it appeared that decedent’s house — 
had a wall beside it which the municipal 
officers had broken in removing a tree. 
After several conferences, the munici- The constitutionality of the Wiscons 
ality had told decedent to go ahead and | Workmen's compensation act has been 
- 1 . Po ae upheld by the Supreme Court of the 
ix it and send the bill to them. While | trnitea states in the case of Pierce ys 
so engaged he sustained the injury com- | parker. Pierce, who has a country 
plained of. He was rightfully considered | tate, contended the law was uncon 
an employe of the city under such cir- | tional in excepting farmers while impos- 
cumstances. Morganelli vs. City of | ing compensation on those who have 
Derby, Sup. Ct., Conn., 3rd Dist. country estates. He also contended that 
- mg es the trial be fore the industrial commis- 
sion does not give an employer an ade. 
Held that deceased employe, the jani- | quate “day in court.” 
who fell The case has been twice before the 


@ tor and caretaker of a church, m é ‘ 
¢ ents ee ee eee eee ee Se 8 tr : one eaashe . ome "tthe tone 
1e co yensatio act. e ederal 
y 
auditorium below, cha asing pigeons away supreme court the Wisconsin decision 


} that had become a nuisance, was killed | yas afirmed without comment. 

in the course of his employment, though 

the work was not that which he had _ . 

been specifically directed to do. Orcutt Baker Appoints Advisers 

vs. Trustees of Wesley M. E. Church, TOPEKA, KAN., May 4—Superinendent 

Sup. Ct.. Minn. Baker has announced the appointment 
x * * of two advisers to help in the handling 


Held that where compensation is due of the new compensation law and the 
eli nere ¢ pens¢ 1S rate schedules to be operated under it. 


for an injury caused by a third party not | s H. Henning of Kansas City, Kan., and 

under the compensation act, the employe | Irwin Snattinger of Topeka are the ap- 

may recover against the employer or the | pointees. Mr. Henning is a lawyer who 

third party but not aginst both. Ras- | was with the Associated Employers 
General Accident & Liability mussen vs. Benz & Sons, Sup. Ct. Minn. | Reciprocal for some 12 years and since 
ss a nen 20 a was ag om has 

4 “ een practicing compensation aw in 
Insurance Company, Ltd. Where a track oiler, employed by the Kansas City. Mr. Snattinger is an ad- 
city on its municipal street car system, | juster for companies writing compensa- 
was injured by a taxicab while engaged | tion insurance. These two men will sit 
at his work, held that he had no right | with the superintendent of insurance in 


¢ : . : the hearings June 6 and 7 on the new 
o— elec > sue ~clice r- 
of election to sue negligent third pa cath achniele. 





Constitutionality of Act Upheld 











HEAD OFFICE, Chicago EASTERN DEPT., New York 








ties but must seek redress under the Mr. Baker has set the general employ- 
workmen's compensation act. Murphy | ers’ schedule for hearing June 6 and the 
vs. Schwartz, Sup. Ct. Washington. coal mining schedule for June 7. The 


coal mine schedule has not been com- 

Held that an award to an employe | Pleted by the National Council on Com- 
for an infection of a venereal nature | P@™8@tion Insurance, but will be filed 
, ; | soon. The zine and lead mining sched- 

would be affirmed where there was eVi- | wie has just been compiled and copies 
dence to the effect that it might have | are on the way to the operators and the 


DE R been the result of a recent strain to | hearing on this schedule will be June 6 
AND which the employe had been subjected. me 





North Elk Oil Co. vs. Industrial Acci- Was Agricultural Worker 
Homer H. McKee, President dent Comm., court ot appeals, Califor- SALT LAKE CITY, May 4—The fact 
nie, 2nd App. Dist. that the general business of the em- 


D E T R O I yi M I C H I G A N a . ployer was concerned with sand and 

» Che mere fact that an employe is en- | gravel and that the employe at the time 
ized in beating a horse when injured | of his fatal accident was only temporar- 
. ily engaged in an agricultural capacity 


does not afford sufficient reason for |! , 
is no reason why he should be consid- 





denying him an award. Justification ered a8 coming within the scope of the 
may have existed therefor. It is part | workmen’s compensation law as an in- 
of the duty of one driving horses to | dustrial worker, according to a decision 
make them go. Industrial Commis- | handed down this week by the Utah 
sion vs. Cornelius, supreme court, | State supreme court. The widow claimed 


; ; yloradc that because the business of the em- 
Our Claim Department is Colorado. shper cae want. hak 00 contetion & 
Employers Liability Had Risk sand and gravel pit, the fact that the 


| deceased was temporarily engaged in 
one of the greatest factors The companies writing compensation 


haymaking at the time of his fatal in- 
insurance do not make much extra 


jury, caused by lightning, should be ne 

° ‘ * ; (Pcs bar to compensation. The _ industrial 

in romotin and h ld n ay -ahet’ catastrophe hazar ds where | commission had accepted this argument 

p g O 1 g the Duco spraying or pai inting process |and awarded compensation. 

is used. The Employers Liability had | The supreme court held that the em- 

* . 7 | . ; > r tas) j ag ric l- 

the good will of our agents es Se se ened ann wen os soak © 

Briggs Manufacturing ‘Com yany at De- | tural pursuits and was so engaged | 

tr Je th t 1 cant 1 i “nn two ex- | SPite of the fact that the hay in which 

ron toast Was Gestroyee W per A “| deceased was working when struck was 

Th I losions occurred in the paint shop. consumed by the horses belonging to the 

Se [here were 11 employes killed in this | firm. The high court also held that it 

accident, six others hopelessly burned | mattered not what deceased might be 

. and 28 injured. This, of course, makes planning to do for the employers when 

ae . | e hay h: Le ce > - he was 

Treasonis the prompt hand- 1 very serious loss. The compensation poo oe cage tact any nae a 

BE : . . | engaged in ¢ agric a apac é 

raters, however, say that these accident \ the Gime ef hie death aed that was 
not frequent and only 1 cent is only point they could consider. 


ling and satisfactory ad- cha irged for the catastrophe hazard 


ove the usual rate for concerns of Michigan Compensation Legislation 
° t t f l ° this character. There was a similar ex- in wa ints 
jus ment Of Claims. plosion at Grand Rapids a few years LANSING, MICH., May 3—In an effor' 


ie c . ferwriters. ho feel to prevent discrimination by employers 
ago. some tncerwriters, nowever, t€ against partly disabled or crippled per- 


that a distinct hazard is found where | sons applying for work, a bill has been 
the Duco and similar processes are used | introduced in the Michigan legislature 
itt spraying automobile bodies. which would allow such persons to waive 

| workmen’s compensation liability inso- 
far as it involved their peculiar disabil- 
ities or infirmities. 

Ever since passage of a compensation 
law in this state, it is said that employ- 
ers have been increasingly wary about 
hiring cripples or persons with any phy- 
sical shortcomings which might affect 
their compensation status. Since pas- 


and their clients. 








ea i P Tangle on West Virginia Bill 
The largest and strongest company writing Fidelity and CHARLESTON, W. VA., May 2—To one 


Surety bonds exclusively of the bills in the legislature seeking to 


amend the compensation law, the lower 
house attached amendments carrying out 
the suggestions of the recent investiga- 
tion committee on the workmen’s com- 

















lIbie 





May 5, 1927 


THE NATIONAL UNDERWRITER 


CASUALTY 





55 














Burglars Are Busy 


URGLARS and hold-up men are working over-time these days. 

It is unusual when one does not find in his daily paper a report 
of another robbery. Some home has been entered, a store pillaged, a 
bank robbed or a messenger held up. 


All of which means that today there is a greater need and a more 
wide-spread demand for all kinds of burglary insurance than ever be- 
fore. It means also that agencies not now equipped to write burglary 
insurance, are missing out on a very real opportunity to increase 
their income. 


There is an F & D burglary policy for every need. The various cov- 
erages furnished by the Company are broad and the same prompt 
service which characterizes the F & D’s adjustment of claims under 
its fidelity and surety bonds, is also a feature of its burglary policies. 


If you are not now writing burglary insurance, ask the nearest F & D 
General Agency or Branch Office for information regarding a con- 
nection with the Company. Or, if you prefer, use the application 
coupon below. 


FIDELITY ann DEPOSIT 
COMPANY 


of Maryland 
BALTIMORE 


FIDELITY and SURETY BONDS and BURGLARY INSURANCE 


NU 55 


PRODUCTION DEPARTMENT 
FIDELITY & DEPOSIT COMPANY 
Baltimore, Md. 


If you are not already adequately repre- 
sented in this territory I will be glad to 
have full information regarding an 








agency connection with your company. 


(Signed) 


Address 
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sage of the Wade-Bartlett bill at this | 
session, which will increase the maxi- | 


mum compensation rate from $14 to $18, 
it is believed there will be an even more 
rigid sifting of job applicants. 

The senate hurriedly passed another 
amending bill relating to compensation. 
This measure would make a number of 
exceptions to provisions of the present 


compensation law, as amended by the 
Wade-Bartlett act. The bill is under- 
stood to embody conditions which the 


Michigan Manufacturers’ 
vainly sought to have 
preceding measure. 


Association 
attached to the 


Illinois Bills Favorably Reported 


The house judiciary committee of the 
lilinois legislature has reported favor- 
ably on the agreed amendments to the 
Illinois compensation act and also on 
another bill providing that in cases in- 
volving the validity of that act, the 
judgment of the circuit court shall be 
reviewed by the supreme court and in 
all other cases by the appellate court. 


Compensation Rates May Increase 


Joseph V. Gosline, assistant manager 
of the Philadelphia branch of the Mary- 
land Casualty, has stated that compen- 
sation rates in Pennsylvania will be ad- 
vanced from 20 to 25 percent in 1928. 
Mr. Gosline says the increase will be 
necessary as a result of the passage by 
the Pennsylvania legislature of the bill 
providing for increased payment under 
the compensation act. Increased pay- 
ments for injuries are the _ principal 
changes made under the new law. 
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REDUCTION IN CRIME SHOWN 











American Bankers Association Reports 
Existence of General Improvement 
in Robbery and Holdup Situation 

HOT SPRINGS, ARK., May 
Marked reductions in crimes a 
member banks of the American Bankers 
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Association were anit to the execu- 
tive council of the association here by 
James E. Baum, manager of the protec- 
tive department, who declared that the 
organization’s nation-wide campaign 
against criminals is increasing in effec- 
tiveness. The report said in part: 


“Marked reduction in crimes of vio- 
lence against member banks occurred 
last year as compared with 1921 and | 


1924, the peak years of bank robbery. 
In 1921 there were 166 burglaries and 
97 daylight holdups and in 1924, while 
burglaries dropped to 59, holdups in- 
creased to 166 attacks. In sharp con- 
trast such crimes last year were cut 
almost in half, there being but 29 bur- 
glaries and 112 daylight 
total of 141 attacks as against 263 re- 
ported in 1921. Against the 14 bur- 
glaries and 53 holdups reported during 
the first half of last association year the 
number of burglaries has risen to 16 
this year, but this was more than offset 
by a decrease in the more serious crime 
of daylight robbery, there being but 47 
holdups reported. During the same pe- 
riod, non-members, which means only 
one-half the number of member banks, 
suffered 18 burglaries and 65 holdups. 

“An appreciable reduction is also 
noted in forgeries, swindles and sneak- 
thefts reported by member banks, whose 
warfare against the criminal gives prom- 
ise of an improvement that will rank 
1927 as a banner year for the suppres- 
sion of bank crimes. During the period 
under report our detective agents caused 
the arrest of 147 of the 211 bank crim- 
inals apprehended, 72 of these having 
been convicted and imprisoned. In ad- 
dition there ‘were 53 convictions of pris- 
oners who were arrested prior to Sep- 
tember, 1926.” 


Federal Surety Wins Chicago Suit 


The Federal Surety won 
ing suit in cireuit court 


an interest- 
in Chicago, on 

The assured, 
who operates a ladies’ ready- 
at 158 North Cicero ave- 


a claim for burglary loss. 
J. E. Mann, 
to-we 


‘ar store 
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HE Pennsylvania Casualty 
Company has attractive terri- 
tory open for men who desire to 
sell accident and health insurance 


; Ly with an organization issuing 
“tj” ~7~Y policy contracts free from irri- 


a 4 
Z*y WEST OF” 


A VIRGINIA 








tating technicalities and restrict- 
Z ions and covering every kind of 
: accident or disease. 


If you are interested in represent- 
ing a live accident and health 
company in Pennsylvania, West 
Virginia, New Jersey, Maryland, 
Delaware, Ohio, or the District 
of Columbia, 
Smiley, President and General 
Manager. 


PENNSYLVANIA 
CASUALTY COMPANY 


address J. W. 


LANCASTER, PENNSYLVANIA 








robberies, a | 





| layed 


| go out of an office. 


| Life, 





1927 








nue, had taken out a $10,000 mercantile 
open stock policy, the 
fully protected by A. D. T. central sta- 
tion alarm. The night of Feb. 25, 1926, 
the alarm came in from the central sta- 
tion and the A. D. T. men and the police 
both arrived at the scene within five 
minutes. They found that a railroad tie 
had been used as a battering ram to 


premises being | 


break in the back door, but no evidence 
of any burglars was found. 

Mann claimed a loss of 300 silk dresses 
and 100 coats valued at $9,850 plus in. 
terest. The Federal Surety denied lia. 
bility on the ground that the goods were 
removed before the breaking rather than 
after it. The case was tried before ga 
jury with a verdict for the defendant, 
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RENDER RECENT DECISIONS 
J 


Courts Pass on Some Cases Involving 
Disputed Points in Connection 
With Accident Claims 


| 


Where an accident policy provided for | 


monthly indemnities, held that a greater 
recovery could not be had than for 
amount due at time suit was begun. 
Commercial Casualty vs. Campfield, 
App. Ct. of Ill., 4th Dist. 


* * * 


Where a policy provided that the as- 
sured would be entitled to double in- 
demnity for external, violent death while 
riding in a private automobile, held that 
this applied where decedent, going down 
a steep hill, lost control of his car and 
jumped therefrom and died of the in- 
juries thus sustained. Wright vs. Aetna 
Life, Dist. Ct. of U. S., Mid. Dist. Pa. 

+. * . 

Burden of Proving Suicide —Held that 
the mere fact of death in an unknown 
manner creates no legal presumption of 
suicide; upon evenly poet evidence, 
the law assumes innocence rather than 
crime. Under such circumstances the 
burden is on defendant insurer to prove 
suicide by preponderating evidence. 
Graves vs. Sey Life of N. Y., Dist. 
Ct. of U. S., Mid. Dist. Pa. 

* * ¢ 

Held that where a policy of accident 
insurance had been issued before the 
accident in suit and its delivery by in- 
surer’s error or oversight had been de- 
beyond that time, 


y and the pre- 
| miums had been paid, action thereon 
could be maintained. Clark vs. Federal 


Sup. Ct., North Carolina. 


Arranging for Instruction 
The life and accident department of 
the Continental Assurance is arranging 
for a systematic school of instruction in 
letter writing and office correspondence. 


the department. Vice-President Glen F. 
Claypool states that his observation has 
shown him that many 
not a comprehensive 
ter writing. Hence, 
He desires to stand- 
ardize correspondence in a way and 
eliminate superfluous terms, create bet- 
ter form of expression and the instruc- 
tion work will be in charge of Roy L. 
Davis, educational director of the com- 


|} pany. 


the 





May Increase Rates 

The companies are 
dustrial accident and 
Many that have not 
t point 


studying their in- 
health 
had their rates up 
are arranging for 
an increase. The loss ratio on the health 
end of the business has increased. In 
industrial department there are but 
policies written that are not com- 


to a profitable 


lew 


——<——— 


therefore paid a combined rate for ac¢j- 
dent and health insurance and found his 
rate greatly increased, the tendency was 
to drop the insurance. All companies 
therefore encountered a very high ratio, 


Report Out Mutual Union Bills 
At a conference in 


week between a 
house judiciary 


Springfield last 
subcommittee of the 
committee of the IIlj- 


| nois legislature and the legislative com- 


| meeting in 


mittee of the Associated Mutuals of II- 
linois, which organization was holding a 
Springfield, an agreement 


| was reached in regard to certain amend- 
| ments to the house bills introduced by 





| dent 
employes have | 
knowledge of let- | 
all sorts of letters | 


| ciety 


|} of the 
° | ciety, 
business. | 


| bined accident and health. While in the | 
commercial department the rates on 
| health insurance were jacked up espe- 


cially on the higher ages, there has been 
no appreciable change in the industrial 
department. It would not be surprising 
therefore to see an increase in rates in 


this particular department. 


Lapse Ratio Improved 


While the lapse ratio experienced in 
the health and accident department fol- 
lowing the increase in rates on health 
insurance was exceedingly high, the 
business now has reached a normal 
level. There has been no change in the 
accident rates. Where a policyholder 


|} it and the 
| dence 


This will be open to all the employes of | 





Representative Fekete for the regulation 
of the so-called mutual unions in that 
state. As a result of this conference 
the judiciary committee reported favor- 
ably on the two bills. The passage of 
these bills w ould place the mutual unions 
under supervision of the Illinois insur- 
ance department, which now has no 
check on their operations. 


Twentieth Century Hearing Postponed 


by the Illinois, Ohio 
and Missouri departments on charges 
against the Twentieth Century Life of 
Chicago, which was scheduled to be held 
in Chicago Wednesday of this week, has 


The joint hearing 


been postponed to May 16. The dat 
was changed because of the fact that 
the Insurance Commissioners Conven- 


tion is meeting this week in Richmond 
and the commissioners interested in the 
hearing desired to attend that meeting. 


Accident Insurance Decision 


Held that where 
insurance provided 
not be liable 
cirectly and 
causes from 


a policy of accident 
that insurer would 
unless the injury resulted 
exclusively of all other 
bodily injuries sustained, 
evidence that insured had sustained an 
injury from a gunshot wound some 26 
years before that had healed, and that 
there was no causal connection between 
injury complained of and evi- 
per contra, raised an issue for the 
jury, and defendant’s motion for non- 
suit should be denied.—Harris vs. Provi- 
Life & Accident. Sup. Ct. North 
Carolina. 


Ministers’ Protective Liquidated 

HARRISBURG, PA., May 5.—The af- 
fairs of the Ministers’ Protective Society 
with headquarters at Meadville, Pa., are 
now in the hands of the attorney gen- 
eral’s department, which began to act 
last week for the casaremen commis- 
sioner in liquidating the affairs of the 
society. On an actuarial basis the s0- 
was found to be insolvent in the 
sum of $600,000 by a recent examination 
insurance department. The s0- 
which has a total membership of 
about 7,000, was organized to. write 
annuities and accident and health busi- 
ness. 


Rehearing Is Refused 
LINCOLN, NEB., May 4—The supreme 
court has refused the request of the 
Federal Life for a rehearing in the ac- 


tion brought on an accident policy on 
the life of Dr. W. H. Kearns of Omaha. 
The company had maintained that the 


court’s decision had reversed its previous 
holdings to the effect that recovery can- 
not be had on a policy of this kind un- 
less death resulted solely from the acci- 
dent, and urged that if it were setting 
up a new precedent it should write an 
opinion. No opinion was written 


Defines Loss of Hand 


LINCOLN, NEB., May 5.—A supreme 
court decision relieves the National Cas- 
ualty of paying for ‘the loss of use of 
P. F. Patterson’s right arm. Patterson 
held a policy that his attorney insisted 
bound the company for the loss of us 
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Progressive Manufacturers 
Appreciate [The A‘tna Plan 


ODAY the alert executive is studying tomorrow’s markets, anticipating 

business conditions, planning for continued growth. He recognizes in- 
surance as a powerful, stabilizing force, essential to future security and 
progress. But he needs the help of a well qualified insurance counselor to 
arrange and carry on an adequate program of protection. 
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Lines of Insurance 
for Manufacturers 


that “Etna-izers can Supply 


Compensation Liability 
Fire, Tornado, Explosion 
and Allied Lines 
Riot and Civil Commotion 
Automobile 
lransportation Parcel Post 
Salesmen’s Samples 
Burglary, Theft and Robbery 
Check Alteration and Forgery 
Fidelity and Surety Bonds 


Plate Glass Electrical Machinery 


Group Life and Disability 


a 











AETNA LIFE INSURANCE COMPANY 


and affiliated companies 
JETNA CASUALTY & SURETY CO. AUTOMOBILE INSURANCE CO. 


of Hartford, Connecticut 


@ Consequently The Aitna Plan is welcomed as 
an efhcient solution of the problem. It consists of 
a complete survey of the exposures and the exist- 
ing coverages, together with recommendations 
based on a careful study of each case. This advi- 
sory service enables the Aitna-izer to keep in close 
touch with his clients. 


@ If you would like to learn more fully how The 
Etna Plan benefits both client and agent, com- 
municate with our Agency Department at Hartford. 


It certainly Pays to be an AEtna-izer! 




















58 CASUALTY THE 


NATIONAL UNDERWRITER 





May 5, 1927 












——————S=SS==—" 





A Progressive 


Surety and Casualty Company 





















$$$ $$$ 
NORTHWESTERN 
Executive 
Ge CASUALTY AND SURETY COMPANY Deere 
» x ty MILWAUKEE, WISCONSIN Makden » Lane 
Financial Statement, June 30th, 1926 
ASSETS LIABILITIES 
Government, Municipaland Mie- 4| Reserve for Claims............... $ 510,607.00 
cellaneous Bonds and Stocks..$1,954,297.79 || Reserve for Unearned Premi 281,059.00 
First Mortgage Real aetete Reserve for Commissions........ 34,139.51 
Loans P rve for Sundry aaneare 2,000.00 
Real Estate . Reserve for Taxes. . cescesees 10,288.74 
Cash in Banks ‘and Offices. Reserve for Bills Payable. entiate - 61,000.00 
Premiums in Course S 1 Reserves ...... sénnenenes 9,60.73 
tion not due over 90 days...... 136,013.51 pital paid in........ 
Interest Be ope 9 aye 30,570.84 Surplus over = 
Sundry Assets ..........s+0.-+- 82,116.52 Liabilities ............ 692,099.43 1,352,099.63 
TOTAR. ccccccccccccscese. cco Mgeeee TOTAL. ....... seeeeceececees SbySIB SISA 








Surplus to Policyholders. .$1,352,099.63 
FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY, AUTOMOBILE, LIABILITY, PLATE GLASS 
AND "S$ ‘COMPENSATION INSURANCE 








MIR“AJSUBSTANTIAL}AUTOMOBILE COMPANY WRITING ALL FORMS IN ONE POLICY’ 


ILLINOIS MOTOR 
'CASUALTY COMPANY 


SPRINGFIELD 
CAPITAL and SURPLUS $350,000.00 


Desirable Territory Open in Illinois 
CONSERVATIVE PROGRESSIVE DEPENDABLE 


J. L. PICKERING, President 


Please send me your interesting Agency Proposition. 





Address 











while the company’s attorneys insisted 
that it promised to pay only in case of 
severance at or about the wrist. The 
court says if the policy insured against 
the loss of hand or foot or loss of use 
thereof, a recovery could be had, but 
where the policy is against the loss or 
loss of use by severance at or above a 
particular place, intending to cover loss 
of member or loss of use at the place 
indicated, there must be a total cutting 
away at or near the point indicated. 
This man’s bones were broken, but the 
muscles, ligaments and nerve remained 
intact. 


Mutual Benefit Changes 


Ray Scott has been transferred as 
manager of the Mutual Benefit Health 
& Accident from Des Moines to Detroit, 
where he will have charge of the entire 


state. O. E. Markiten, manager at Mason 
City, Ia., has been transferred to Des 
Moines. 


Continental Life Shows Gain 


The Continental Life of St. Louis, in 
its accident and health department, 
shows a gain of 50 percent for the first 
four months of 1927 compared with the 
same period in 1926, which was a record 
year for the company. 

Recently the Continental’s accident and 
health agency in St. Louis opened a new 
office, with A. H. Reed, formerly of Los 
Angeles, in charge. Mr. Reed was called 
to St. Louis for organization work by 
B. H. Manning, accident and health de- 
partment manager. Mr. Manning reports 
that Mr. Reed, working with O. K. Greif 
of the St. Louis life agency, recently 
made a unique record by placing insur- 
ance on a group of night workers. 
Messrs. Reed and Greif remained on the 
job throughout the night and wrote 49 
ee between midnight and 

m. 





National L. & A. Promotions 


J. Sabrinsky of San Diego, M. D. Sante 
lof W ichita, J. J. Menke of Houston No. 2, 
J. D. Harrill and J. M. Hestir, both of 
Kansas City, have been promoted to su- 
perintendencies in their respective dis- 
tricts by the National Life & Accident. 
|G. A. Bell of Oklahoma City has also 
been promoted to superintendent in the 
| Kansas City district. 

Superintendent E. G. Estridge of 
Dallas is promoted as manager. J. P. 
Southerland of Dallas, H. G. Williford 
cf Little Rock, L. J. McClane of Shreve- 
port, La., and D. L. Petree of Knoxville 
are promoted to superintendents. 


13 
| 


March Best Month 


The commercial accident and health 
department of the Continental Casualty 
reports that March business in point of 
net writing was the best in the history 
of the company. 








| Hann With Equitable L. & C. 


Robert A. Hann has joined the Equita- 
ble Life & Casualty of Chicago as ac- 
tuary and assistant treasurer. Mr. Hann 
at one time was vice-president and ac- 
tuary of the American Bankers and he 
also was formerly secretary of the Ohio 
State Life. Prior to this Mr. Hann was 
for many years connected with the ac- 
tuarial department of the Equitable Life 
of New York. In addition to his long 
|} experience as an executive Mr. Hann has 
}also acted for the Colorado insurance 
Gepartment as actuary and examiner. 

A. J. Lonergan, manager of the claim 











department, has just returned from a 
trip to the Pacific Coast, where he vig. 
ited several of the company’s agencies, 
and while there placed A. Brooks Berlin 
of San Francisco in charge of the com. 
pany’s claims in northern California. Mr. 
Lonergan reported conditions in Califor. 
nia as very satisfactory. 


Contains Valuable Material 


The April issue of the Policy Analysis 
Section of the Accident & Health Bul. 
letins, published by The National Under. 
writer, included financial statements on 
the leading accident and health com. 
panies, giving accident and health pre. 
miums and losses only for 1926. The 
issue also included an analysis of the 
disability provision of all life companies 
writing $1,000,000 or more in annual 
premiums. 


Reinsurance Is Approved 


The Ohio insurance department has 
approved the reinsurance by the Great 
Northern Life of the National Business 
Men’s of Cleveland. 


Offers Auto Race Trip 


F. W. Moller, supervisor of the Busi- 
ness Men’s Assurance for Indiana, has 
announced to his field force that those 
who qualify in May for specified quotas 
are invited to visit Indianapolis and at- 
tend the big Speedway automobile race 
May 30 and a banquet to be given fol- 
lowing the race, all at Mr. Moller’s ex- 
pense. With this big prize up, it is be- 
lieved that May will be the higgest 
month in the history of the company in 
Indiana. 


Aetna Life Iowa Change 


Cc. F. Green, general agent for the 
Aetna Life and affiliated companies at 
Waterloo, Ia, will divide his accident 
and health business with the Des Moines 
branch office, effective June 1. The 
supervision of the field for this class 
of business will revert to the branch of- 
fice as of that date. 


Debate Connecticut “Guest” Bill 


HARTFORD, May 3—Whether auto- 
mobile owners should be held responsi- 
ble for injuries to guests who are their 
passengers proved a source of long and 
heated debate in the lower house of the 
Connecticut legislature. 

The motor vehicle committee was sus- 
tained in its favorable report on the bill 
exempting owners from being sued by 
passengers. 

The attempt of Representative Steiber 
of Bridgeport to amend the bill to define 
a “guest” as one who stops an autoist 
on the highway and asks for a ride and 
to make only such persons unable to 
bring damage suits for injuries was de- 
feated after considerable discussion. 


Verdict Against Drive-Yourself 
DENVER, COLO., May 3—A_ jury 
awarded Mrs. Ethel Kelly of Colorado 
Springs a verdict of $4,500 against the 


Saunders Drive-It-Yourself Co. of this 
city. The case was tried in federal 
court here. 

Mrs. Kelly, in her complaint, charged 


the automobile company rented her son, 
Jack Kelly, 15 years old, a motor car 
in which he had a collision causing per- 
manent injury to his back. She insti- 
tuted the suit because the youth was 2 
minor and charged the firm should not 
have rented him the car. 
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OF ILLINOIS 


This Company Writes Plate Glass Insurance Exclusively 


Write for Attractive Sole Agency Contract in Your Territory 


HOME OFFICE: 


INSURANCE EXCHANGE 


CHICAGO 
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Chrysler Wants More 
Education to Prevent 
Motor Accidents 


ALTER P. CHRYSLER, head of 
Ws. Chrysler Motor Car Company, 
] “Outlook ’ 
discussed the automobile accident situ- 


tion. He stated that the most effective 


week's issue of the 





remedy to reduce accidents would be 
intensive edu- 





more comprehensive and 1 
Ivers, pedestrians 


lat trainc regu- 





tomobile 


cation of au 


s ntact 
and Ciel 





He feel 





lations and signal 
observed by pedestr 
drivers. He states 


not be allowed to play in the streets un- 








jess trathe is prohibited on such streets. 
Mr. Chrysler appreciates the appal 
increase in accidents but declares that 
there must be a better understanding ot 
what is to be expected of all parties. He 
deplores pedestrians crossing 
against signal lights, and taking so 
many chances. 


PLAN OUTLINED FOR 
WRITING COAL MINES 


(CONTINUED FROM PAGE 49) 


1 
allng 
+ 
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streets 


briefly the action taken by the special 
coal mine committee with reference to 
the coal mine situation. I am outlining 
the various points in order that you may 
prepare a report for the committee of 
insurance commissioners headed by 
Commissioner Button of Virginia. It 
was agreed that you should prepare a 
report to the commitee of commissioners 
embracing the following itemized points 
with the recommendation that these sug- 
gestions be submitted to the several in- 
surance carriers not now interested in 
coal mines insurance to determine 
whether such carriers would be interest- 
ed in coal mine insurance under these 
conditions. 
Consider Expense Loading 

“1, Base rates. It is proposed that 
base rates shall be computed in accord- 
ance with the program indicated on the 
attached memorandum. 

“2. Expense loading. It was the 
opinion of the carriers now writing coal 
mine insurance that for risks of a size 
that would be subject to experience rat- 
ing the current expense loading of 34 
percent was adequate. However, it was 
pointed out that for carriers not now 
writing the business, it was quite pos- 
sible that an expense loading of 34 per- 
cent would not be sufficient to cover the 
expense of writing new coal mine insur- 
ance. 

Interest New Carriers 

“3. Safety or contingency loading. 
Carriers now interested in coal mine in- 
surance did not feel that a safety or 
contingency factor was necessary in the 
rates, yet it was recognized that for new 
carriers to become interested in writing 
coal mine insurance such contingency 
factor might be required. 

“4. Experience rating. No change 
was recommended in the present expe- 
rience rating plan for coal mines except 
that it was provided in risks having an 
average annual payroll of $50,000 or 
over, ratings would be promulgated 
twice each year, thereby bringing the 
experience used in such ratings down 
much closer to the rating date. 

“5. For risks which are too small to 
qualify for experience rating. It is pro- 
posed to apply a 20 percent increase 
over the normal base rate. Such in- 
creased rate not to apply, however, to 
new risks which could show that in the 
eighteen months just prior to the eftec- 
tive date of the policy, they had had a 
payroll of at least $40,000. This in- 
crease of 20 percent is proposed because 
ot the very definite feeling that small 
risks are inferior to the larger risks both 
im respect to loss ratio and expense costs. 

Modify Case Rates 


“6. Minimum premiums. It is pro- 
posed that the minimum premiums for 
coal mine insurance shall be increased 
to $150 per mine. 


“7. Plan for modifying base rates. 





The following plan for modifying base 
rates is submitted for the purpose of de- 
termining whether such an arrangement 
would attract additional carriers into thie 


coal mine field. It is an adaptation of 
the plan originally suggested by 1} 
Travelers at a meeting of the spe 1] 
coal mine committee held on Mar 

24. 


Classify in Groups 








‘The plan as modified contemplates | 
“ON | 
d i e serprega ( 1 ci 
isks into five or six g Ss, ¢ re 1p | 
carrving nodified base fa is 
sal + 
1i¢ ¢ cs i { a | 
pe ( eat 1 =¢ | 
ditioi | lag m- |} 
€ he c ¢ Ss i" ; 
bad, specin credits ne 
cnarees would ¢ asslunce To Ca ] OT 
these three conditions and the grouping 
into which the particular mine wou 


fall would be determined by the alge 
braic addition of charges and credits. 

“(B) The application of the modified 
base rate to any risk would, however, 
be contingent upon whether the actual 
loss ratio of the risk departed from nor- 
mal in the same direction that the phys- 
ical conditions departed from average 
physical conditions. In other words, no 
modified base rate of less than normal 
would be allowed unless both physicai 
condition and the loss ratio of the risk 
were better than normal. Similarly, no 
modified base rate higher than normal 
would be established unless both the 
physical condition and the loss ratio 
were worse than average. In all cases 
where the physical condition and the 
loss ratio were contradictory, the average 
base rate would be applied. 


Cover State Losses 


“(C) The plan proposes that the 
modified base rates will be so pitched 
that the total losses from all business 
in a state will reproduce the expected 
losses. 

“(D) It is further proposed that the 
present plan of experience rating will 
be superimposed upon the modified bas« 
rates as determined above. 

“It is argued that this plan of assign 
ing modified base rates will establish 
final adjusted rates for certain individual 
mines which will more nearly represent 
the actual risk conditions. 


Program of National Council 


“Tire following is a brief outline of 
the National Council coal mine rate- 
making program: 

“1, An annual revision date for eac} 
State. 

“2. The ex-catastrophe rate for clz 
sification 1016—coal mining, N. O. C.— 
to be determined in accordance with onc 
of the following methods (the order 
given indicating the order of preference) 
depending on exposure. For this pu 
pose a payroll exposure of $10,000,000 
is considered adequate. 

“(A) State schedule ‘Z’ for late=t 
three complete policy years 

“(B) State schedule ‘Z’ for latest 
four complete policy years. 

“(C) State schedule ‘Z’ for latest 
five complete policy years. 

“(D) If the latest five complete pol 
icy years in a particular state do not 
produce an adequate exposure, the ex- 
catastrophe rate is determined by ‘for- 
mula rating’ between the five years state 
experience and three latest years expe 
rience of a group orf states selected be- 


cause of analagous mining conditions 


Bring Results Up to Date 


nl Payrolls are converted to the 
latest wage level in each state. Indem- 
nity losses are adjusted for law changes 
and medical is keved to the latest year. 

“4. The experience 
calendar years as of a date to be fixes 
by the staff. 

“5. The catastrophe rate 
mined from United States Bur 
Mines statistics with a minimum 
cents for non-gaseous states and 15 cents 
for gaseous states. 

“6. The expense 
cent. (This assumes the 
premium tax of 2 percent 


is reported by 





loading is 34 pet 














WHAT 
NEW YORK INDEMNITY 
S-E-R-V-I-C-E | 
MEANS | 


STABILITY — The New York In- 
demnity Company is the running 
mate of the National Surety Com- | 
pany—the world’s largest Surety 
organization—by which it is owned 
and controlled. 


EQUIPMENT— Through its am- 
ple and experienced underwriting 
facilities, expert inspection service, 
its prompt and equitable handling of 
claims, the Company is rendering 
the fullest measure of satisfactory 
service to its agents and policy- 
holders, from the Atlantic to the 
Pacific. Supervising Service Offices 
at Strategic points across the Coun- 
try is further evidence of its ability 
to serve. 


FACILITIES—tThe New York In- | 
demnity Company writes all classes | 
of acceptable Casualty insurance; 
all forms of Fidelity and Surety 





Bonds as follows: 


CASUALTY — Automobile Liabil- | 


itv—Property Damage and Colli- 
sion—General and Public Liability 
—Teams, Elevator, Burglary, Plate 
Glass, Forgery, Compensation, 
Boiler and Machinery — Accident 
and Health. 


FIDELITY & SURETY— 
Fidelity Bonds, Mercantile Blanket 
and Bankers & Brokers Blanket 
Bonds, (Primary & Excess cover- 
age) Fiduciary, Judicial. Depository, 
Public Official, and Contract Bonds. 


SATISFACTION — There is un- 


usual satisfaction in representing a 
multiple line company of national 
scope and character. 


New Vork Indemnity Company 


New York City 


Wm. B. Joyce, Chairman—Spencer Welton, Pres. 
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RELIED ON CLEARING HOUSE 


Surety Companies Much Interested in 
Suit Brought at Des Moines 
Against Bank Association 





The action of the American Vibro- 
lithis Corporation in suing the Des 
Moines Clearing House Association for 
$75,000 for alleged damages brings up 
the fact that a number of surety com- 
panies were misled in writing depository 
bonds on Des Moines banks because 
they felt that the Clearing House was 
looking after its members vigilantly. 
The 
alleges that before three banks closed 
in rapid succession in Des Moines in 
1924, the Clearing House published ad- 
vertisements to the effect that further 
failures would be prevented by the 
strengthening aid of the Clearing House 
members. 

The plaintiff had $96,957 in the Iowa 
Loan & Trust Company Bank when it 


closed December last. It contends it 
deposited the money as the result of 
the assurance of safe keeping made by 


the Clearing House through its adver- 
tisements. The plaintiff alleges that a 
week before the trust company closed 
a secret committee of the Clearing 
House investigated its conditions and 
decided against necessary measures 
save it. One reason for this, the peti- 
tion says, was obligations of the trust 
company to the Metropolitan Life. 

Surety companies have relied im- 
plicitly on Clearing House associations 
in cities and have given preference to 
clearing house banks on all surety mat- 
ters — it was felt that they were 
under the protecting wing of the clear- 
ing Boo It was felt that a clearing 
house had a particular pride in seeing 
to it that its members did not cause a 
commotion when they retired by ar- 
ranging for other banks to take them 
over. Undoubtedly depository bonds 
were written on Des Moines banks on 
account of their membership in_ the 
clearing house that would have been 
more carefully underwritten if it were 
known that the Clearing House was 
not more rigidly looking after its mem- 
bers. 


Surety Decisions Given 


that a public contractor's bond 
secure repairs made on the con- 
equipment but only payment 
and material which entered 
into the work or were necessarily con- 
sumed in the transaction of the work.— 
McElwrath & Rogers vs. 
Sup. Ct., Miss. 

*x* * 
Was given on a high- 
which bond was not in con- 

statute, held that the 
not be heard to deny lia- 
bility thereon and same would be held 
valid as a common law bond.—O’'Harroe 
vs. Pfutzenreuter, Sup. Ct., S. D. 


Held 
did not 
tractor’s 
for labor 


Sons, 


Where a tend 
way contract, 
formity with 
surety could 


Harper With the Century 

Jean §&. 
nected 
Chicago 


business, 


Harper, who 
with the New York Indemnity 
office, looking after the surety 
has been appointed surety sup- 


has been con-. 


erintendent for the Century Indemnity 
»f Hartford in Chicago. Mr. Harper was 
formerly connected with the National 
Surety and is well acquainted in the 
locai field. He at one time was asso- 
ciated with the Chicago agency of R. W. 
Hyman & Co The surety department 
will be located in the office of Fred J 
Sauter, who is Chicago and Cook county 
manager of the Aetna Fire Mr. Harper 
has a good knowledge of the surety 


business, 


Kill Wisconsin Surety Bills 


MADISON, WIS., May 
postponement has been recommended for 
two surety bills in the Wisconsin legis- 
lature. One in the assembly relates to 
county depositories and the other in the 
senate relating to bonds on public works. 

Two new surety bills were introduced 
into the assembly last week. One is 
575-A relating to the investment of 


Indefinite 


American Vibrolithis Corporation | 





county funds, and the other is 
which would repeal the section 
insurance statutes relating to 
bonds of certain public officials. 


571-A, 
of the 
fidelity 


Suit on Postmaster’s Bond 


The question of the liability of a post- 
master’s bondsmen for loss of registered 
mail is before the United States Supreme 
Court in the case of T. H. Deal vs. United 
States. In that case various acts of 
carelessness were shown in the conduct 
of the postmaster, but it was not proven 
that the loss of registered mail in his 
custody was due to the act of careless- 
ness shown. 





Milwaukee Association Elects 


MILWAUKEE, May 4—B. J. Nietsch- 
mann, president of the Joyce Wisconsin 
Agency, general agent for the National 
Surety, was elected president of the 
Surety Underwriters’ Association of Mil- 
waukee at the annual meeting last 
Thursday night. He succeeds Emil F. 
Halkey of the Gaedke-Miller Agency, 
general agent for Maryland Casualty. 
The entire list of nominees recommended 
by the nominating committee was 
elected. H. W. Hitchings, Fidelity & 


| Casualty, was elected vice-president, and 


to | 





Fred W. Harris of the H. G. Meigs & 
Co., agent for the Southern Surety, was 
elected secretary-treasurer. J. M. Eger- 
man of the Chris Schroeder & Son Co., 
was elected chairman of the board of 
directors and the other members of the 
board are: R. A. Boers, Aetna Casualty; 
Mr. Halkey; T. Z. Clayton of the George 
H. Russell Co., general agent for the 
Standard Accident; Monroe Porth of Ed 
Porth & Sons, general agent for the 
Eagle Indemnity. 


Court Rules on Default 


ST. PAUL, May 3—Failure to complete 
a job on the date specified in the con- 
tract may give ground for but does not 
command a notice of default when no 
claim is made on account of the failure 
to complete the building within the time 
limit fixed by the contract. This was the 
ruling of the state supreme court in an 
action brought against the surety on a 
building contractor’s bond. 





Contract Bond Liability Defined 


When road contractors hire horses and 
machinery for use in their work and 
then refuse to pay for them, their bonds- 
men are liable for the debt, the North 
Dakota supreme court has held in the 
case of Yarger Bros. vs. Dakota Trust 
Company. The court held, however, that 
in the case at bar the trust company was 
not liable for bills for gasoline and oil 
incurred by the bonded contractor. 








Marvin L. Reynolds, district superin- | 


tendent of the Mutual Benefit Health & 
Accident of Omaha at Cynthiana, Ky., 
was killed when his car skidded from 
the road near Anchorage, Ky. Gordon 
Levi of the same company, who was 
with Mr. Reynolds, was not seriously 
hurt. The car hit a post and Mr. Rey- 
nolds was thrown through the wind- 
shield, cutting his throat with glass. 


Hedley C. Wright, who was recently 
appointed London manager of the Zu- 
rich, was honored at a tarewell dinner 
given in Toronto, April 25. Prior to 
his appointment London manager, 
Mr. Wright was Canz udian manager. L. 
D. Edson, manager of the accident and 
health department at the head office in 
Chicago, was present at Toronto as one 
of the speakers. Mr. Wright spent sev- 
eral days in Chicago last week prior to 


as 


| leaving for London. 


Kimmons & | 


Thomas S. Sempson, vice-president of 
the Century Indemnity, was in Chicago 
this week in connection with the open- 
ing of the Chicago branch office of the 
congener which is in charge of George 
F. Gehrke. On Thursday evening of 
this week Mr. _—— will give a din- 


ner at the Drake Hotel to all of the 
company officials in the western de- 
partment of the Aetna Fire, with which 


the Century Indemnity is affiliated. 

F, L. Hildebrand, superintendent of 
agencies of the Sentinel Life of 
City, has a young son born April 28, 
who has been named Benjamin Frank 
lin Hildebrand, II] He is named for 
Mr. Hildebrand’s father and_ grand- 
father. 


John L. Train, general manager of 


the Utica Mutual, will represent Utica 
Rotary Club at the international Rotary 
convention in Ostend, Belgium, in June 

Mr. and Mrs. Train will sail from 
New York May 7. They will visit Eng 
and, Paris, Brussels, Antwerp, Ostend, 
Cologne, Lucerne, and then spend 10 
cays in Italy. They will sail for home 
from Naples June 22. This will be Mr 


Train's first extended vacation in 13 
vears, 

S. W. Tooke, vice-president of the 
Continental Agency Company. Salt 
Lake Citv general agents of the Con- 
tinental Casualty and Continental As- 


that the 
ago to the effect that 
transferred to a tion with 
life company is erroneous. Mr. 


surance, announces 
culated some time 
he had 


posi 
i leading 





Tooke has represented the Continental 
companies continuously since making his 
connection and today is the Continen- 
tal’s leading personal producer. 

C. M. Hansen, vice-president and gen- 
eral manager of the General Reinsur- 
ance, is on an extended trip about the 
country that will take him as far west 
as the Pacific Coast. He is a close ob- 
server of general business conditions, 


{and keenly analyzes their relation to cas- 


11 
; college 


| advancement is from one 


nite 


14 


renort cir- | tl 


ualty underwriting problems. 


Stewart M. LaMont, fourth vice-pres- 
ident of the Metropolitan Life and head 
of its accident and health department, 
has been promoted to third vice-presi- 
dent. Mr. LaMont is regarded as one 
of the leading authorities in the accident 
and health field. His review of some of 
the present day tendencies in that field 
at the meeting of the Health & Acci- 
dent Underwriters Conference at Glou- 


cester, Mass., last fall attracted especial 
attention among accident and_ health 
men. 


D. C. MacIntyre of Chicago, superin- 
tendent of the burglary and plate glass 
department of the Continental Casualty 
at its head office, 


who has been suffer- 
ing trom a nervous breakdown, has 
sailed for Scotland to see his mother, 


who is in poor health. 
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Kansas | 


HOLD SOOD MEETING 


(CONTINUED FROM PAGE 49) 
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said, 
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casualty companies meet in visit- 
ing any colleges. 
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Phe Aetna Life 
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Bases of Success 


This success is due to two things—a 
and definite booklet explaining 
and technique of training, and 
period of training with defi- 
outlets when the training has been 


completed. Moreover, the re 


specific 
he plan 


a specinc 


presenta- 





tive visiting the college has been fully 
informed as to the needs of his com. 
pany and has obtained men whose train- 
ing and aptitude made them logical can. 
didates for positions with his company, 

“Frankly, this association could per- 
form no more useful service than to 
develop a better job specifications for 
the casualty and surety business; or to 
put it another way, assemble and pub- 
lish these specifications in a pamphlet 
entitled ‘The Casualty and Surety Busgj- 
ness as a Profession for the College 
Trained Man.’” 

Educational Committee Reports 


The report of the educational com- 
mittee which consists of R. H. Thomp. 
son, Maryland Casualty, chairman; L, 
N. Denniston, Travelers; C. G. Hallo- 
well, Aetna Life; G. F. Mickelbacher, 
Great American Indemnity; and F, P. 
Stanley, Norwich Indemnity, stressed 
the importance of attracting college 
graduates into the insurance business 
and recommended “that a committee oj 
the Casualty and Surety Agency Ex. 
ecutives Association be appointed to 
prepare a manuscript which will set 
forth what might be termed job op- 
portunities in the field of casualty in- 
surance and bonding; and that such a 
manuscript be submitted to the next 
meeting of this association.’ 


Principles to Be Covered 


The committee in its report said such 
a specification should set forth these 
fundamental principles of insurance: 

Distribution of loss through scientific 
underwriting; prevention of loss through 
safety engineeri ng: economic status of 
insurance; place which insurance holds 
in the field of finance; kinds of insur- 
ance carriers, defining stock, mutual, re- 
ciprocal and inter-insurance, and state 
funds: volume of business, and the allo- 
cation of this volume in percentages as 
between the various kinds of insurance 
companies; and the organization of an 
insurance company. 

Departments were 
order of sequence: Executive (admini- 
stration); agency (sales); underwriting; 
cemptroller’s department (accounting); 
claims; audit; treasury department (in- 
vestments): service, engineering, 
pay roll, audit, rating; personnel; to- 
gether with the opportunities in each 
one of the departments; the range of 
beginner's salaries; defining the duties 
of the beginner's position; a brief expo- 
sition of processes of development to a 
department official: and an indication of 
salaries in the higher departmental po- 
sition, 


arranged in the 


as 


Recommendation Made 

The following recommend ition of the 
committee was unanimously 
‘That a committee of this association 
be appointed to confer with the proper 
represe ntatives of the Insurance Insti- 
tute of America relative to the possibil- 
itv of coordinating the educational and 
training departments of the two organ- 
izations.” 


passed: 


Receiver Is Appointed 


Leo Hamburger, 
pointed temporary 


3oston, has been ap- 
receiver of the Motors 
Mutual Liability by Judge Braley of the 
Massachusetts supreme court. Although 
a representative of the company said 
there is likelihood that the company 
will get on a sound basis again when 
certain outstanding money is paid into 
the treasury, Judge Braley found the 
directors of the company failed to give 
sufficient evidence to prove their ability 
to continue as a solvent concern. 


Nebraska Indemnity Moves 
OMAHA, NEB., May 3—the 
Indemnity is moving its offices from 
sixth to the fifth floor of the Keel- 
ine building. This move, which will in- 
the space about one-half, is made 
to accommodate the increased office force 
and take care of an volume 
of business. 


Nebraska 
the 


floor 
crease 
increasing 


C. F. Williams in New Post 


Charles F. Williams, formerly Mis- 
souri general agent for the Nebraska 
Indemnity, with headquarters in Kan- 
sas City, has been made Missouri state 
agent of the Atlas Casualty. His offices 
are at 317 Bryant building, Kansas City. 
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Tota 


Prems. 

tna Casualty....... 348,236 
aetna BAGO cccccceces 608,750 
American Auto. ...... 176,15 
‘American Cas......... 11,583 
Amer. Employers..... 15,401 
Amer. Liab. ......... 24,221 
Amer. Mut. Liab...... 441,356 
Amer. Reins. ........ 2,584 
Amer. Surety ........ 279,726 
Atlas Cas. ......+e--- 131,670 
Autoist Mutual....... 5,025 
Bankers Mut. Auto. 158,550 
Bidr. & Mfr. M. Cas.. 170,023 
Car & General........ 164 
Central Surety........ 3,416 
Central West Cas..... 142,297 
City & Vil. Mut., Ill.... 953 
Columbia Cas......... 48,441 
Cc ‘ommercial OT” ee 59,756 
Continental Cas. er 21,050 
Detroit Fid. & Sur.. 12,826 
Eagle Indemnity...... 27,592 
Employers Indem. .... 69,321 
Employers Liab. ..... 744,500 
European Gen. Reins.. 88,429 
Farm. Mut. Liab., Ind. 36,719 
Federal Surety........ 104,853 
Fidelity & Cas........ 368,140 
Fidelity & Dep........ 200,432 
Pirst Reins. ...cccccre 16,948 


General Accident .... 255,450 
General Reins......... 167,287 
Georgia Cas. ..... 00. 31,085 
Globe Auto. Mut..... 121,454 


Globe Indemnity ..... 2A2700 
Great Amer. Cas...... 40,039 
Guar. Mut. Auto...... 44,266 
Great Amer. Indem... 5,483 
Guar. of No. Amer... 101 
Hardware Mut. Cas.... 87,688 
Hartford Accident ... 341,431 
Breesier CaS. ..ccccece 336,055 
Hoosier Mutual ..... 116,702 
Illinois Indem. ....... 26,750 
Indem. of Amer....... 18,151 


Indem. of No. Amer... 101,886 
Independence Indem... 118,281 
Indiana Lib. Mut...... 183,531 


See, COD aveccscece 37,395 
Inland Bonding ...... 32,722 
International Indem... 168,306 
Liberty Mut., Mass.... 102,717 
Lloyds Plate Glass... 11,587 
London Guar. .. ite 188,535 
London & Lance. eae 96,058 
Lumb. Mut. Cas., ‘i. 146,622 
Maryland Cas. ....... 327,871 
Mass. Bonding........ 121,529 
Medical Protect. — 54,693 
Metropolitan Cas. kid asian 347,423 
Michigan Mut. Liab... —124 
Michigan Surety....... 292 
Motor Trans. M., Ill... 79,213 


Mut. Plate Glass, O.... 28,405 


National Surety ..... 243,004 
Nat. Union Indem 6,906 
Nebraska Indem....... | 

New Amsterdam ..... 287,307 
N. J. Fid. & Pl. Glass 14,063 

Me Sc sc cccece 10,42 

N. Y. Indemnity....... 13,931 
N. W. Cas. & Surety.. 9,216 
Norwich Union ....... 13,109 
Ocean Accident ...... 343,130 
Ohio Casualty.......... 80,913 
Phoenix Indem........ 20,458 
Preferred Accident... 87,790 
Republic Cas. ....... 233,837 
Royal Indemnity ..... 21,503 


St. Paul-Merc. Ind.... 43,048 
WOOUESGN BEMG., 6 ccccvccce 11,164 
Southern Surety 
Standard Accident ... 305,830 
State Auto. Mut., O.... 29.737 
St. Farm. Mut., IIl..... 153,942 


Sun Indemnity ....... 14,028 
Travelers coccvee BTID 
Travelers Indem. oaeeaewn 240,479 
Union Auto., Cal...... 7,316 
Union Indemnity .... 117,947 
wu. & Castaity........ 104,385 
U - YS See 1,109,486 
) a Sa aeeee 3,052 
Westn Aut. Cas , Kan. 6,893 
West. Auto., Kan..... 11,410 
Weste me Cee. Fi. s<. 5,635 
DE” Sekine City dee was 132,304 

Totals, 1926....... 14,204,554 


*Total, 1926....... 17,599,078 7,5 


Totals, 1926 


*Total of all casualty busine 


Companies Writing Other Classes of Casualty Business in 1 INDIANA 


ACCIDENT & HEALTH 


Prems 
\braham Lincoln...8 S3.706 §$ 
Aetna Cas. ...... “~ 1,808 
Aetna Life ......... 142,996 
Amer. Bankers...... 41,328 
nr,” ares 6.12 
Amer. Emy lovers... 6.011 
Amer. Li bi | 22,368 
Amer. Reins. . sta. 7sh 
Ben. Assn Ry ‘Emp. 114,572 
Brotherhood <Acci aah 17,109 
Bus. Men's Assur.... 169,272 
Central West Cas... 1,016 
Columbia Cas. ...... 4,216 
Columb Natl. Life.. 3,001 
{ olumbus Mutual... 363 
Commercial Cas.... . 24,430 
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123,103 


166 


5.214 
192,550 


51,325 


40,189 


5,269 
75,020 
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Prems. Losses 

Natl. Life, U. S. A... 1,595 627 
New Amsterdam.... 9,169 4,572 
N. Y. Indem.. =e 49 269 
No. Amer. Acci..... 56,102 22,389 
Northw. Cas. & Sur. | irre S 
Norwich Union..... 363 478 
Ocean Accident..... 17,819 7,982 
Ohio State Life..... 1,940 409 
Pacific Mut. Life.... 51,670 18,583 
Pan-American Life. 9,183 7,706 
Peerless Cas. ...... 6,185 1,937 
Phoenix Indem...... _. Serres 
Preferred Acci. ..... 74,062 27,349 
Provident L. & A 70,587 25,152 
Prudential .........- 10,157 8,490 
Reliance Life ...... 19,257 15,100 
Republic Cas. ...... 3,657 1,375 
Ridgely Protect. . 61,3 40,071 
Royal Indemnity. 6,130 ,240 
Southern Surety ... 73,104 1,166 
Standard Accident. 30,249 20,423 
Sun Indem.. ewe 3,256 324 
Travelers Inder ee 3,442 1,292 
UR SG b6<necvad 423,056 208,637 
Union Indemnity.... 6,526 2,643 
OE Per 2,258 1,213 
a Ds Gece cv cerccew 40,539 13,170 
= | A S Fees 78,548 24,543 
U. S. Mutual, ‘Tll.... 129,180 50,876 
Wash. Fidelity Nat.. 114,474 52,618 
Wis. National Life. 608 2,714 
0 A ararerr 939 7,727 
Wutet, TOSS. ..saces $4,577,119 2,062,871 
Total, 1925 ....... 4,071,842 1,829,898 

NON-CAN. H. & A. 

Prems Losses 

Aetna Cas. ..cccscce 29D site ww es 
BENG TATE vives vess 2,746 934 
Amer. Employers .. — 8 “«0esue 
Col. Nat. Life....<.. terres 
Conn. General ...... 5,604 29 
Continental Cas. 22,047 3,674 
Employers Indem. .. ae =——é—«é<i 
Employers Liab. ... eee 
Equitable Life, N. Y. 7,090 6,100 
Europ. Gen. Reins.. 1,661 797 
First Reins. ........ See 
General Reins. ..... 4,826 341 
Great Northern Life .. ae 
Great Western, Ia... | 
Mass. Acci. ......+. .. Lore ee 
Mass. Protect. ..... 215,315 142,335 
Metropolitan Life .. 1,936 22 
Monarch Acci. ...... 24,0381 13,459 
Pacific Mutual ..... 78,504 10,933 
Southern Sur. ..... Seen 8 8=Ss ww ee p08 
TWEVOIOTS ss cccccece 2,141 1,959 
Ws ee BD Quis cvcee eee ee 
TOGRs, TOSS cccsicws $ 373,425 180,785 
Total, 1925 ......6. 336,187 189,148 

STEAM BOLLER 

Prems. Losses 

Meth: COG: 6 6s4ccees $ Sees 
Amer. Employers ... — 6-tié«C wD 
Columbia Cas. ...... THB  —ss accace 
Continental Cas. ... 3,243 196 
Eagle Indem. ....... —— °° “eebew 
Employers Liab. ... 10,681 ...06- 
Europ. Gen. Reins... . - errr 
Fidelity & Cas. 20,774 2,606 
General Acci. ...... \ errr 
General Reins. ..... —— = eseese 
Hartford St. B. ..... 102,716 10,410 
Indem. of No. Am. 7ST 467 
Independence Indem —7D cee 
London Guar. ...... 3,014 1,912 
Marvland Cas. ...... 11,373 1,325 
Be Es BOE. ccecece R60 2,461 
Ocean Acci. ........ BOOB 8 —s nc cece 
SI | sce v.ceseces —— 8 = en oe 
Republic Cas. ...... 2,024 316 
Royal Indem. ...... Tae Cc we eee 
Southern Sur. ...... —_—  gathoes 
Travelers Indem. ... 41,371 9,326 
eee. BOGS iccwcss $ 204,687 29,019 
OGG, EEO cecuese 192,508 27,677 

ENGINE AND MACHINERY 

Prems. Losses 

MMTRE COE... cciccersies BBOG sc cceee 
Amer. Employers ... .—l lr 
Columbia Cas. ..... BIBT —s ances 
Continental Cas. ... ..... 430 
Eagle Indem. ...... Seer re. 
Employers Liab. ... errs 
Europ. Gen. Reins.. ae) «> eke ees 
Fidelity & Cas...... 3,788 1,129 
General Reins. ..... -  . Cea 
Hartford St. B. .... 77,6% 17,650 
indem. of No. Am... 1,158 3,943 
Independence Indem. a eee 
London Guar. ...... —— 8 8=S Wo Hee 
Maryland Cas. ..... 3,829 439 
Bye aaseéhk wae eme 108 
ee ee 26,366 1,530 
Royal Indem, ...... A 1 8,245 
Travelers Indem. 3,510 9,839 
TOthh, TOS 20.0 & 128,340 04,687 
Ge, BOSD sc cccs ; 99,468 35,520 

SPRINKLER 

Prems Losses 

pe > $ 6,936 860 
General Reins. ..... —_— ovnene 
Maryland Cas. ..... 2170 829 
Metropolitan Cas. .. 17 613 
UO. BF. & Geceee es 1,378 164 
Tweet, BORE. scesess S$ ..11,231 2.466 
TOC, ISAS cocves 9,731 2,501 

CREDIT 

Premiums Losses 

Amer. Credit Indem.$ . .44,472 20,648 
London Guar. ...... 4,747 —316 
National Sur. ...... 17,817 230 
Ocean Accl. ...cccce 4,277 —!l 





INSURANCE SWINDLERS 
ARRESTED IN NEW YORK 


FRAUDULENT CLAIMS FILED 


Claim Men Say Operations of Gang 
Have Been Costing Casualty Com- 
panies $3,000,000 a Year 


NEW YORK, May 4.—A long step 
toward breaking up one of the greatest 
insurance swindling conspiracies of 
modern times, according to District At- 
torney Banton, was made here with the 
indictment Monday and the arrest yes- 
terday of nine persons, including a 
young lawyer and three young women, 
charged with swindling more than 20 
large insurance companies here out of 
approximately $3,000,000 a year on 
fraudulent claims. On a charge of grand 
larceny the authorities arrested Joel 
Kirschner, a young lawyer with offices 
on lower Broadway, as the leader of 
i. conspiracy, which included Irving 

Wolfe, a process server, and George 
aug who operaizs a garage and au- 
tormobile repair shop on Delancey 
street. 

Companies Made Complamt 


The indictments were returned aiter 
an investigation begun Feb. 9 by Assist- 
ant District Attorney Garrison, after 
Edward A. Willoughby of the Travel- 
ers, president of the New York Claim 
Association, and William Butler of the 
United States Casualty, chairman of the 
executive committee of the association, 
had lodged complaints that the large 
number of small claims the companies 
were paying seemed unwarranted. Be- 
tween the time the investigation started 


and the arrests made yesterday, Mr. 
Garrison stated that fake claims had 
already been reduced about $250,000, 


and added that in investigating so-called 
“flop fraud” cases, where claims were 
mace for falling over manhole covers 
and other obstructions in the street, the 
authorities took over the companies’ 
records and it was not very long be- 
fore the similarity of the plaintiffs’ 
names ied to the trail of concrete evi- 
dence of fraud. 
Scheme That Was Worked 
The 


scheme used te collect on fake 
claims 


was this: The young women 
would pose as occupants of an automo- 
bile which had been in a collision that 
never actually took place. The garage 
man, Harvey, would then certify to large 
repair bills, which were presented to the 
insurance company with policies on the 
car. A month or more after the sup- 
posed accident, when their injuries were 
alleged to have healed, the young 
women would be examined. The com- 


panies hesitated about paying such 
claims where there was no proof of 
injurv, but made small settlements to 


avoid extended negotiations. 
Indicted on Four Claims 


The four losses specifically cited in 


the indictments were paid between 
October last vear and Feb. 9 this vear 
and were as follows: New Amsterdam 
Casualty. $1,000: Fidelity & Casualty. 
$1,000: Aetna Life. $650, and Sun In- 
demnity. $500. Other companies suf- 
ferine from similar swindles, according 


to District 
Standard 


Janton, 
London 


Attorney 
Accident. 


were 
Guarantee 





the | crintendent of the 





Ss. O. DUNN TO ADDRESS 
CASUALTY FIELD CLUB 


Samuel O. Dunn, editor of the “Rail- 
way Age,” will speak before the May 
16 meeting of the Casualty Field Club 
to be held in the Hotel La Salle, Chi- 
cago. Fire company representatives as 
well as casualty men have been invited 
to attend the meeting because of the 
importance to insurance of Mr. Dunn’s 
talk. His subject will be the parallel 
between the insurance companies and 
the railroads in the matter of being 
open to unfair attacks by propagandists 
of various kinds. 

The following men have been ap- 
pointed to the program committee: E. 
O. Wagoner, president of the Casualty 
Field Club: Louis J. Kempi, president 
of the Casualty Underwriters Associa- 
tion of Illinois and the Insurance Fed- 
eration of Illinois; C. M. Cartwright 
of Tur NationaL UNperwriter, T. R 
Weddell of the “Insurance Field,” James 
M. Newburger, president of the Illinois 
Association of Insurance Agents; Ernest 
Palmer, manager and general counsel of 
the Chicago Board of Underwriters; 
John C. Harding, western manager 
Springfield Fire & Marine. 








York Indemnity, Metropolitan Casualty, 
Indemnity Insurance, Union Indemnity, 
Employers Liability, Independence In- 
demnity, Ocean Accident & Guarantee, 
Royal Indemnity, Travelers, Globe In- 
demnity, United States Casualty, Lon- 
don & Lancashire Indemnity, General 
Accident, Massachusetts Bonding, 
American Mutual, Commercial Casualty, 
Zurich, United States Fidelity & Guar- 
anty and Hartford Accident & Indem- 
nity. 


E. A. Collins’ New Post 


FE. A. Collins, who resigned recently 
as assistant superintendent uf agencies 
of the National Surety, will become gen- 
eral sales and advertising manager of 
the McCarthy Inserting & Sealing Coni- 
pany, a New York corporation engaged 
in the manufacture of mailing equip- 
ment. One of the organizers of the 
Insurance Advertising Conference, which 
he served as president for two years, 
Mr. Collins at the present time is vice- 
president of the Direct Mail Advertis- 
ing Association and is closely identified 
with sales promotion and advertising 
work. 


Carr Is New York Manager 


The appointment of Edgar W. Carr 
as manager of the New York office of 
the Maryland Casualty to assist Resi- 


dent Vice-President Barton is announced 
by President F. Highlands Burns. Mr. 
Carr has been conected with the home 
office of the Maryland Casualty for 22 
vears, having first joined it in 1906 as 
a junior clerk in the claim department, 
irom which he 


was transferred as a 
clerk to the liabilitv department at the 
end of two years. Later he became an 
underwriter, then a supervising under- 
| writer in the compensation and liability 
department and finally assistant man- 
ager of that department, from which 
position he is now heing promoted to 
take charge of the New York office. 


| ginia, 


-|to Richmond from 


| tendency 


; Rumstine 


& Accident, Marvland Casualty, New | 
Prems Losses 
Southern Sur. ...... 23, 80% 8.540 | 
i Se SY eee rer 
Total. 1998 ....... $ on2RR $ 99.101 
OGRE, FOES. ocicas 102,389 60.869 
LIVE STOCK 
Hartford Acci. ...... $ 1.215 ey ic 
Hartford L. BS. ...... 14,814 $ 9,156 
Total, 199 ......8 Somme 8 9,088 
WeGRl, BORE 6cwcese 18,020 10,964 
CHECK FORGERY 
Standard Acci. ..... $ 2,144 ¢ 9 
TOC, BOSS aviicace s —— 8 86=—Ss i iwieee 


‘ 


Changes in Richmond Office 
RICHMOND, VA., May 4—S. S. 
has succeeded Henry S. Strother 
compensation and lia- 
bility department of the Richmond 
branch office of the United States Fidel- 
ity & Guaranty. Mr. Strother resigned 
recently to become field manager in Vir- 
North Carolina and South Caro- 
lina for the Century Indemnity with 
tichmond headquarters. Mr. Stater comes 
New Orleans, where 
he had been in the local agency business 
for several years. He was previously 
with the branch office of the U. S. F. & 
G. in that city. 

Manager Taylor announces the promo- 
tion of W. F. Rumstine to the superin- 
of the accident and health de- 
partment in the Richmond office. Mr. 
was previously a special agent 
in North Carolina for the company, trav- 
eling out of Richmond. 


Stater 
as sup- 





MICHIGAN BILL ON AUTO 
LIABILITY LIKELY TO PAgsg 


LANSING, MICH., May 4.—Two 
bills introduced by Senator Baxter oi 
Grand Rapids and one presented by 
Representative Hartman of Houghton 
seem to be pretty certain of passage, 
The Baxter bills, which provide for 
revocation of the license of a motorist 
who fails to meet a judgment against 
him growing out of an accident in which 
he is at fault and which would estab. 
lish a lien against his car in favor of 
the injured party in such cases, have 
been passed by the senate. 

The Hartman bill was approved in its 
original form by the lower house and 
has been reported out in the senate 
strengthened with some amendments, 

The bill in its amended form reads as 
follows: 

“No insurance company shall here- 
after issue or renew any bond or pol- 
icy of insurance covering liability to 
others by reason of the ownership or 
operation or by reason of the ownership 
and operation ‘of a motor vehicle unless 
such policy or bond shall contain the 
following conditions: That the insurer 
after final judgment against the assured 
shall be liable to the persons in whose 
favor said judgment was rendered be- 
cause of the death of any person or 
for injury to any person property caused 
by the negligent operation, maintenance, 
or use of the vehicle described therein, 
and if said judgment is not satisfied 
within 30 days after the date when it is 
rendered, the judgment creditor may 
proceed in a legal action against the 
insurance company to reach and apply 
the insurance money to the satisfaction 
of the judgment, such liability as the 
result of any one accident not to exceed 
the amount named said bond or policy.” 


Credit Men Confer 

NEW YORK, May § 4.—General 
agents of the credit insurance depart- 
ment of the National Surety are in ses- 
sion at the head office of the company 
here, going over with W. Joyce, 
chairman of the board, plans for still 
further developing the business of the 
branch. 

While a successor to the late E. M 
Treat, vice-president in charge of the 
credit department, has not yet been de- 
termined upon, it is anticipated a choice 
will be made within a few days. 


Tarbell to Travelers 


HARTFORD, May 4.—Thomas F. 
Tarbell, actuary of the casualty depart- 
ments of the Aetna Life and formerly 
actuary of the Connecticut insurance de- 
partment, has joined the Travelers actu- 
arial and statistical department. Harry 
V. Waite, statistician of the Travelers, is 
transferred to the Travelers Fire. Mr. 
Tarbell is a graduate of Williams Col- 
lege. He was employed in the actuarial 
department of the Mutual Life in 1910 
and was appointed actuary of the Con- 
necticut department in 1919. He joined 


the Aetna Life in 1924. 
Automobile Liability Case 
The policy, among other things, pro- 
vided that insurer was not to be liable 


“if assured 
illegally transports 
while being used, 


sells, or if said motor car 
intoxicating liquor, 
operated or engaged 
in violation of law.” Held that it does 
not constitute a defense to such policy 
for insurer to allege that the car was 
driven at a greater rate of speed than 
provided by law.—Ferry vs. Natl. Motor 
Underwriters, App. Ct. of Ill. 4th Dist. 


Talk on Public Liability 


Cc. R. Hebble, 
Thomas Hanlon 


special agent for the 
agency of Cincinnatl, 
addressed the Lions Club at Springfield. 
O., last week on public liability insur- 
ance. Mr. Hebble finds that public lia- 
bility insurance is universal in its ap- 
peal since everyone is a prospect for 
some type of this protection. And it is 
a form of protection concerning which 
not very much accurate information is 
placed in the hands of business men. 
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Endorses View That If 
Agent Means Business 
Court Bonds Profitable 


BALTIMORE, MD., May 4.—“Court 
Bonds Mean Business Only When the 
Agent Means Business.’ This head- 
line appeared not long ago in one of 
the insurance papers and ‘hits the nail 
more squarely on the head’ than any- 
thing we have ever heard along that 
fine,” said L. Clement Reynolds, man- 
ager of the judicial department of the 
Maryland Casualty. 

Cannot Be “Created” 


“Court bonds cannot be created,” he 
said, “You cannot argue anyone into 
giving you a court bond today unless it 
so happens that the person solicited 
happens to be in in need of one just 
at the moment. An agent may argue a 
prospect into taking a life, a fire, auto- 
mobile, plate glass, burglary, or any 
other form of an insurance or casualty 
policy. Or he may convince the pros- 
pect of the need of a fidelity, deposi- 
tory, or other form of bond, but unless 
that person is about to enter suit, or has 
a judgment against him from which he 
desires to appeal, or unless it so happens 
that someone has recently died and he 
at the moment is to be appointed ad- 
ministrator or executor, you have no | 
chance whatsoever to secure a judicial 
bond, because otherwise there is no 
need of one. 

Must Mean Business 


“Consequently, if the agent does not 
‘mean business’ he will never have the 
opportunity of executing but very few 
judicial undertakings. On the other 
hand, if he does ‘mean business,’ if he 
desires to secure a good volume in this 
profitable and interesting line, he will 
make friends among the lawyers, court 
clerks, bankers and professional and 
business men generally. 

“He will make the fact known to each 
one of them each and every time he 
happens to meet them anywhere that he 
desires their judicial business, and that 
he is prepared to give them good, quick 
service at any time. 

“It is the continued, the constant so- 
licitation that counts in the end. The 
first time you call on a lawyer for in- 
stance, he may tell you that he has 
been ‘throwing his judicial business’ to 
Smith, an agent of another company. 
But you should not stop at that. If you 
do, you will never get anywhere. Say 
to that lawyer that as he and you are 
friends he should as least divide some 
of that business between you and Smith. 
He will promise you that he will be 
glad to do so. Should you not follow 
that, he will more than likely continue 
with Smith. If you call again in a few 
days, or remind him of his promise 
when you meet him on the street, and 
keep on reminding him of it, he will 
eventually send for you when in need 
of a bond.” 


New Department Opened 


Howard B. Hodge has been appointed 
superintendent, and E. F. Healey, assist- 
ant superintendent, of the fidelity and 
surety department which the Columbia 
Casualty has just established in its New 
York metropolitan office. For 19 years 
Mr. Hodge was connected with the home 
office staff of the Fidelity & Deposit. 
Later he was metropolitan manager of 
the Commercial Casualty’s surety de- 
partment. 


Move Newark Office 


; The New York Indemnity has moved 
its offices in Newark, N. J., from the 
Kinney building to the new Feibleman 
building at 17 William street. The new 
Offices, which have about 50 percent 
greater space than the former location, 
are very conveniently situated. 


Would Reduce Requirement 


LANSING, MICH., May 4—Casualty 
companies would be allowed to issue 
shares with a $10 par value under pro- 
visions of a measure introduced by Sena- 
tor Horton. The present minimum par 
value for insurance shares is $50. Al- 
though some large casualty companies 


pears to be some prejudice against thus 
“cheapening” insurance stocks. 


Opens Butte Claim Office 


With the opening of a state claim 
office at Butte, Mont., the Phoenix In- 
demnity through its Pacific department 
announces the appointment of Robert L. 
Lamb aS manager of the office. Mr. 
Lamb has been associated with the 
Pacific department claim office for the 
last year. 


J. E. Sweeney Changes Positions 


James E. Sweeney, who was superin- 
tendent of the Metropolitan bonding de- 
partment of the Royal Indemnity, has 
resigned to accept the position of super- 
intendent of the fidelity and surety de- 
partment of the New York metropolitan 
office of the Great American Indemnity. 


Casualty Notes 


The Central Surety of Kansas City has 
been licensed in Tennessee. 


The St. Paul-Mercury Indemnity has 
been licensed in Canada to write auto- 
mobile insurance, excluding insurance 
against loss or damage by fire. 


Howard Hebble, who has been with 
the Ohio Casualty for the past year, has 
become a field agent for the Thomas 
Hanlon Insurance Agency of Cincinnati. 
Mr. Hebble will travel over the entire 
territory covered by the Hanlon organ- 
ization. 

The manager of the Jacksonville, Fla., 
branch office of the Commercial Cas- 
ualty, Shirley G. Smith, announces ap- 
pointment of the following general 
agents in Florida: Union Bond & Mort- 
gage Co., Miami, and Lykes Brothers In- 
Surance Agency, Tampa. 

Samuel A. T. Spence has been ap- 
pointed head of the claim department 
of the New Hampshire Mutual Liability 
for Maine, New Hampshire and Vermont. 
For the past 11 years he has been an ad- 
juster for the Hartford Indemnity at 
Manchester, N. . 

Wilfred E. Dings and Richard L. Chew 
have been appointed assistants to D. W. 
Taylor, general agent of the Indemnity 
of North America at the Boston office. 
Mr. Dings was formerly with the Em- 
ployers Liability and Mr. Chow comes 
from the Philadelphia office of the In- 
demnity Company. 


“The most I can say of the man you 
inquire about,” says a reference, “is that 
he used to have regular habits—I never 
saw him sober; but since prohibition he 
has been staying in Canada, but I think 
you can count on his regularity.” 


company. 


Plate Glass Replacements 


AMERICAN GLASS Co. 


As Good As Its Name 


Maintaining Our High Standard of 
Service Through Untiring Efforts. 


Equipment and Facilities Unequaled. 


Serving the Best, 


Because We 


Understand Your Requirements. 


OUR INSPECTION DEPARTMENT IS AT YOUR SERVICE 


1030-42 NORTH BRANCH ST. 
CHICAGO, ILL. 


TELEPHONE: MOHAWE 1100 :: ALL DEPARTMENTS 








Re-Insurance 
Excess Re-Insurance 


Catastrophe Hazard 111 W. Jackson Blvd. 


DEE A. STOKER 


RE-INSURANCE UNDERWRITER 


CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 














and accident 


The A & H Review 


A monthly magazine for health 


esmen. $2a year. 





Write for full information. 


[F you knew the “Central West’’ you would realize 
that its claim service is as good as that of any 


Desirable territory available in Illinois, Indiana, Iowa, 
Kentucky, Maryland, Michigan, Minnesota, Missouri, 
Nebraska, Ohio, Pennsylvania and Wisconsin. 

















CENTRAL WEST CASUALTY COMPANY 


HOME OFFICE O41 


JEFFERSON AVE. EAST 
DETROIT, MICHIGAN 


Surplus to Policyholders, 
December 31, 1926, $1,375,069.61 
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MICHIGAN 
INDIANA 
ILLINOIS 
KANSAS 

MISSOURI 

PENNSYLVANIA 


We want some live wire organ- 
izers to train salesmen in our 
monthly premium paying Accident 
and Health Department, in above 


States. High grade proposition to 
men who can deliver. Write at 
once to 


INCOME GUARANTY 
COMPANY 
(Stock Company) a 
Drawer 422” South'Bend, Ind. 
































B. F. VOGEL & CO. 


ESTABLISHED 1922 


Payroll Audits 
Bonded Auditors 


Illinois Minnesota 
Indiana Michigan 
Towa Wisconsin 
4943 N. Hoyne Ave. Tel. Edgewater 1764 
CHICAGO 
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FIDELITY AND SURETY 


Special Agent wanted to develop business 
for large Eastern Company in Wisconsin. 
Reply stating age, experience, and salary 
expected to Surety Dept., 87 E. Wells St., 
Milwaukee, Wisconsin. 








“I Don’t Know” 


An Agent meets every sort of com- 
petition. Hen an Argus Chart in 
soliciting. ‘I don’t know” is a poor 
answer when he is asked about an 
-_s 4 a oe y. HE IS EXPE 

—or to be able to tell. 
He CAN’ a_i about ANY kind of a 
company if he has an Argus Chart. 


THE ARGUS CHARTS 


CASUALTY 
se: —— as many Companizs” 


THE NATIONAL UNDERWRITER 








1362 Insurance Exchange, 19 Chicago 











BOND RATES ON SUBWAY 
CONSTRUCTION REDUCED 


HAVE AGREEMENT WITH BEHA 


Surety Companies in New York City 
Willing to Help Reduce Cost of 
Transportation Facilities 


NEW YORK, May 4.—A reduction 
of about 45 to 50 percent from the old 
manual rates has been agreed to on 
bonds covering city subway construc- 
tion contracts by surety company mem- 
bers of the Towner Rating Bureau, 
which yesterday issued the new schedule 
as a result of the agreement reached 
Monday at a conference between the 
companies and Superintendent Beha. 

Seek to Reduce Cost 


In taking this action the companies 
hope to contribute their part in the 
movement to reduce the cost to the 


public of the installation of better trans- 
portation facilities, but whether this re- 
duction will actually save the public 
money is questioned by some leading 
surety executives. They are inclined to 
believe that the lower rates will lead to 
more restricted underwriting, with the 
result that smaller contractors may find 
it difficult to secure bid bonds. If this 


| happens and the competition of smaller 


| contractors is thus removed, 


|}employes are 


| 


| the 


larger con- 
tractors may perhaps allow themselves 
in their calculations a larger margin for 
safety and profit. 

Limit on Acquisition Cost 


In giving his approval to this latest 
reduction of rates on subway construc- 
tion bonds, Superintendent Beha ruled 
that acquisition cost or total commission 
on these bonds must not exceed 15 per- 
cent, thus placing them on the same 
basis bankers’ and brokers’ blanket 
bonds. He argued that the lower rates 
on the subway bonds would not be ade- 
quate unless acquisition cost was thus 
restricted. 


as 


Confer on Longshoremen’s Law 

NEW YORK, May 4.—The initial 
meeting of the committee’ recently 
named to suggest plans for administrat- 
ing the new federal longshoremen’s and 
harbor workers’ compensation law will 
be held here the latter part of the pres- 
ent week. The act, having been signed 
by President Coolidge, becomes opera- 
tive July 1. It is patterned largely on 
compensation law of New York, 
though the payment limits to injured 
increased somewhat over 
those granted in this state. 














| $1,000 Accident Coverage with Every Automobile Policy 
AT NO EXTRA COST! 


THE AMERICAN GUARANTY CO. 


AUTOMOBILE INSURANCE 
Full Coverage in One Policy 


FIDELITY AND SURETY BONDS 


COLUMBUS, OHIO 











IN FORT) 





Income Insurance Specialists 


OPPORTUNITIES FOR 





“SEVEN STATES 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 


SALESMEN 











FIDELITY & CASUALTY 
GRANTED A NEW TRIAL 





HELD BOUND TO GIVE NOTICE 


Doctors Who Knew of Ground for Suit 
Waited Until Action Was 


Brought 
The United States Circuit Court of | 
Appeals in Chicago has granted a new 


trial to the Fidelity & Casualty in a suit 
under a physician’s defense policy 
sued to M. H. Rosenheimer, Sr., 
M. H. Rosenheimer, Jr. The plain- 
tiffs are doctors and conducted a hos- 
pital in Wisconsin. They performed an 
cperation on a patient and left a piece 
of gauze in the abdominal cavity. 
policy required immediate written notice 
the company of any malpractice or 
alleged malpractice, or claim of malprac- 
tice. On July 20, 1922, a physician in 
the patient’s home city wrote the plain- 
tiffs that he had performed an opera- 
tion on the patient and found the gauze. 
The plaintiffs acknowledged the letter 
of the home physician but they gave no 
notice to the company. On Oct. 
923, the patient brought suit for dam- 
ages and it was only then that the Fi- 
delity & Casualty was notified. The 
company undertook the defence 
a written reservation of all its 
in regard to delayed notice. 

ing part in the defence for 
months, the company turned 
back to the plaintiffs, who 
engaged their own lawyer. Judgment 
for the patient and her husband was 
rendered in the damage suit. Their de- 
mand for reimbursement was brought 
under the policy and the trial court 
brought judgment against the Fidelity 
& Casualty, on the ground that in un- 
dertaking the defense it had waived the 
notice required by the policy. The cir- 
cuit court of appeals holds that the ques- 


is- 


and 


rights 


five 
case 


some 
the 


tion of notice was one for the jury. It 
Says it is easily conceivable that the 
company may have suffered materially 


from the delay in giving notice, 
the extent to which it was prejudiced 
might not have become at once appar- 
ent. While it does not hold that the 
delay in giving notice will be an abso- 
lute defense to the company, it does in- 
timate that there are very strong 
grounds for a jury to decide that way. 


and that 


Accident Prevention Committee 
NEW YORK, May 4.—Lewis A. De- 
blois of the National Bureau of Casualty 
- Surety Unde rwriters, W. Graham 
Cole, safety — of the Metropolitan 
i ife, and J. Thompson, superintendent 
engineers sha inspection division of the 
Travelers, are members of the committee 


newly named to formulate plans for re- | 


ducing the number of accidents in metal 
manufacturing plants in this city, 
which some 100,000 persons are 
ployed. On the average 60 accidents are 
reported in the industry each day, while 
50 employes their lives annually 
from accidents, a considerable percentage 
of which are held to be preventable. 


lose 


Henry With Sun Indemnity 


Donald J. Henry has been appointed 
as home office representative for Michi- 
gan, Ohio and Indiana by the Sun In- 
demnity. The appointment of Mr. 
Henry, who is an experienced casualty 
man, having been connected with the 
Cleveland general agency of the Aetna 
Life and the Toledo office of the Trav- 
elers Indemnity for some years, repre- 
sents the first real step taken toward 
expansion in the middle west bv the 
Sun Indemnity. Mr. Henry will 
tain headquarters in the Buhl building, 
Detroit. 


D. D. Jenne Promoted 
Donald D. Jenne, who has been spe- 
cial agent for the United States Fidelity 
in the northwest for some years, has 
been appointed field supervisor for the 
company in the territory embracing 
Minnesota and North 


and South Dakota. 


The | 


31, | 


under | 


After tak- | 


thereupon | 


in | 
em- | 


main- | 
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SISK TO BE : MANAGER 
OF COAST DEPARTMENT 


———— 


COMMERCIAL NAMES NEW MEN 


Casualty Company Adds to Its Organ. 
ization Four Underwriters of 
Wide Experience 





Albert W. Sisk has been appointed 
resident vice-president and manager oj 
| the Pacific coast department of the 
| Commercial Casualty of Newark at Sap 
| Francisco. The company also announces 
| the appointment of Max A. Jameson as 
| manager of the fidelity and surety de- 
| partment at the company ’s New York 
|office. Frank W. Roan is made man- 

department at the 
home office at Newark, and Edward W. 
3riggs is given charge of production oj 
fidelity and surety business special 
| home office representative. 


ager of the claim 


as 


Mr. 
| Deposit in 
Indemnity in 
the Standard 


Sisk started with the Fidelity & 
1908, going with the Globe 
1915. He has been with 
Accident for the past five 
years manager of its fidelity and 
| surety department at the home office 


| 
| 
| 
| Past Records of Appointees 
| 
| 
| 


as 


| Mr. Roan was for 14 years in the claim 

division of the Travels. Mr. Briggs was 
formerly vice-president of the New 
| England Casualty and later was New 
| England manager for the Royal Indem- 
itv. going from that company to the 
Globe Indemnitv. Mr. Jameson has had 
la broad experience, having been with 
the Rankers Surety Maryland Casualty 
and Empire State Surety. 


FORMS ISSUED FOR AUTO 
LAW IN NEW HAMPSHIRE 


| CONCORD. N. H.. Mav 4.—Conm- 
missioner Sullivan has issued the forms 
| of endorsement and binder as well as 


certificate of insurance to be used by the 
companies and motorists of the state in 
compling with the new motor vehicle in- 


surance law. 
The new law. savs the commissioner, 
wisely refrained from regulatory pro- 


visions affecting rates, commissions and 
territorial rights with a view to “afford- 
| ing the comnanies an opportunity to de- 
termine their worth” and they “have 
been placed on trial to render insurance 
wise service.” 

The commissioner states the cover for 


liability insurance and propertv damage. 
the latter at least $1,000. may be written 
| in one or separate policies. Casualty 
| companies are privileged to write the 
| entire coverage and fire companies may 
| write the property damage. 

| A form of certificate to be provided 
the insured to be accented by the courts 
as evidence of financial resnonsibility is 
| prescribed and also an endorsemert to 


he placed on existing and new policies 
Realizing the difficulty of placing en- 
dorsements on policies written previous 
to the application of the law. June 1. and 
exniring afterward, the commissioner 
| offers to accept the written statement of 
| the comnanies that thev will abide by 
| the the new law in such 
| cases 
| 


prov isions of 


C. E. Clapham Heads 
Charles FE. 


Bureau 


an 


Clapham has resigned as an 


examiner of the New York insurance de- 
partment and has accepted the position 
of manager of the New York Public 


Automobile and 


Statistical 


Prevention 
org nize d 


Accident 
3ureau, recently 





| He had been with the insurance depart- 
| ment 12 years. 
The bureau was organized by mutual 
| companies writing taxicabs and motor 
buses and already has eight company 
| membe rs. Its formation was along the 
| lines of a similar bureau in Massachu- 
| setts Its functions are to gather sta- 
| tistics on the operation of public motor 
| vehicles, supervise proper handling of 
|elaims of individual company members 
and formulate rates adeauate to meet 
liabilities imposed under the provisions 
| of the highway law. 



























— 








Wherever This Sign Is 
Displayed 





There Is An Agency Well 
Served and Clients 
Well Satisfied 


For over one hundred years 
the Newark trademark 
has been a respected symbol of sound insurance 


The Newark Fire Insurance Co. 


! Newark, N. J. 
T. L. FARQUHAR C. E. TITSWORTH 
President 


Vice-Pres. and Treas. 
WESTERN DEPARTMENT 
209 West Jackson Blvd. 
CHICAGO 


ELWIN W. LAW HORACE W. BOYD 
General Manager 


Manager 
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A FEW FACTS ABOUT 
THE TRAVELERS 


Has been writing acci- 
dent insurance since 1864 
—pioneer in what is today 
one of the most common 
forms of protection. 


Has more than double 
the regular accident insur- 
ance of any other com- 
mercial company in the 
world; 1926 accident 
premium volume was 
$10,987 ,875.26. 


Has been writing guar- 
anteed low-cost life insur- 
ance since 1865; has total 
life insurance in force of 
over $3,852,714,939. 


Has 39.1% more busi- 
ness in automobile liability 
and property damage in- 
surance than any other 
company; 1926 premium 
volume was $19,942,797.20. 


Leads the world in num- 
ber of employers served by 


all forms of employer-employee insurance. 


Had insured January 1,1927 under group life 
policies, 871,569 employees for $1,112,336,465 
under contracts with 24% more employers 














Te ae ee 


The largest multiple-line 


insurance organization 
in the world 














than are so insured by 
any other company in the 
world. 


Has over 58% more lia- 
bility and compensation 
business than any other 
company; 1926 premium 
volume in these lines was 
$43,492,859.28. 


Has more than 103,000 
employers of labor insured 
under compensation pol- 
icies. 

Leads in burglary insur- 
ance. 


Has paid for the preven- 
tion of accidents by inspec- 
tion $17,410,345; over 720 
actively employed in the 
Inspection Division. 

Is represented by more 
than 40,000 agents and 
brokers; has in addition 
over 5,000 Accident Ticket 
agents. 


Maintains over 205 Claim service offices; 
has paid claims amounting to $571,654,131. 


Total income of The Travelers Companies 
1926, $179,933,094. 


FINANCIAL CONDITION JANUARY 1, 1927 


Assets 


Reserves for Policyholders and all 


other Liabilities 
Capital 


Surplus as to Policyholders . 


THE TRAVELERS 
INSURANCE COMPANY 


$432 ,005 ,902 


395 955, 342 
15,000,000 
36,050,560 


THE TRAVELERS 
INDEMNITY COMPANY 


$15 ,045 ,998 


11,565,503 
1,500,000 
3,480,495 


THe TRAVELERS FIRE 
INSURANCE COMPANY 


$9,562,491 


7,032,831 
1,500,000 
2,529,660 


THE TRAVELERS 


The Travelers Insurance Company 


The Travelers Indemnity Company 


The Travelers Fire Insurance Company 





HARTFORD, - - - - CONNECTICUT 




















